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| ‘Terry Anderson, the . -. “. French hotels group Accor was 
longest-beld western hostage —_ told by Brussels commercial 
in Lebanon, became the third court to raise its FFr22bn 
“and final American freed in ($390m) bid for Wagons-Lits, 
x as many days, signalling the . -the Franco-Belgian travel com- 
x end of the decade-long crisis. - - pany, by as much as FFribn. 
&- Hopes rose in Bonn shat the .- The conrt mled that Accor 
2s . pa Ge Belin, ta 
e ers, would soon be'released. -_- taken effective control 
x Pagel6 ae Ween esas 180, ‘ 
é: watt ka vak -,» Mpa they bonget a 26-ver cent 


sn “ twe companies launched their 
: + joint bid two months ago at 






a 
e .BFr8,650 a share. Page.17 
. JAPAN'S ECONOMY per- 
formed more strongly than ~ 
posting a cent f fe 
a42 per increase 
months in 1990. Page 16 
. CHRISTIANIA BANK, Nor- 
way’s second biggest, is to 
Teceive a NKr5.14bn ($809m) 
state injection and warned it 
renegotiate the egreément See 
on its composition: Page 4. - - the frst quarter of next year. 
Duke challenges Bush Pagel7, 
Former Ku Klux Klan leader | NORA BEVERAGES, Consilen 
David Duke said he'will seek-° FUE ‘water company, 
the Republican presidential a lawsuit against Perrier 
nomination, opening President the US alleging Perrier cop- 
George Sush to a challenge ied a plastic 
from the far right. Page 6 par dpa 
Anglo-trish pledge - : Setoed anes poe 
. The British and Irish prime reported an 84 per cent rise 
- ministers agreed in Dublinto —_in third quarter operating prof- 
hold twice-yearly m its to $206m against $190m a 
and both promised to for year earlier. Page 18 
renewed peace ee on: Nor 7 - VAG, German conglomerate, 
ern forecasts a sales rise of 25 per 
Natal clashes kill 16 ae rots a 
A night of fighting between presse 
Tival black South African fae-. 9 tnore than DMdo0m from 
tions armed with guns, spears.  DMS36m. Page 18 ; 
re CBRISTIAN DIOR: The 
people in Natal ae Bi EFrie?m (gréam) flotation of 
Nuclear wasteland tha Paris Bubion aietions 
Nuclear accidents and waste for the the 13m shares on sale to 
have made significant parts | the French public. Dior's inter- 
of Russian territory oninhab: national placing was also over- 
able for decades, the republic's subscribed. Page 18 © 
environment said. See eS 
ee Se Fe FORD, US.carmaker, is,to reor- 
Garcia trial unlikely top tat Jag: 
Peru's former president ‘Uar, its loss-1 ‘UK sul 
Garcia is unlikely to face trial . Nick president 
on charges of, enrich- and managing director af Ford 
himself. A supreme court of Mexico, becomes vice chair- 
® judge decided there is iisuffi- . man from January 1. Bill Hay- 











far more people were killed: ° erate, reported 'a 8 per cent 
tian tne ereay iene” whan increase in pre-tax profits to 
Indonesian ‘_.  £1.81bn ($2.3bn) from £1.28bn . 
on sales of £7.7bn from £7.2bn. 
in the year to.September 30. 
Page 17; Lex, Page 16 
EUROPEAN car makers’ 
efforts to freeze out intermedi- 
ney companies oP erine care 
f. ei er prices across Commu- 
brotest nity borders were set back by 
against plans for a partial sale "a rnling from EC competition 
of public utilities. Page conunissioner Sir Leon Brittan. 
Hanoi frees detainees Pagelé. 
Hanoi has started to free the COSTAIN, UK construction, 
last of its Vietnam War detain- broperty and mining group, 
ees, apparently fulsiting a US British investment 
condition for normalising ties property portfolio for £10L.3m 
orth Washington. Page 4 Tera) eo reduve borrowings. 
* ‘ Page 21; Lex, Page 16 
Drug smugglers hanged 4 vow RUBBER, UK-owned 
Four heroin smuggiers, two hich also 
of them Afghans, w were hanged fe company wi man 
the Iranian ufactures industrial polymers, 
in oe announced a drop in pre-tax 
eels fo £965,000, due to the cost of 
French drink most t 0, cue Cost 
‘The French drink about halt «= jGuSher Page a2 
as much alcohol as they did eee 
a ago but still top BASS, UK brewer, exceeded 
Europe's league of drinkers, market expectations with a 
French government decline in full year pre-tax 
show. The drinkers of Luxem- of 5 per cent.to £508m. 
bourg and Spain rate second (ieeom). Page 22; Lex, 
The Maastricht 


summit: Will it | 
change the face of 
Europe? What does it 
mean for you? Get 
your special, two- 
pagé guide in this 
- Saturday's FT. 


























‘we 















EUROPE'S BUSINESS NEWSPAPER 


Thursday December 5 1991 





MANAGEMENT 








Banks surprised as commercial loan principal payments dry up 


Soviets halt debt repayments 


By Leyla Boulton and John Lloyd in Moscow, Peter Norman in London, David Waller in Frankfurt and Allce Rawsthorn in Paris 


THE BANK which services the 
Soviet foreign debt Js suspend: 
ing principal com: 
mercial bank op me medium and 
long-term loans with effect 
from today. 


‘Vnesheconombank said yes- 
terday that the move was part 
of last month’s debt relief 
agreement with the Group of 
Seven leading industrial coun- 
tries which deferred principal 
Payments on official debts and 
stipulated that the Soviet 
Union would seek “comparable 
treatment”. on commercial 
hank debt. 


In a telex sent to all creditor 
banks, Vnesheconombank said 
it was requesting a deferral of 
Principal payments on debts 
contracted before January 1991 

_ because “the Soviet Union and 
its successors are presently 
facing a very critical situation 
io the economic and financial 

The bank said it would keep 
up interest payments on all 
loans and honour obligations 
related to letters of credit, for- 


payment steering 
mittee headed by Deutsche 
Bank. 


The announcement followed 
a meeting in Vienna on Tues- 
day at which Vnesheconom- 
bank told major creditors that 
it would be ur unable to continue 
repaying principal on the esti- 
mated $84bn of Soviet foreign 
debts. The perception that yes- 
terday’s news would hit Ger- 
man banks in particular 
boosted. the dollar by 1 pfennig 
against the D-Mark and 
depressed Deutsche Bank 
shares in after-hours dealing in 
Frankfart. 


Although some commercial 


bankers expressed surprise at 
being presented with an appar- 
ent fait accompli, senior G7 
officials said they had 
such action some 10 days ear- 
Ver following the debt relief 
agreement. They were dis- 
turbed to find that Vneshecon- 
principal on on iche: and repaying 
principal on and medium- 
official debt wotil late last 
bth instead of taking advan- 
tage of last month's pact. 

The G7 agreed the debt 
deferral pact to help Russia 
and other republics import 

medicines and other basic 


food, 
commodities to survive a win- 
ter of harsh economic reforms, 
Yesterday’s announcement 
by Vnesheconombank came as 
the republics of the former 
Soviet Union met for a second 
day of talks on dividing up 


The inter-republican eco- 
nomic commmalttee said Tepubl 


finalise an agreement ‘allocat, 
ing assets and responsibility 
for the foreign debt today. 

Eight out of 12 Soviet repub- 
Tics agreed last month to ser- 
vice “jointly and severally” the 
$84bn foreign debt in return for 
the G7's debt relief package. 
But they still must come up 
with an effective mechanism to 
provide Vnesheconombank 
with the hard currency to do 
its job as debt manager. 

Vassheconombank: has also 
experienced difficulty in servic- 
ing the Soviet Union's foreign 
debt because repayment obliga- 
tions are particularly heavy 
this year and next. 

Without the debt deferral 
agreement, its total debt obli- 
gations (including principal 
and interest for both commer- 
cial and official debts) for the 








Soviet-US 


last two months of this year 
alone would have been $4.5bn 
followed by $16.5bn for the 
whole of 1992, and $18.5ba in 
1998. 


Although financial markets 
Teacted adversely yesterday, 
German bankers have been 
keen to play down the impact 
of Soviet debt deferral. 

The German banking sector 
as a whole is thought to be 
owed DM3S5bn ($56bn) by the 
Soviet Union, but the direct 





uninsured exposure of the com- 
mercial banks, at about 
DM6bn-DMl0bn, is much 
smaller. Most of this has been 
fully provided for by the 
banks. 


Deutsche Bank's exposure is 
thought to be DMS5bn of which 
all but DMlbn has been pro- 
vided for. Dresdner Bank is 
thought to have around DM1bn 
of uninsured exposure, and 
Commerzbank, - alone of the 
bigger banks in not having pro- 


Boris Yeltsin, president of Russia, invites us business to invest in his country ata 
trade symposium in the Kremlin yesterday 


vided against its uninsured 
Soviet exposure — DM900m. 
French banks were among the 
most active lenders to the 
Soviet Union in the mid to late 
1980s, but have adopted a 
much more cautious approach 
in recent years. The total expo- 
sure of all French banks is 
believed to have fallen to 
FFr20bn (33.6bn) from FFrs4bn 
at the end of 1989. 


Lex, Page 16 





Fraud probe of Maxwell pension funds 


By Robert Peston and Richard Gourlay in London 


BRITAIN'S Serious Fraud 
Office has launched an investi- 
gation into how the Mirror 
up ‘Newspapers and Max- 
well Communication Corpora- 
tion pension schemes incurred 
potential losses of £400m 
($710m) on loans to private 
com controlled y the 
ly Of Mr Robert Maxwell. 
Bankers have been told by 
accountants Coopers Deloitte 
that, in the six months before 
he ‘died, Mr Maxwell 
£600m in cash from his public 
companies - MCC and MGN 
’— and their pension fands to 
prop up his private empire. 
The bankers were bracing 
themselves yesterday for Max- 


PRESSURE ON the White 
House to find ways of stimulat- 
ing the US economy before 
next year’s presidential elec- 
tion imcreased yesterday after 
a sharp downward revision of 
economic growth in the third 


quarter. 

Mr Marlin Fitzwater, the 
White House spokesman, 
admitted that the US economy 
had “real problems”. 

The Commerce Department 
said gross domestic product 
grew at an annual rate of only 
17 per cent in the third quar- 
ter. Growth had previously 
been estimated at 2.4 per cent. 

Frefldent were Bush, 
speakin, fashington, sait 
he woul, unveil economic mea- 
sures in his State of the Union 
address next month but, in an 
apparent effort to deflate 
expectations of tax, yoy he 
emphasised the n con- 
tinued fiscal restraint. 

Mr Bush’s popularity has 
been falling fast as voters have 
become increasingly preoccu- 
pied with the domestic econ- 
omy. He has been travelling 





well private companies to be 
placed into administrative 
receivership under UK insol- 





@ Editorial comment, Page 14 
@Are UK pensions safe? 





vency laws. Such a move could Page 15 

wipe out all of the Maxwell MLex, Page 16 

family’s private fortune, esti: § Background, Page 24 

mated as recently as a 

spring by Forbes 

more than §2.9bn. months before he died on 
Coopers has told the banks November 5, Mr Maxwell 

that the pension funds have for started to sell this collateral. 

some time been lendmg shares “He should have given the 


to the private companies, Until 
recently, Maxwell private com- 
panies provided collateral to 
the pension funds. The value of 
this collateral was typically 
between 125 per cant and 150 
per cent of the value of the 
shares borrowed. But in the six 


the country in an attempt to 
show that he shares these con- 
cerns. 

The downward revision took 
financial markets by surprise, 
prompting speculation that 
interest rates might be lowered 
again tf Friday's employment 
figures are poor. 

As recently as Tuesday, Mr 
Michael Boskin, the chief 
White House economist, had 
indicated he expected an 
upward revision of growth. 

Analysts noted that final 
sales of domestic product fell 
at an annual rate of 0.9 per 
cent in the third quarter, 
increasing the risk of a decline 
in total output in coming 
months. 

The Federal Reserve's latest 
Beige Book assessment of 
regional economic trends, 
released yesterday, was also 
gloomy, referring to the “flag- 
ging momentum” of recovery 
in October and early Novem- 
ber. Retail sales were generally 
sluggish while manufacturing 
output had levelled out in most 


cash to the pension funds”, a 
banker said. But the cash 
appears to have been used for 
other purposes, leaving the 
pension funds exposed. 
Although the pension funds 
are owed £400m, they need an 
injection of just £150m to meet 


Sharp downward revision 
in US economic growth 


By Michaet Prowse in Washington 


The downward revision to 
growth occurred as part of one 
of the biggest statistical shake- 
ups of recent years, Belatedly 
moving into line with interna- 
tional practice, the Commerce 
Department has adopted gross 
domestic product (GDP) as its 
main measure of production. 

Figures for gross national 
product (GNP) — the favoured 
measure for half a century - 
will have a subsidiary role and 
be published with a longer 
delay than the GDP numbers. 

The department also 
switched its base year for mea- 
suring price changes from 1982 
to 1987, altering the profile of 
the recession and reducing 
estimates for growth in the 
1980s. 

GDP measures production 
within the borders of the US. 
GNP measures the income 
accruing to US residents. It 
thus includes the overseas 
profits of US companies but 
excludes the US profits of for- 
eign companies. 


US moves goalposts, Page 6 


their obligations to pensioners 
or to become fully funded in an 
actuarial sense. The biggest 
scheme. the MGN scheme, 
needs £110m. Before the stock 
lending, there was a substsn- 
tial surplus in the funds. 

Mr len Maxwell, Mr Max- 
well’s son who resigned on 
Tuesday from the chair of 
MGN, yesterday quit the board 
of Bishopsgate Investment 
Management, along with the 
rest of its board. BIM is both 
trustee and manager of a large 
proportion of MGN's pension 

Other directors included 

Mr Robert Maxwell and Mr 
Kevin Maxwell, another son. 

Britain's opposition Labour 


Party and MGN pensioners 
yesterday called for reforms to 
ensure that trustees and man- 
agers of pension schemes are 
independent of the companies 
operating the schemes. 

An administrative receiver 
will be appointed to the private 
companies if the Maxwell 
brothers: become persuaded 
that their attempts to raise 
£200m from an outside investor 
have failed. The effective dead. 
line is tomorrow morning, 
when bankers to the private 
companies, led by National 
Westminster, are due to meet. 
An informal agreement 
between the banks not to call 
Continued on Page 16 


Opel pulls ahead 
in east Germany 


Page 10 
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Pan Am 
gives up 
fight for 
survival 


By Nikki Tait in New York 


PAN AM, a_ once-proud 
flagship for the US airline 
industry but beset by heavy 
losses and an acnte cash short- 
age recently, ceased operations 
yesterday. 

The bankrupt airline's 
10,000 remaining employees 
were told immediately that 
their services were no longer 
required, and Pan Am's 57 
remaining aircraft, many of 
which are leased, were being 
marshalled in Miami and New 
York. 


Pan Am is the third US air- 
line to stop flying this year ~ 
after Eastern Airlines, in Jan- 
uary, and Midway Atrlines, a 
regional carrier, last month. 

Pan Am, which has sold 
many of its prize assets in the 
past decade, confirmed that it 
was discussing the possible 
disposal of its Latin American/ 
Caribbean routes, its last sub- 
stantial operating network. 

It declined to be drawn on 
prospective porchasers, 
although amalysts have 
suggested that United Air- 
lines, the large Chicago-based 
carrier, would be an obvious 


buyer. 

United made an offer last 
summer for these routes, 
which have traditionally been 
profitable. The Chicago-based 
airline declined to comment 
but said a statement might be 
forthcoming later. 

Pan Am's demise had looked 
increasingly likely after Delta 
Air Lines, another of the large 
US carriers, refused to supply 
any further Joan finance this 
week, Delta became critically 
involved in Pan Am's future 
last summer, after the ¢wo air- 
tines negotiated a three-part 


Under this, Delta was to buy 
Pan Am's East Coast shuttle 
and remaining transatlantic 
routes, transactions which 
duly took place during the 
autumn. 

It also agreed to acquire a 45 

er cent stake in a “reorgan- 

ed" Pan Am, which would 
ran the Latin American ser- 
vice from a Miami bub, and 
meet certain Pan Am liabili- 


ties. 

As Pan Am's financial condi- 
tion worsened, Delta renegoti- 
ated elements of this deal. 
replecing a commitment to 
fund $100m of Pan Am's losses 
by the provision of ap to 
§140m of temporary loan 


finance. 

By the end of last week, 
Delta had provided $115m, but 
decided against any further 
Continued on Page 16 
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WHEN WE INVEST IN 
A COMPANY 
WE'RE NOT INTERESTED 
IN ITS WORTH. 


ONLY YOURS. 


ment noe figures on a balance sheet. 


We invest first and foremost in manage- 


If we've convinced you have the ability, 


commitnient and track recurd, we'll back you in 
adeal anv where from £250,000 t0 125 million, 


you would like co show us what you are 


worth. whether it’s for a management buy-out, 


Ue ie) 
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management buy in ur expansion. contact 
Trevor Jones on 07 1-0ul- 6474, 

Or if you prefer. speak first to your 
financial adviser. 

Gresham Trust p.l.c., 
Barrington House. Gresham 


Street, London EC2V FHE. 
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tough curbs on 
US aircraft aid 


By Andrew Hill in Brussels 


THE European Commission 
wants greater limits on US 
subsidies to its civil aircraft 
industry included in future 
international trade its 
following publication of a 
report alleging substantial gov- 


- principally Boeing and 
McDonnell Douglas ~ have 
received direct and indirect 
government aid of up to 
$41.5bn (£23.4bn), including 
cumulative interest. 

Mr Mogens Peter Carl, a 
senior Commission trade offi- 


this.” He said the Commission 
might now ask the US to 
match EC proposals of a 35 to 


direct 
port to the European industry. 
The Americans allege the 
European Airbus consortium 
has than $25bn 


the Was! firm of 
Arnold & Porter, which has 
a in past as a lobbyist 
for Airbus. Mr Carl stressed, 
however, that the US firm had 
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Eastern Europe : Joint launch with DRESDNER BANK of new banks in Hungary and Czechoslovakia. 
USA : BANK OF THE WEST network expanded to 100 branches in Northern California. 





been chosen specifically to 
“avoid the accusation of a cul- 
tural bias on our behalf”. 

A US consultancy, Arthur D 
Little, is preparing a separate 
report for the Commission's 
ind directorate on the 
competitiveness of the Euro- 


report 
would reveal that European 
manufacturers had also 
indirect subsi- 
dies. He said 

for the EC aircraft industry 

wes “minuscule”. 
The US has filed two com- 


on Tariffs 

and Trade (Gatt). It objects to 
German government 

rate support for Deutsche 

, the German Airbus 

partner, and to Airbus subsi- 


ion, Com- 
munity and member states 


bow to Dutch demands that 
i make concessions in 


return for the dropping of references 
to “a federal goai” from the draft 
treaty on economic and political 


Dublin. 
after a meeting in Dublin 
» the Irish 


next week, saying: 


* 


that 
next 


He 


ge 
g 


said he would oppose “horse-trading 

of that rather blunt kind”. He Downing: Govt officials 

insisted, however, that changes word 

would still have to be made to Srouped. 

draft treaties if he was to sign them Britain would “a 
“There paid” as claimed on Tuesday 
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Hurd treads a quiet but 
confident path to summit 


MR DOUGLAS HURD is not 





The UK foreign 
secretary talks to | 
Philip Stephens and 
Robert Mauthner 
about the prospects 
for agreement at 
Maastricht 





tiating session in 

Hier this week he is convinced 

that his counterparts share 
interest. 


foreign policy, defence, the 


trie Qa exclusive cui 









BNP goes to great lengths 
to be closer to you. 


Acquisitions, equity stakes and joint ventures: BNP is constantly strengthening 
its international network. Wherever you are, BNP is there to develop your international 


strategy with its skills and local expertise. 
In 1991 BNP expanded its network further: 


Belgium : Opening of merchant bank BANEXI-NAGELMACKERS. 
Portugal : Opening of a “Merger and Acquisition” - Subsidiary BANEX1-Portugal 
Tealy : Joint venture agreement with CREDITO ROMAGNOLO 
United Kingdom : 4.8% equity stake in KLEINWORT BENSON. 
Taiwan : Second branch opened. 


BNP} 


Banque Nationale de Paris. 
World banking is our business. 





with Mr Haughey 
forging alliances 
the Irich on key parts of the 

coun 


| 


an 
week but was 


| 
| 


ui 
| 
baee 
gee 
Aad 


RE 


te 
g 
ae 


E 


dimension, the powers of 
juropean parliament, 
strategy 


ot 
ie 


ty 
a 
Hi 
Ste 


5 
5 
+ 
g 


Hs 
i 
is 
ag 


7 
ce 
E 


aBeg a 


ite 


ue 


& 
E 


A, 








Brussels urges | No horse-trading over ‘federal’ says 


to be movement from the situation 
has been over the last few days.” 


recovery over next two years 


By David Gardner In Brussels : 
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Industrial states set 


conditions 


By William Dawkins in Paris 
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Hurd: “I believe everyone will go to Maastricht wanting to reach agteenient. nt.” 


UK premie 







independently if circumstances ‘partictpation, trades: jinions 









petence could turn out.to be in aay 
‘very expensive” —- R&D was : 
one example. Britain though is ef 
There is also over ‘ 
the nature of the claase 5 
from a single currency 
Britain has demanded as its uking in ki phrase: pos 
emia, circsmecemeee | es i 
an. 
go to Maastricht, But then: ment. I've no doubt about that: 
= would be ‘better to havea find we'll work hard to get one 
general opt-out” is as tough as if we can. But supposing that’s 
the foreign socrotary pete. ” mot attainable, It will not be 
It is wi he is pressed on attained. because ‘we've been 
the extension of Community - asked to do too.much....ei- - 
competence into social policy - ther way we will be in a strong 


sumption in Germany as the ple, that long-term interest’ Ss 
rates could start 
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: interest tater rise | 


By Andrew Fisher:in Frankfurt and : 


Christopher Parkes { in Bonn *. 
; SPECULATION - _fzcreased 
. about in Ger- . 


a rise 
man interést’ tates later this- 
month, with the Lombard rate 


money, . “market 
Economists ‘helieve, how 
bank 


aggregate; to be a 
sere ateien fan 6 per 


cent from this year's 35. per - 
cent. This allows for 
ray and: promiesan, 


gro 
Those forecasting 

rate rise patnted tthe inch et 

German inflation rate, around 


rates, but on December 
rather than now.” Rates at yes- 
terday’s securities and repur 


. chase (repo) operation were up 


to 9.25 per cent, thus equalling 








‘the Lonibard rate. 
Meanwhile the -Economic 


erg tl oa eal nd 
Ba er ce i ie 








Iantfachuing indus- 
try, which more than wiped 
out the benefits of a 5.5 per 
cent rise in 


increase by 5 per cent in 1992 
as client economies recover 


on the slackening of sales to 
the east of the country. 
Slowing. activity would 


account deficit. 





Slovakia’s 


reformer | 
faces sack 


; By Ariane Genillard in 


Bratislava 


ATTEMPTS - to. introduce 
radical economic reforms in 
Slovakia are likely to be 
seriously undermined today 
when deputies are to 
oust the ‘republie’s 
reform-minded privatisation 
minister in 
no-confidence. 


The motion in the Slovak 
parliament will bring 'to a 
climax repeated efforts by 
Slovak politicians to 

of the 


fast-track economic 


programme drawn up by the: 


federal bodies, and which has 
been already implemented in 
the Czech republic. 

Mr Tyan Miklos, the minister 
responsible for the 
privatisation process in 
Slovakia, is a noted 
of federal economic policies. 
He is also a member of Public 
Against Violence (recently 
renamed Civic Democratic 
Union), the only party in 
Slovakia which is openly in 
fevonn of keeping Czechs and 
Slova lovaks together in a single 


Mr Vaclav Havel, the 
and 


. the two republics so as to keep 


the federation intact. 

lf Mr Mikios is removed 
from power, it will mean a 
victory, not only for those who 
want to slow down the 
economic reforms in the 
republic, but for natiovalists 


who are calling for greater 
political and economic 
autonomy for Slovakia. 


rather keep the power in their 
own hands,” Mr Miklos said. 
Mr -Miklos has repeatedly 


. warned that his growing 
Slovakia 


isolation in 


- political 
fs threatening his ability to 


implement the privatisation 
Programme which entails the 
lagers restructuring needed 

to reform bankrapt Slovak 


Moreover, ‘government 
Officials in Bratislava, the 
capital of Slovakia, who are 
overseeing Slovakia's 
state-owned industries, have 

mainister’s 


other party in the government 
coalition, recently attempted 
to seize power from Mr Miklos, 
and pass it back to the 
bureaucrats and former 
apparatchiks in the ministries. 


a vote of 


Strikers 
resist. sale 


lof Greek ~ 


companies 


By Kerin Hope 7 ae 


THERE WERE power 
see at ote: Fosertny as 
and telecom- 


Greek electricity and 
taunhications workers started a |’ 
48-hour strike in protest | 


permitting the partial sale of 
utilities, 


public. 

Staff at Olympic Airways, 
the state airline, and commer- 
cial banks will strike today; 
civil servants and industrial 
workers plan walk-onts next 


cnet to approve this week, 
aims at speeding a slow-mov- 
ing privatisation programme 
launched by the conservative 
government 18 months ago. 
Only 10 out of 208 companies 
sold, ead the enact has 
raised only Dri sbn (27m) from 
privatisation, 
‘get forecast revenues of 






lated debt. 

After the European Court 
ruled earlier this year that one 
such takeover was illegal, a 
dozen former owners have filed 
suits to regain control of their 
companies. 


Democrats quit 

Tirana coalition 
Albania’s Democratic Party, 
SEs 
out of a six-month-old coalition 





from Tirana. 
The move is likely to lead to 
early elections. 





DESPITE the high cost of the 
civil war in Croatia, Yugoslav- 
ja's central bank last week 
paid $65m interest to the Lon- 
don Club of commercial banks 
on time. Moreover, the 
National Bank of Yugoslavia 
(NYB) is negotiating to buy 
back its $4.52bn debt at a con- 
siderable discount, according 
to western bankers. 

This emerged yesterday as 
Germany decided to cut trans- 
port links with Serbia on the 
eve of a visit by Croatia’s Pres- 
ident Franjo Tudjman to Bonn. 

London banks said yesterday 
the NBY was buying back debt 
at a discount of between 22 
ue and $2 cents to the dol- 

One banker said: “The cen- 
tral bank is now working on 
the basis that western commer- 
cial banks will accept these 
discounts simply in order to 
get paid some of its debts 
which Yugoslavia owes to 
them. Western banks believe 
the war will continue. In any 
case, they are not prepared to 
extend any new credit lines. 

The moves by the central 
bank to buy back debt reflect 
the NBY's. relatively high 
Teserves of about $2.5bn, even 
though this represents a sharp 
fall from $8bn earlier this year. 

However, western bankers 
yesterday some scep- 





































to Cardiff. 


infrastructure. 





Yugoslavia buys back 
its debt at a discount 


By Judy Dempsey in London, Christopher Parkes in Bonn and Laura Siiber in Belgrade 


ticism about the genuine level 
of the banks’ reserves. 

“It is difficult to believe that 
they can be so high, given the 
cost of the war in Croatia, and 
Purchases of of] by Serbia, 
which has been affected by the 
war,” the banker added. 

The NBY also owes the Paris 
Club of government creditors 
$5.5bn, and other multilateral 
organisations, including the 
International Monetary Fund, 
a total of $3.2bn. 

Figures recently released by 
the NBY show that Yugoslavia, 
or what remains of it, has a 
current accounts deficit of 
$2.tbn. Exports have fallen by 

16.7 per cent, imports by 13.9 
per cent, and industrial pro- 
duction by 20 per cent. Work- 
ers remittances, particularly 
from the Gastarbeiter in Ger- 
many have fallen from $1.7bn 
to under $700m. 

Meanwhile, Germany yester- 
day decided to close its air and 
road links with Serbia. The 
cabinet agreed to suspend its 
transport convention with 
Yugoslavia, but to introduce 
“special measures” to protect 
connections with Croatia and 
vena: of 

‘ollowing a promise of finan- 
cial aid and diplomatic recogni- 
tion by Chancellor Helmut 
Kohl to President Milan Kucan 
of Slovenia in Bonn on Tues- 


WHY NPI 
PENSIONS 


FLEW 


THE NEST 
BGG TO 
WALES. 


In 1988 National Provident Institution, one of the 
Uk's leading pension specialists, announced the move of its 
expanding company pensions division from Tunbridge Wells 


Winning new business came naturally to NP1, 
but having enough of the right qualicy of statf to service it 
was proving more difficult 

Enter the Welsh Development Agency — 
to hear about NPI's recruitment problem and contacted 
them to offer advice. 

The WDA knew the quality and quantity of 
suitably skilled personnel in and around the Cardiff area 
would be of interest to NPl—and they were right. 

Today NPI employs 350 people in Carditf, 
acapital city wich truly impressive business and financial 


Which further builds the impressive strength of 
companies within the financial services sector who have 
found success in Wales— companies like Coopers Lybrand, 
TSB Trust Company, Rothschilds, Lloyds Bank, Société 
Générale Securities Settlements and many mote. 

If you're looking for greener pastures for your 
company and workforce. the WDA is ready, willing and 
extremely able to intoduce you to the Welsh Advantage. 

To put the Welsh Advantage to your advantage talk 
to us by phone (0222) 666862; by fax (0222) 668279 or 
complete and return the coupon. 


THE WELSH ADVANTAGE. 


a re] 


[ceortey ‘Smith, Welsh Development Agency Pearl House, Greytriars Road, Cardiff CFI 3200 








day, the decision marks a fur. 
ther step in Germany's 
attempts to provide concrete 
assistance and further moral 
support to the breakaway 

republics, President Tudjman 

of Croatia, who is due in Ger- 
many today, is expected to be 
given similar pledges. 

The decision means that 
JAT, the Yugoslav state airline 
would lose its landing rights in 
Germany. Mr Dieter Vogel, the 
Bonn government spokesman 
did not rule out the possibility 
of Lufthansa being barred from 
airports in Serbia, The origins 
of road goods vehicles would 
be checked at the border. 

In Yugoslavia, Mr Cyrus 
Vance, the UN special envoy, 
yesterday discussed the deploy- 
ment of peacekeeping troops 
with Mr Tudjman, and General 
Veljko Kadijevic, the federal 
ef ac 


The meetings coincided with 
a debate in the Croatian parlia- 
ment about granting ethnic, 
political and cultural rights to 
its ethnic minorities. 

The move by Croatia's par- 
lament to guarantee broad cul- 
tural autonomy for ethnic 
minorities would give Serbs 
Croatia control over the police, 
courts and government in 
areas where they form a major- 
ity, but it is unlikely to end the 
violence. 
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Lockerbie threat yields 


Libyan offer on IRA 


By Tony Walker in Cairo 
COLONEL Muammar Gadaffi 


g 
g 


Hoge added, “and 
statements he is mal 
because he is a worried man. 
Both Britain and the US are 
demanding that Libya allow 


e 


two of its citizens to be extra- 
Gited to face trial for the borab- 
ing of Pan Am flight 103 which 


on 


refuses to comply with 
demands that it hand over 
Abdel’ Baset Ali and Al-Amin 
Shalifa Fhimah for trial. 


detained for qr i 
Mr Hogg said last it that 
Britain was demanding that 





Indian car makers see sales fall | 


By ICK. Sharma in New Dethi 


THREE Indian car 

manufacturers have com- 

plained to finance ministry 

officials about surplus capacity 
t 7 7 a 


Hindustan Motors and Mr 
Vakil of Premier Motors. 
They told the officials bond 


India’s formerly thriving two- 
wheeler industry is also 

flagging sales. Bajaj Auto, 
{ndia’s largest scooter manu- 
facturer, has been forced to cut 


production by 30 per cent 
because of growing invento- 


Track manufacturers such 


terday forced to launch an 
advertising campaign for its 
vans. It has never had to 
advertise until now. 

The fall in demand followed 
the July budget when the auto- 
mobile industry was heavily 
taxed, forcing all companies to 


At the same time the credit 
ing schemes 


squeeze hit financing 
while government cuts in 
tt forced its depart- 
ments to postpone : 
The automobile industry has 
laid off casual labour but does 
uot rule out retrenchment if 
the situation lasts much fon- 
ger. 





Arabs wait in vain for Israel 


By Roger Matthews in Washington 


THREE Arab 
delegations 
waited fruit- 
lessly at the US 
State Depart- 


ment yesterday 
for Israel to attend the start of 
bilateral peace negotiations 
and then retaliated by warn- 
ing they might not be avail- 
= next Mi _ sien let 
promised present 
Israel refused to accept the 
US invitation to yesterday's 
meetings, saying it was 
American attempts 


to idictate the pace aad dives 
Hon of talks and because it 
needed more time to prepare. 





The groundwork for the 
Wi meetings was laid 


meetings between 

Israel and ie: a ans 
ars. Despite yester 

manoen' US officials are 

confident negotiations 

will start next week. 

The Syrian, Lebanese and 

joint Jordanian-Palestinian 

spent less than 20 

in rooms at 

the State De it before 

being informed that 

Israei would not be present. 


They later stressed their 
willingness to discuss peace 


and said they were very disap- 
pointed Israel had decided not 

come, The Palestinians and 
Jordanians pointed out that 
next , when Israel says 
it will is 
the fourth anniversary of the 
Palestinian 


Mrs Hanan Ashrawi, the 
Palestinian spokeswoman, 
said Monday was a “very seri- 
ous day” for members of her 
delegation. She added: “You 
can draw your own conclu- 
sions about we will 


HE release yesterday of 

Mr Terry Anderson in 
a ee cones 
which was born out of 
militant anti-western Shi 
jem of the Iranian 
and then 


ire 
elaine 
ae 
Fylde 


‘ 


undermin 

Not only had the Iranian rev- 
olution pushed the US out of 
Iran, the strategic key to secur. 
ing Middle East oil supplies 
and to blocking the threat of 
Soviet expansionism, but it 
bad also humiliated a presi- 


i 
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y 
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a 
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Be 


Lebanon genete ere 
already a history - 
cally motivated iene 
Before the outbreak of civil 
war in Le mn and the two 
Israeli invasions of 1978 and 
Fopresented part ofthe cota 
Tepresent commu- 
. But in its determination 
to smash the Palestinian mili- 


Tewrite the country’s political 
» Israel stirred up 2 
hornets’ nest, the conse- 


Es 


INTERNATIONAL NEWS 


on a Beijing. 





which 


in the Gulf showed no greater 
signs of success. Only in 


nm could Iran. 


S African Communists go against trend 


The party’s first legal congress is cause for soul searching, writes Patti Waldmeir 





Ontsider: ANC leader Nelson Mandela at a news conference in 
New York yesterday. He is on a week-long tour of the US 





* socialism’s appeal. Yet over the 


HE discredited symbols 
of Soviet commu- 
nism - the red flag, the 
hammer and sickle — will 
today fly over a gathering in 
Johannesburg of one of the 


The South African Commu- 
nist Party (SACP), which is to 
hold its first legal congress 
inside the country for more 
than four decades, is swim- 
ming against the tide of com- 
munism's worldwide decline. 
After agonising over the 
causes of the col of east 
European communism, SACP 
intellectuals had to conclude 
that the practice of socialism 
was flawed, not the theory. 

Most South African blacks 
equate capitalism with apart- 
heid and among the volatile 
populations of South Africa's 
black townships, and in the 
unions, socialism remains a 
potent ideology. The par- 
ty — which suffers from a 
shortage of funds ane Sal 
and poor organisation — 
done little enough to exploit 


past year, party membership 
has risen from nearly nothing 
to 25,000. 

Even so, growth has been 
much slower than expected 
since the party was legalised in 
February ‘last year. Many 


Congress (ANC). remain- 
ing leadership is divided 
between those who remain 
committed to Marxism-Lenin- 
ism (or even Stalinism), and 
those who would move towards 
social democracy. 


= 


ers believe the party should 
form a socialist front within 


ANC's chief policy-making 
body, the national executive 
committee, and the same per- 
centage of the powerful 
national working committee, 
are believed to be communists. 

‘Two of the ANC’s most pow- 
erful leaders - Mr Joe Slovo 
and Mr Chris Hani — are SACP 
leaders. 


The congress will debate the 


that 

ately on the agenda”; supports 
multi-party democracy and 
that “non-exploitative pri- 
vate property” will be pro- 
tected. 









workmen installing lights ‘billboard claims that tourism will promote prosperity in the country. 
year has been designated the “Year of Tourism” by the Beijing communist leadership, attempting to shake off its hardline image 


How Mideast hostages lost value 


Roger Matthews on why westerners used to be worth kidnapping 









| final appeal 
court plans . 


Foster 
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which’ b ve by  oneney Bee Deel 
> bul 2: 

massively diminished. Iran and 
Iraq, the two most radical, mil- 
itarily powerful and potentially } 
affluent couttries in the region. |. © 
bave been greatly weakened. 
cal hi There is no oii price weapon 
influence than it would have and no threat to world 


President Saddam Hussein — The collapse of the Soviet 
Union and: the miscalculations 

Saddam Hussein have 
allowed the US to exercise a 
greater authority over 
_Tegion than the most hawkish 
Pentagon official conld have 
dreamed of even five years ago. 
The radicals have almost all 
run for cover. Col Muammar 
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By Kathleen Cailo of _ 
Reuter, reporting from 






Hanoi 
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Indonesian officia 
admits massacre 





tions with Hanol, which is - 
hungry for fareign-aid.... -° . ”.. 
The US forbids all business 


venting significant interna: .. 
tional aid from reaching the ~ 
_ The sources said they did ~ 
not know how many detainees 












number af countries demand- 
ing that Indonesia allow an 
jum figure now, if independent investigation com- 






The. London-based human@ 4. 
Amnesty Interna- * ~ 














it is between 50 and 100 digits group 
for sure,” Mr Mario Viegas Car- ing went on for about two min. | mal has quoted the Vietnam. = 
rascalao said yesterday. of those shot } & that 
Mr Carrascalao is the first were praying inside the ceme- 


indonesian official publicly to tery. ie j 
refute the army version of They were attending a 
events in the Santa Croz ceme- memorial service for a separat- 
ist Killed in earlier riots 











The Via Tornabuoni 
without the via Pisa. 









cultured cities, For a schedule of our Florence service: 
_ and our direct flights to Barcelona call your wate 


agent or ring 071 839 2292. @ Meridiana 


Your Private Airline’ © 
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: By Angus F 
Lin Mong Kean 


IMES THURSDAY DECEMBER 51991 


WHAT DO YOU CALL 
AN INTERNATIONAL OIL COLOSSUS — 
SUS LGR UES@ ae WN(@ sce : 
BIGGEST INDUSTRIAL GIANT? 
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A IE admit the name ‘Elf hardly suggests a mighty company 
~ with a turnover of US $35 billion. 





A huge operation that is France’s most profitable company, 
with a net income of over US $2 billion in 1990. 
__A far sighted Leviathan that has invested over US $15 billion 
“in the last 3 years. 
Nor does the regional word ‘Aquitaine’ hint at a massive 
organisation that employs 90,000 people and straddles 
- five continents. 
But there again, ‘Little John’ was an odd name for a giant too. 
And though the name ‘Elf might sound a trifle insubstantial, 
~ that’s not the word you would use to describe our growth. 
Turnover has increased more than 40% since 1987, profit 
_ has doubled in four years and we now have the greatest Capital 
Value on the Bourse. 
All this has made us the largest oil and gas group in France, 
the third largest in Europe and the 7th largest in the world. 


We've also made successful developments in the chemical 





. and pharmaceutical industries. 
ee ' 7 ss So we like to think we are both large, and perfectly formed. 
a oe If you want to take a closer look at us, we'd be happy to send 
rnal yal % you a copy of our 1990 Report and Accounts. Just fax us your 
ee , ; name and phone number on Paris (1) 47 44 73 66. 
e wes : _— : é i _ > We think you'll be hugely impressed. 
= s 
ae |  @IF aquitaine 
@ afer nti? 5 


OUR DEDICATION GOES FURTHER 


This advernsement has been issued by Sociéré Nationale EIf Aquicaine SA. Financiere Indosue= Limited, a member of the Securities and Futures Authority Limited, has approved the contents of this advertisement for the purpases of Section 57 of the Financial Services Act 1980 
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Duke to run against 


Bush for presidency 


By George Graham in Washington 


MR David Duke, who was 
defeated last month in his 
attempt to e governor of 
Louisiana after a fierce and 

divided campaign, yes- 
terday announced that he 
would run against President 
George Bush for the Republi- 


Duke . 

The Republican party has 
disavowed Mr Duke because of 
his past association with the 
Ku Klux Klan and with neo- 
Nazi and because of his 
continued advocacy of anti- 
black policies, but Mr Duke 
said he pl to run in as 


anan, the conservative com- 


mentator who is also e: 
to challenge Mr ah eee 





Duke: critic of Japan 





crime, welfare and quotas 

for minorities. - 
Democratic strategists 

be! this could leave the 


way open for a Democratic 
candidate to seize the poli 


state of Louisiana on March 10. 


Garcia cleared of illegal 
enrichment allegations 


By Sally Bowen in Lima 


MR Alan Garcia, Peru's former 
president, is unlikely to face 
trial on charges of illegally 
enriching himself, as a 
supreme court judge has 

i there is insufficient 


The appears to close a 
15-month investigation into 
allegations that Mr Garcia 
enriched himself over 12 years 
of public life, including his 
1985-90 presidential term. He 
was ini accused of 
ing $50m (28.2m) in overseas 
bank accounts, but this was 
never substantiated. 

However, a lawyer represent- 
ing Peru's Congress immedi- 
ately appealed against the deci- 
sion. A supreme court tribunal 
bas been asked to make a 
definitive pronouncement. 
Other charges against Mr 
Garcia have also dwindled. A 
jate October Senate ruling had 


was a mere $37, 
Garcia effectively 
is campaign for the 


iar his for 

1995 idential election on 

Tuesday. He bore no hatred 
inst his accusers, he 

wal the party's traditional 

white is 


of Ecuador 


See ee 
slay? 
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In a joint statement after a 
two-hour meeting on Tuesday 
at the resort of Cartagena, 
Presidents Rodrigo Borja o 
Ecuador and Alberto Fujimori 
of Peru said they had not set- 
tled the dispute but agreed to 
Meet again by next January 15. 


AMERICAN NEWS | 


GDP is to replace GNP as the main measure of production, writes Michael 


ORECASTING the US 
is difficult at 


economy 

the best of times ~ but 
yesterday the Commerce 
Department moved the goal- 
posts by substantially s 


(GDP) as its primary measure 
* Gross nat 

ross national product 
(GNP), the pi dj measure 
of economic activity for 50 
years, will now be relegated to 
: Qe ae Gepart- 
ment switched its base year for 


@ The recession was deeper 
than originally calculated. 
GDP fell at an annus rate of 


14 per 
ter. The old GNP figures 


Brazilian nuclear deal row {New US ba 


A ROW has erupted within the 

it over an alleged 
nuclear energy equipment 
Christina Lamb writes from 


Brazilian 
deal to sel 
to Iran, 

Rio de Janeiro. 


\US moves the economic goalposts: * 


‘Prowse us . 


The changing profile of the US recession 
Quarterly % change annualised, seasonally adjusted 























































1 1 @NP, t 
-also n-0.2: 

o o 25 Se a 
off the “Reagan boom” 

1 A 1980s. During -the: exp. 
from 1982 to 1950, real 
grew at.an annual ‘rate 

2 per vent, not 3.7.per. 

. previous! 

3 te 

4 + than 

showed a contraction at an sures goods and services pro- and productivity. sonal savings, 

annual rate of 0.5 per cent. duced in the US, regardiess of — GNP figures will & personal savings 

@ The economy has recently the ownership of plant and be published, but about a  88.per cent in 198r 

been even more sluggish than equipment. GNP r to the month than GDP cent in 1987. This, ‘was: a: 

suspected. GDP grew at an income available to US resi- for the i, stantial drop -but ‘far. 

annual rate of only 17 per cent > of where itis reflecting the In esti- - alarming than the’ pre 

in the third quarter. The old mating net payments of divi- calculated decline fram 

GNP figures showed a rise of and services produced by dends and interest. The delay cent to 29 per cent.: 

24 per cent. (Revised GNP fig- the rev show th 

ures indicate growth of 2 per GDP ‘to:5.1 pe 

en 

GNP was about $40bn : r Departinent: 

(£22.5bn) — or just under . ‘yesterday ‘said it would aiso’ 

under 1 per cent — than its of US-owned companies because more alter ‘the :way. it ‘calculates 

GDP last year, small are i GNP of goods and services that reg- inflation in national ‘accounts. 

but positive net dividend and but not in GDP. : ister the increase in _ The old GNP price index ‘will: 

interest income. But as the GDP is the more logical mea- . When real output is . be replaced by a:“gross.domes:": 
, jo mea- sure estimated using the new tic purchases” index. The.” ° 
sures of output can diverge within a country. Unlike GNP, prices, weight is thus -purchases index will measure 
sl peri- itis t with other mea- iched to growing " prices paid by US residents and. 
: sures of domestic activity, parts of the economy. -— * is thus: das a more-reli. 
GDP refers to production including employment, indus- ‘The shift from 1982 to. 1987 “able measure of domastic infla’ 
place in the US. It mea- trial production, investment prices has reduced the relative tion, = = 


any deal with Iran, which is now its 
of Howe’ the Infra- 


president of Broaits Noclear Energy 

's Nuclear Energy 
in selling the Angra II equipment, val- 
ued at $150m (£84.7m), because it can- 
mot complete the project. Germany 
would first have to be informed of any 


sere aan. to Kran sig De conta 
interesting bat it politically 
possible,” he said. 
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One Reason Why Europe. 


Becoming A Safer Place. 


Chrysler Corporation is committed to designing and building safe automobiles. No other Chrysler product better demons 

K this commitment than the Chrysler Voyager, a vehicle which is becoming more and more SR ee 

¥ is the first minivan in the world equipped with a standard driver's side air bag. The Voyager's front-wheel drive system was 

f engineered for sedan-like driveability and maneuverability. A microprocessor controlled anti-lock braking system is available for 
added security. An optional state-of-the-art all-wheel-drive system 

f the reasons Chrysler is the most popular minivan 







to give you a personal demonstration of all the Voyager’s features and equipment. You can find out why 
more and more Europeans who are interested in automotive safety are looking at the Chrysler Voyager. 


just some o} 


i ecamres 





popular in Europe. The Chrysler Voyager 


q provides optimal traction in all weather conditions. These‘are. 3 
in the world, with over 2.5 million sold to date. Your Chrysler dealerisready . | 



































packaging manufac- 
turer, says. it pays 
ae for its environmentalist 


has spent mil- ‘- 
tone” of a cme on air scrub- 
bers, ventilation systems, 
asbestos abatement, worker 
health and safety controls,-and 
research and development into 
new pollution control: and 

Tecovery technology. Now it . 
wants the government to help 
ensure that its convictions, 
and tough US environmental 
standards, no longer work to 
the advantage of foreign com- 

petitors.’ 

‘Testifying on Capitol Hill 
th, Mr James Hermes- 
dort, ci canoe president, 
pushed for passage of the Inter- 
national Pollution Deterrence 


ik 


cates at toe eo oi 1500 “us? 

suggested. his successor could. 

be appointed wall’ before Bis 

contract expired, in w! 

he would be ready.to h 
earlier. Mr ‘ 






f cae Act, allowing i sition of 
Re De countervailing duties on 
pet us imports from countries which 

Ad do not impose strict environ-. 


| 
ving to coi in the 
US ina totally tree’ 

atmosphere with 
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Mecsharcy. sind Mr Btward gg ee ee 
tary, ay .Bpoken- ‘several th are, end 
: - cer e ost assures we 
times by-pk in the past few| cannot win or even hold our 


own.” 


& 
He 


the February date .was not. 
coincidental. “In my judgment, © 
that is the very latest at.which 
.. Whole . be, f 
- Mr Dunkel has called a meet- 
: ing of negotiators from the 


By Robert Thomagon in Tokyo - 


for a particle accelerator — 
the superconducting super col- - 
lider —- which has become a 
source of trade friction 
between the two countries. 

Mr James Watkins. US 
energy secretary, said Wash- 
ington wanted Japan's “com- 
mihnent” to the Texas-based 
project, and pledged President 


prime minister, and current 
president, have told senior 
negotiators to do. 

At a Tuesday night dinner, 
at which the presidents’ trou-- 
bleshooters, Mr Robert Zoel- 
lick, under-secretary for eco- 
nomic affairs. in the’ State 
Department, and Mr Pascal 
Lany, cnet aide to Mr Jacques ~ 
Delors, EC Commission ‘presi- 


they could no ae pt 
‘that the farm dossier keep 
delaying progress in other 
areas of the Round essential] issue in Tokyo in January. But 
for industry. National presi-|‘Mr Tsutomu Hata, Japan's 
dents of the union of Kuropean| finance minister, resisted the 
1 US demands for a contribution 
of $1.25bn to the project, 
dent, were present, EC officials which involves building a 54- 
spoke of a “gleam of hope”. ‘ 
At least six serious ‘differ- : a 
tang powers a bow Gu 
: powers on how 
to farmers in three areas: 


roperty. 1 the} - 
a oot iveldiee domestic sup u ai 
ports and border protection. ea 


Bush would raise the . 


‘uted $lbn. US officials have 


The legislation, sponsored by 
Senator David Boren, an an Okla- 
homa Democrat, shows the 
clash rules i 


between. governing 
international trade and 
national regulations to pre- 
serve disappearing species and 
resources, and clean tp air and 
water. A recent Gatt ruling 
against the US for its ban on 
Mexican tuna caught with 
drifinets, which is designed to 
Protect di dolphins, is another 


coat ont 
count 
duties to finance transfer or 
sale of pollution and control 
equipment to developing coun- 
tries, and create a fund to help 
vs companies develop new 
environmental technologies. 
The legislation has been 
praised in the US as an innova- 
tive approach for dealing with 
environmental issues; it is seen 
as more constructive than 
some of the outright bans, quo- 
tas and other trade curbing 
efforts which have been 
devised. But it could be illegal 
under current Gatt rules. 
Resolving the conflict 
between trade and environ- 
ment is likely to be the most 
important trade issue of the 
1990s, says Mr Michael Smith, 
former deputy US trade repre- 
sentative. “Environmental con- 
cern cuts across political par- 


to basic research, while apply- 
ing commercially the suc- 
cesses of other countries‘ 
research programmes. But Mr 
Hata indicated that instead of 
contributing to the US pecdect, 
Japanese money could be 
to develop domestic ee 
facilities. 

Mr Watkins said Japan's 
involvement would be to bol- 

their “global i 


ment would be extremely help- 
fal, while a rejection would be 
a “tragic” opportunity 
for Tokyo. 
Washington has spent about 
8730m on the project. How- 
ever, has held fed- 
eral down to two- 
thirds of the project’s cost, and 
the state of has contrib- 


FRANCE TELECOM RATED TRIPLE “A” 








telecommunizations efforts. In order to support Its development, FRANCE 


good reasons for feeling confident when subscribing to. FRANCE: TELECOM'’s 








NOW YOU. CAN PARTICIPATE IN OUR FUTURE 


Aaal/AAA. These are the ratings that Maady’s and Standard and Poor’s have bestowed to 
FRANCE TELECOM, new issuer on financlal markets. Today, telecommunications in Europe are 
rapidly. moving ahead. By 1993, France intends to be a major participant in Europe’s 


autonomous: public operiting company Is now responsible for its own financing previously 
undertaken by the Caisse Nationale des Télécommunications (CNT). Our technological headstart, 
the swift move we have made. into worldwide markets and our financial strength are three 


TELECOM, an 


bond offerings. 


WORLD TRADE NEWS 


Po rules set stage for Gatt conflicts 


| Resolving the clash could be the most important trade issue of the 1990s, Nancy Dunne writes 












The US government is 
being urged to help 
ensure that tough 
environmental standards 
no longer work to the 
advantage of foreign 


competitors 


ties in our country and the rest 
of the industrialised world. 
With the collapse of commu- 
nism, it rovides an agenda 
people around 
the world can unify.” 

But tke fssues are fraught 


with complications. Trade laws 
are “documented and articu- 


force in ithe global trading com- 
munity is met with cynicism 
and concern in many develop- 
ing countries. There, officials 
worry that trade embargoes 
will be imposed on trumped-up 
grounds of health, safety or 
environment, Why, it is asked, 
do industrialised countries 

more of us now than 


hoped Japan would make up 
the rest and Washington had 








Baucus: call for ‘Green Round’ 

A multilateral solution could 
be years away. The Uruguay 
Round trade talks in Geneva 
cannot handle the extra com- 
plexities of trade and environ- 
ment. Yet the round, if success- 
ful, will spawn new 
industrialisation which may 
intensify environmental degra- 
dation unless Gatt comes to 
erips with the peril. 

Another danger exists, Mr 
Smith warned: That right and 
left “fringe elements” will gain 
control of the debate, to the 


hurt of trading and environ- 
mental interests. On the right 
are groups which deery claims 
by mainstream scientists of 
environmental damage. To the 
left are those such as Mr Ralph 
Nader's Public Citizen, which 
recently held a seminar enti- 
tled “Everything You Wanted 
to Know About Gatt But Were 
Afraid to Ask”. 

Public Citizen views Gatt as 
a conspiracy where “unelected, 
unknown international bureau- 
crats, heavily lobbied by big 
business, establish world 

, safety and environmen- 
tal policy”. Decisions are made 
and disputes settled in secret 
without the input of non-gov- 
ernmental organisations. “A 
nation’s sovereignty to set and 
enforce health, safety and envi- 
ronmental laws is compro- 
mised; environmental protec- 
tion and consumer preference 
are categorised as barriers to 
trade and face elimination.” 

Senator Max Baucus, Senate 
trade sub-committee chairman, 
has urged Gatt members to 
agree to the immediate conven- 
ing of a “Green Round” once 
the current talks are ended. 

He suggests the creation of a 
Gatt Environmental Code mod- 
elled on the current Subsidies 
Code, where each nation could 
set its own standards. It would 
ban or restrict imports of 


Japan resists US research call Controversy surfaces over 


computer bid by Toshiba 


By Robert Thomson 


CONTROVERSY aver 
Japanese public contract bid- 
ding procedures surfaced again 
yesterday. The controversy 
arose following news that 
Toshiba, the electronics com- 
pany, had lodged a bid of about 
'Y77,250 (£385) to win a contract 
for a feasibility study for a 
computer system. 

The US has demanded that 
bidding procedures be made 
more transparent, while 
Japan's Ministry of Interna- 
tional Trade and Industry 
(Miti) expressed concern two 
years ago when it was revealed 
that Fujitsu, the computer 
company, had bid Y1 for a 


because 
it represented on only the first 


ject, 
aithough the three the three ai 





‘It's a tough: lo 
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petitors apparently bid 
between Yim and Y2.8m for 
the contract to design a com- 
puter system for a waterworks 
project for the city of Kawa- 
saki, near Tokyo. 

A Kawasaki waterworks offi- 
cial said no minimum limit 
was set for bids, and the Tosh- 
iba offer was considered fair, 
Toshiba also said it was able to 
bid low because of past experi- 
ence on similar projects. 

Past criticism of low bids for 
computer projects has focused 
on alleged attempts by the bid- 
ding company to tie up later 
equipment supply contracts by 
ensuring that it wins the 
design stage contract. Miti had 
issued a directive to all compa- 
nies that they must bid “fair! 
for contracts, and that foreign 
suppliers must be given a rea- 
sonable chance to compete. 











goods produced in ways that 
violate internationally recog- 
nised norms, and allow the 
imposition of trade sanctions 
to enforce environmental 
accords. 


Countervailing duties could 
be levied if the products or pro- 
cesses producing them fail to 
meet the importing nation’s 
environmental standards, But 
the standards must be based 
on scientific findings and 
applied equally to domestic 
products. The duties should 
offset any economic advantage 
gained by making the product 
under less stringent environ- 
mental protection rules. 

The countervailing duties 
proposal alone sets the stage 
for confrontations. How will 
“scientific findings” he 
defined? How can nations, 
which have difficulty proving 
competitive advantages gained 
through subsidies, show the 
indirect impact of environmen- 
tal expenses not incurred? 

This and other conflicts 
must somehow be resolved, 
Senator Baucus said. “We can- 
not allow Gatt to become a 
shield for nations that shun 
internationally recognised 
norms for environmental pro- 
tection. Gatt must recognise 
environmental protection as a 
legitimate objective of trade 
policy.” 





Chile may cut 
tariff ceiling 


CHILE'S finance minister, Mr 
Alejandro Foxley, has offered 
to cut Chile's import tariff 
ceiling from 35 to 25 per cent 
ahead of meetings with US 
trade officials in Washington 
next week, Leslie Crawford 
reports from 

Chile's offer meant it was 
the first country to accept 
Gatt's recommendation to slice 
30 per cent off import duties, 
Mr Foxley said. He hoped oth- 
ers would follow suit “to 
ensure the success of the Uru- 
guay Round of trade talks”, 

Chile applies a uniform 11 
per cent import tariff, except 
where it suspects dumping, 
when the ceiling is invoked. 
Chile was willing to subscribe 
to Gatt's anti-dumping code, 
Mr Foxley added. 

Next Monday, Mr Foxley is 
due to meet Ms Carla Hills, US 
trade representative, to dis- 
cuss for a US-Chil 


le 
free trade agreement. 
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By David Gardner in Brussels 


BRITAIN'S opposition Labour 
Party ye: persuaded its 
EC socialist colleagues to 
dilute their formal commit- 
ment to a European defence 
identity, only a day after EC 
foreign ministers reached a 
large measure of agreement on 
- future common defence pol- 


The concession Labour won 
appeared designed to demon- 
strate a firm line on defence to 
the UK electorate, by showing 
that the party is even more 


Mr Neil Kinnock, Labour's 
leader, told a meeting of the 
Confederation of Socialist Par- 
ties that he believed Europe's 


ity Organi 
sation (Nato), and that he did 


not want to see the European 
Community evolve a defence 

le. 
“We do not want to see the 
development of the EC into a 
Community with a defence 
identity and role,” he told a 
pre-Maastricht meeting of 14 


socialist parties. 

Ne argued for the primacy of 
Nato, because “conditions are 
too volatile and changes too 
new to move further than we 
are agreeing now.” 

The jes agreed that the 
Western European Union 
(WED), the defence grouping to 
which nine Nato members of 
the EC belong, should be “a 
means of strengthening the 
European pillar of the Alli- 
ance.” 


straight from the communiqué 
of last month's Nato summit in 


Rome, they stressed the “differ- 
ent nature” of the WEU's rela- 
tion to Nato and to the future 
European political anion. 

tentatively reached by foreign 
ministers here on , the 
WEU would become the 


government); the Council 
would work “in accord with” 
it, In a way which was “com- 
patible with” Nato policy. 

Mr Douglas Hurd, the UK 
foreign secretary, said this 
apreserves our main concerns” 
about the WEU becoming 
oly sesbeoing tapos 

lato. 

Tuesday's formula tilts 
towards the French position on 
common defence, away from 
Britain’s, and yet Mr Pierre 
Mauroy, leader of France's rul- 


BRITAIN IN 
BRIEF 





ing Socialist party, assented to 
yesterday’: 


8 . 
Mr George Robertson, 
Labaur’s spokesman on 
Europe, remarked tartly that it 





House prices 
may fall 3% 
over the year 


UK house 
to fall for 


i 


a 
j 
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mental policy, and much 
greater powers for the Euro- 
pean parliament. 

The Dutch presidency of the 
EC made clear on Tuesday that 
Britain would have to “pay a 
price” through concessions in 


rae 
eke 
EE 


u likely 
the opposition party plans to | to be between 2.5 per cent and 
unveil new economic policy | 3 " year 
‘initiatives. 


Britain’s pulse misses the Thatcher beat (Ez wire 


Philip Stephens finds visiting journalists in pursuit of the ‘Big Idea’ in UK politics 


T is the time of year when 

foreign journalists descend 

on Westminster to take the 
Nation's litical pulse. A 
European Community summit 
is on the horizon and they are 
charged with the task of 
explaining once again the 
“British problem" to incurious 
audiences in Paris and Rome, 
Brussels and Bonn, 

There is a format now to 
such visits. The correspon- 
dents arrive bewildered (the 
more so since Mrs Thatcher 
has gone) at how the “great 
debate” over Europe can 60 
absorb Britain's political elite. 
They listen patiently while 
MPs and commentators explain 
the history, the cultural 
clashes, the constitutional 
niceties and the sheer romanti- 
cism which separate Britain 
still from the European main- 
land. record their inter: 
views, write their articles and 
depart bemused. 

This time though there has 
been another fine of question. 
ing, related only tangentially 
to Maastricht. The visitors are 
interested in what one termed 
Britain's political “project”. 

They found it easy with Mrs 
Thatcher. She privatised 
things, cut taxes, relished bat- 
tles, hated state intervention 
and wanted to make Britain 





We'll get you home from work on time. 





great again. She faced someone 
called Mr Neil Kinnock who 
was struggling to dump his 
party's unpopular socialist past 
hut who seemed destined 
always to lose elections. 

Now these overseas observ- 
ers find Mr John Major seem- 
ingly intent on dumping That- 
cherism. Mr Kinnock, they are 
told, could actually win. Mr 
Major might not sign at Maas- 
tricht but he will be nice about 
it. Mr Kinnock apparently will 
embrace anything with a Euro- 
pean label. ; 

Yet neither, they complain, 
has an outlook, a project, for 
the 1990s that is readily suscep- 





Obviously, we are bound by air 
traffic priorities. 


But such considerations apart, 


we are an extra-ordinarily punc- 


tual airline. And we fly non-stop to 


Tokyo every day. 


We leave London, Frankfurt 


and Paris in the early evening and 


arrive in Tokyo the following after- 





with a European 
label. But neither has 
a project for the 1990s 
that is easily 
explained to European 
audiences. 


tible to explanation on Danish 
television or French radio. It is 
an observation that carries the 
sharpness that comes with 
unfamiliari 


As the ny. ticks away and 
the opinion polls point to stale- 
the procyect of Bgiting a ger 

e a gen- 
eral’ election without defini- 


have plenty of policies. Both 
have yet to discover the “big 
idea” with which to cement 
together the fragments. 

Mr Chris Patten made a stab 
at it for the Conservatives in a 
lengthy BBC television inter- 


noon. You can do a day's work; 
relax on the flight and have time 
for a good night's sleep before 
starting business the next morning. 

Coming home, our non-stop 
flights leave Tokyo around lunch- 
ume, and get you home early enough 
on the same day to spend time with 


your nearest and dearest. 


Japan Airlines 


A WORLD OF 


COMFORT 











Flexible hours 


for families 


Ernst & Young, chartered 

accountants and management 

family policy” ef exible 
id 

would be a more decent gov- | working hours, part-time 

erament than Mr Major's ~ | working and enhanced mater- 


spend taxpayers’ money (wit- implied by higher taxes on the It says it is the first large 
ness the of better off and more spending | professional firm to imtroduce 
establishment), he likes new on and child benefit. }| such a package. The aim is to 


ter) and has encouraged British voters — will have to | and increase the n r of 
across Whitehall come to terms with politics | women senior and 
to disinter wheezes long ago without a project. partners, the company said. 


ree 
MEMORIAL PRIZE 


his prize is a tribute to a man widely 
regarded as one of the UK's outscanding 
writers, thinkers and political commentators. 

It was intraduced in 1988, following the © 
tragic and untimely death of David Watt, to 
commemorate his life and work. 

To he eligible, wricers must be actively 
engaged in writing on international and political 
matters for newspapers and journals, and in the 
English language. In the opinion of the judging 
panel their writing must have made an outscanding 
contribution towards the clarification of pofitical 
issues, whether international or domestic, and 
the promotion of their greater understanding. 

The (992 Memorial Prize, which is £5,000, is 
organised, funded and administered by RTZ to 
whom entries should be sent. 

Full details and entry forms are available 
from The Administrator, The David Watt 
Memorial Prize, RTZ Limited, 6 Sr. James's 
Square, London SWIY 4LD. Closing date for 
entries and nominations is I8ch March 1992. 






















Fly Free! 
Across the Atlantic 







Stay just seven nights 
ac London's finest 
hotels and receive a 
free round crip 
"Transatlantic ticket on 
British Airways. 


Enroll in Cunard Hotels 
"FLY FREE" Programme, 
then spend 7 nighes ax your 
choice of The Ritz, The 
Stafford or Dukes Harel ac 
an eligible rate up until 
September 30, 1992 and 
receive a free round trip 
‘Transatlantic ticket an 
British Airways. 















Applications and brochure 
conuining full programme 
details are available at 
Reception Desks of all 
participating hotels or call 
71-493 8181. 


Cunard Hotels 
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British Labour party persuades international group to drop plans for common identity of military forces 


European socialists dilute defence plan 





















In a fix... get a fax 


Whenever you are in urgent need of clear and reliable 
business activities, financial results or share price pert 


Public may 
from dispute . 


Union jeaders at the inland 
Revenue said thousands of peo- 
ple could recelve early tax 
repayments after members 
voted for industrial action over 
a pay dispute. ‘The -waton s 
instructing its members 
reference 


“to charter”, a 
roe ent Citizen's 


Charter and its exhortation to 
public servants to provide a 
better service to the public. 





Le Pen avoids 
demonstrators 


Mr Jean-Marie Le Pen, leader 
of France’s extreme right-wing 
tional party, 
above) failed to 
spread protests when 
arrived in London. 


‘ He avoided has 
anti-fascist demonstrators,’ 


who arrived after he had 
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' NOTICE 
CORPORATE FUNDS REQUIRED 


Restricted lending by Briish Banks presents excellent 
Opportunities in the UK for overseas Comorate Lenders and 
investors. The Credit Exchange represents lending and other 
instiutions, has a professional inhouse management which. | a 
includes a full underwriting and loan proposals ranging from: i. 

US$500 thousand to $400 million dollars ‘ i 
in the first instance please fax The Corporate Direcior at 
THE CREDIT EXCHANGE LTD 
FAX ENGLAND 494 722166, 



















to cut breaks 























Store attacks ~~" mt 
Sunday trade" 
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information on a company's 1 cee 
formance, call FY CITYFAX. | 
We can fax and post to you comprehensive A4 reports and share Price charts oa 
major quoted companies in 18 European countries, from * fei 


Call (071) 702 4403 - 


FICITYFAX, Financial Times infounation Sarvices, 47-47 Minories, Loudon ECIN DY, 









FY CITYFAX_. 













not officially take place under resume talks. 


Thelr decision is, almed.at >in Ble hee 








show everyone-that democracy U3 
i and not weak- called for a complete re-work- 









but: their success will depend the -1985' Anglo-Irish Agree- has been holding low-profile 


Rot apt British Rail faces abolition 
motorways if Tories win next election 


MUCH of the UK’s main road =By Richard Tomkins, Transport Correspondent 
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polic y document 








“~~~, dog of maintenance work..-. chised out to the private sec- five-year contract. vatisation plans was 


¥ 
The Department of Trans- tor, leaving it with little or . Sir Bob has argued strongly due to have been published by 
of the end of the year, but has 
new 


“Fherm meets it port was accused of ha be 
consistently underestimated Up till now it had seemed privatised at all, it should be been postponed into the 


- Kilowatt hour the need for repairs as eco uncly that the difficulties of told as a single unt Instead, it year by the distractions of the 


"i nomic growth had increased achieving a 


including the loss-making - many tracks, will also Britain's railway tracks. 
ones; in the hands of the pri through an outright sale. " Analysis, Page 14 


As European borders begin to disappear, road traffic will undoubtedly 
increase. And to help you conquer the challenges ahead, we'll be there, with a 


Unlimited service for an 
unlimited Europe. 


comprehensive service network throughout Europe, and a wide range of 
technically-advanced products. Our 2,700 dealers, including 400 extended- 





service TiR-stations, are already in place. And last year, Mercedes-Benz 
introduced a mobile 24 hour on-the-spot repair service throughout Western 
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ment, which gives Dublin.a say meetings with Mr James Moly- 
in the affairs of Northern eaux and Dr Jan Paisley, the 
Ireland. But yesterday's deci- two unionist leaders, and Mr 
-Sion is likely to strengthen, John Hume, leader of the 
Yather than weaken, the coun- nationalist Social Democratic 
tries commitment to the pact. and Labour Party, But he has 

The six monthly meetings af so far failed to reach an sem- 
the two prime ministers will: blance of an agreement to 







the auspices of the 1985 Agree- The prime ministerial meet- 

ment — but it is possible that ings will discuss a range of 

the same civil servants may matters of mutual interest as 

serve both, well as Northern Ireland. 

Mr Major did not specifically Britain and Ireland have 
ers 










in bis, id" bord rr 
improving the ofteri fraught aaa prover bs resent ag terrorist ee 
relations. between the. two_ | and rational way to pro @ Mr Ken Maginnis, the 






election, as favoured by some clarification of how Dublin pro- 
Unionists. posed to deal with the articles 
Mr Haughey said the 1985 in the Republic's constitution 
Agreement should be built claiming territorial rights over 
“ 2 ne nexample se me upon, proposing that more Northern Ireland. “If matters 
in this respect. We need to critically onthe reaction of ministers should be brought are to be dealt with at prime 
nionist leaders who-have into the regular inter- - ministerial level, then obvi- 

is strengthened in c mental conference meetings to ously there will be greater 
ened by dialogue,” ‘said Mr ing‘of the ground rules for discuss subjects such as trade, scrutiny of the Republic's con- 
jor. ae Sent talks. Eee toes agriculture and tourism. tribution to the problems 

_ ‘In particular, the~ Unionists Since July Mr Peter Brooke, which impede a resolution 
objectto' the continuance of Northern Ireland secretary, within Northern Ireland,” he 




















‘More complicated arrange- 
ments will be required for Net- 
work SouthEast and Regional 
Railways, the two subsidised 
sectors. Ownership of their 
tracks will be retained by the 
state, but the operation of the 
trains will be franchised out to 
highest bla th = 

or requires the low- 
subsidy. 









‘anes! the new-look Liverpool 
Broadgate escapes worst of recession | (Atisiet spptiottons nave 


up operations will be sold or fran- has served barely a year of his out the government's rail pri- 


ic sector body into the indef- —_ InterCity, which |. services, it will incorporate 
inite future. eat profits, will be sold outright i 
it has-now become'clear that to the of the railways so that any 


ministers 1 ; q a rental income of £100im, to become self-financ- results tomorrow, they may be 
all of ’s train services, freight, which does not own have the right of access to next 








SURVEY 


UK schools 

outclassed 
af ‘| by Europe 

Nd | el aaa | and Japan 


By Andrew Adonis 


BRITAIN’S schools perform 
badly at the pre-16 level by 
international comparision, and 
its vocational training is also 
comparatively poor, according 
to a report by the Council for 
Industry and Higher Educa- 
tion published yesterday. 

Two-thirds of British work- 
ers fack vocational gualifica- 
tions, compared to a quarter in 
Germany and one-third in Hol- 
land, according to the report, 
by Professor Alan Smithers 
and Dr Pamela Robinson of 
Manchester University’s 
School of Education. 

“There is no effective main- 
stream post-16 education for 
most of the school popula- 
tion,” it claims, blaming poor 
school performance partly on 
the lack of adequate voca- 
tional training for school-lea- 


vers. 
Surveying the science 
achievement of 14 in 
23 countries - including Japan, 
Sweden and Korea -the 

puts England in the bottom 
four, along with Singapore, 
Hong Kong and the United 
States. Hungary and Japan are 
rated highest. 

The survey shows the per- 
formance of 18-year-olds to be 
comparatively good, but fewer 
than 20 per cent of the age- 
range are still in full-time edu- 
cation by that stage. 

The report shows that the 
expansion of numbers in Brit- 
ish higher education in the 
last decade has predominantly 
benefited the upper middle 
classes. Children from prof 
sional and managerial families 
are four times as likely to 
apply to university than those 
from working class back- 
grounds, says the report, 






-s Ley 
part of London's Broadgate complex 





Street station, 





tisen 
past decade, that 4:1 ratio has 


BROADGATE, the largest office development in at the site. Vatues dropped 8 per cent in the intained. Alm 

the City of London, is opened officially today year to Jane, and could continue to fall. aetna at alrite ae 
writes Vanessa Houlder. The £2br office devel- The City's concern is reflected in the sharp | now come from professional or 
opment by property companies Rosehaugh and decline in the share prices of the developers. managerial families, up from 
Stanhope, in partnership with the British Rail Stanhope has lost more than two-thirds of its | 62 per cent in 1977. 


to have escaped the market value this year, while Rosehangh's mar- The poor A-level perfor- 


appears 
worst effects of the recession in the commercial ket value is just a tenth of this year’s high. 
property market, selling and letting many of Stanhope recently announced losses of £77m aatools cs hacmaprehe naive 
the buildings in the 30 acre complex. before tax for the year to end-June. When its | cause of the discrepancy. 


The developers expect Broadgate, which has partner Rosehaugh publishes its much-delayed | A-levels - the main post-16 


considerab! exam ‘ils in Englan 
worse. The development of 14 buildings 2 and n sat by pupils in England 


year. 
hie ‘ion, however, has been blamed by in 1985 and now has 20,000 people w = 
industry for a drop in property values there or one in 10 ut City ree & | university entrance qualifica 


To help smooth your way in the 
new Europe, our network is at 
your service any time of the day 
or night. 























































































































































































































































































































Gur concern for the future. 


As the largest manufacturer 
of trucks over 6 tonnes, we 
are teenly aware of our 
responsibility to the world 
around us, With a commit- 
ment to innovative research 
and careful design, we aim 
to ensure 2 clean and 
healthy future for ail. 


Europe to keep you on the road, whether you're in Glasgow or Palermo. 
Through our research and development, we continue to break new ground in 
matters of economy and environmental protection. In fact our vehicles’ 
emission and noise levels are already considerably below the guidelines 
proposed by the European Community. And with innovative, technologically 
advanced communications systems, we’re helping to smooth the flow of traffic 
on Europe’s roads. Because we believe that efficient transport is as beneficial 
to the environment as it is to your profitability. 

We're making your future our business. So, as old borders disappear behind \ 
you, we'll make certain the only thing you find on the horizon is opportunity. A 

Mercedes-Benz 

Committed to your success. Trucks and Vans 
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ast Monday, the 13m 
viewers of Thames 
Television’s travel 
Programme “Wish 
You Were Here...?" could 
have spotted a subtle change to 
the programme's titles and end 
credits — a discreet blue logo 
_pelcomaing them “on behalf 


Barclaycard”. 

For £500,000, Barclays Bank 
has bought itself an associa- 
tion with’ ane io Britain's big- 
gest-audience TV programmes. 

Yesterday, Mintel, the io Ina 


its fifth annual report’ on 
sponsorship in the UK. It sug- 
gests that Thames ~ the only 
British television company cur- 
rently to run sponsored pro- 
grammes - is at the forefront 
of an expanding area in the 
marketing industry. 


Corporate sponsorship in 
1991 will have reached £325m, 
the lion’s share being in sport- 
ing events, with a total of 
£250m. 


But the report argues that 
the areas where companies are 
“breaking new " are in 
and environmental sponsor- 
ship. 

In broadcasting, some £15m 
is being spent in 1991 -- double 
the figure for last year. 

The 1990 Broadcasting Act 
licenced the Independent Tele- 
vision Commiset ion to open ae 
programmes for sponsorship. 
Once the act came into force 
(in January 1991), the Loudon 
isi mcy BMP DDB 


to bri er Barclays ~ 
ih ia pn credit card belders 
Thames. 


sored by Croft port (part of 
Grand Metropolitan group). 





Dignity by catalogue for the disabled 


John Thornhill looks at a company that sees enormous potential for mail order sales to the handicapped 


here are about 4m peo- 
ple in the UK with some 





A Circulation Success 


MANAGEMENT: Marketing and Advertising 


Supporting role for 
television sponsors 


Gary Mead examines moves to tap a larger audience 


rn 
UK sponsorship market growth by sector 


Mey OL 
1980 8f 82 & 
‘Source: Mintel 








Despite the apparent limita- 
tions of the ITC code of 
tice regarding sponsorship, (no 


Mike McManus, commercial 
director of ser- 
vices, had no doubt of the 
brand-promotional value of the 


enterprise. 

He believes that “Wish You 
Were Here.. fe’ juieh ba 
been i it 17 years 
wa ve wks of 
tablished type f ee 

of programme 
which will get Barclays noticed 
and lend it a certain intangible 


He is unperturbed by the 


An exception is N Brown, 
the Manchester-based mail 
order company, which has 
the disabled people’s market 
specifically in mind. 


logues - Special 
and Comfortably Yours - 
which aim to offer the disa- 





The circufation of The Mail on Sunday 
through October and November has regularly 
achieved over 2,000,000 copies per week. 


Barclaycard 
holders travelling abroad 
Sa eed ue 
wi in 
conventional brand advertising 


is a useful association with 2 
ity programme. 
Nor does the sponsorship 


will 
Claycard. 


pany’s approach to the market 
started from the premise: 
“Why should the disabled put 
up with garments which 
able-bodied people would 
immediately reject?” 


The company became inter- 
market ii 


ested in the a 
a study conducted - 
bled Living Foundation, the 
King’s Fund and the Royal 
College of Nursing, which 
Ste pie risers 

. le in lo y 
care in the National "Health 
Service to wear their own 
clothes. 


Under the ITC rules govern- 
Ing sponsorship, Barclays bas 
no editorial control over the 
programme’s content — “they 
could say ‘take American 
Express abroad because it’s a 
flood thing’ it they wanted to, 

it we know what to expect 
from the programme,” 
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vertising is 


“Choosing one’s own clothes 
is an act of individuality. 


AReadership Success An Advertising Success 


The Mail on Sunday now has 3,386,000 
ABC1 readers. That's more ABC 1 readers than 
any other newspaper in the UK, Daily or Sunday. 
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secure brand publicity when 
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Out with the olé: car makers are now vying for a share of the new market as 


Green with envy 


Andrew Fisher on selling cars in east Germany 


rabant and Wartburg 


Klaus . 's marketing ple. “an 

Fee oe Wet they really spirit’ ' 

needed to know was how cars 
rform, what their 


9HE. Price £695; 
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ept its lead. 
Opel's managers put the suc- 
which | cess down to an attractive 


E 
i 
E 
E 


keting strategy. However, 
Sg a ae 
played a role, 

ft could have sold more {f it 
could have a 








Opel had some:hard work to ’ econo 
do at first. While initial sound- arms ie. C8 Neate, 
ings showed that east Ger- But as ‘initial Buying Canny 
mans’ first priority was a west- wave ebbs, -the:market- Lethe 
em car, Opel's name was not the environment, with Louis _ become: harder, Opel ‘nay have EW a be 
too weil-known. After Snding ‘Armstrone’s ‘Wonderful World’. pulled ahead, but. its rivals, 
out what east Germans want played over gentle scenes of French,. Japanese, or 
and what they thought of Opel, . waterfalls forests. otherwise, will be - pushing 
the company set to work. It Building up an adequate hard to close the gap. 
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A Business Success 

During a difficult year for the media industry, 
The Mail on Sunday has recorded its most 
successful year ta date. a oe 


In the last 2 years advertising volume has 
grown by 32.9%. In the same period advertising 
page yield has increased too. 


| 
t 
i 
{ 
1 
| 
| 
| 
\ 
I 
| 
| 





The Mail on Sunday. A newspaper, hota snoozepaper. —- 









"onda Motor, the Jap- 
anese car maker, 
a: won. few friends in 
the ‘automobile 


industry aq when it 
announced od terme, ofa 
ctirs, tnore. automo- 


The company suffered 
. Tesentment not because it beat 
the competition with a better 
“product. Indeed Toyota has . 
offered a similar lean-burn 






exchange sngine for 10'years in Europe, 
don “market, shave evooped | sthongh or ree were pre- 
Dereon compa atshased. | re “But to pay is or for 






their corporate customers to. 





capture attention and burnish 
its image as.an environment- 
conscious company with a 
product many doubted Was 80 


really upset the ‘compe- 
" | tition -was an. inipression they 
‘{ say. Honda. gave that the 
: demands ‘of environmentalists 




















while designed perp to 
reduce their ‘the 







conld help them to attract new . Afar decd ti which anto 
corporate enstomers. Other | M4kers have been trying to 
banks, notably London | ®queeze more performance out 
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Toyota 
per cent of its R&D | 
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Publicity, Honda managed to . 


For four electricity users, a Business Energy 
Award is just the icing on the cake. They've - 
already been rewarded with huge savings by 


The Business Energy Awards bring together 
the PEP and BETA Awards and prove once again 


been in place for years. 
Nissan, the second biggest 
Japanese maker, last year 
established a new environmen- 
tal and safety department 
headed by a general manager, 
and on April 24 this year — 
Earth: Day — began running 
corporate advertisements 
emp! i the company’s 
credentials. 


tion so board members can 
grasp a total view.” 

: As for the ire towards Honda 
from other carmakers, Irimajiri 
admits the timing of the 
announcement of Honda's 









TECHNOLOGY 


- Japanese car makers are under pressure to make 
cleaner, greener machines, writes Steven Butler 


‘Driving too slow 
in the fast lane 


Nevertnelese, he is still unapol- 


See ae eat ie fant we bee 
developed the product and 
were going to sell $f,” he says. 
The engine works by burn- 
ing a ratio of air to fuel that is 
close to 25, compared with the 
traditional engine air/fuel ratio 
of 15. The result is more effi- 


fap of the cylinder, re result- 
ing in Improved fuel efficiency 
of between 20 and 40 per cent, 
depending on driving condi- 
tions, with only a small loss of 


Yet lean burn produces more 
oxides of nitrogen, which can- 
not be removed by traditional 
foal Honda's egies being 

"s 
installed only in smaller cars, 
with an engine size of 1.500 cc. 


Even so, the engine cannot 
meet standards, 


that electricity is the power behind profits in the 
industrial manufacturing and commercial buildings 
sectors, for both large and smail users. 


This year’s PEP winners are Color Steels Ltd, 


and Vickers pic Michel] Bearings. BETA winners 
are the Ty Sirhowy Community Care Centre and 





with some loss of efficiency, 

but fewer oxides of nitrogen. 
Because of these limitations, 

the other auto companies 


hope that a solution to the 
environmental problem was 
around the corner. Says 
Ohashi: “There is no fanda- 
Gerongh on the hodian 
on jorizon.” 
While small improvements 
in engine efficiency may be 
Ohashi argues that in 
the end cars that have cleaner 
exhaust and less CO, must be 
smaller and lighter, or make 
Toyota's experiinantal’ efforts, 
's experinent 
such as turbine or multi- 
fuel cars, do not look like com- 


department, agrees: 
burn is a solution for a 
special car. A big leap [in fuel 
ciency] from the current 
level Pee tee ae to foresee. 
There is o1 summing up 
of smail efforts.” 
For Nissan, these include 


consulting engineers, Posford Duvivier. 
Between them they have some impressive 


achievements. For example, heating and 


trying to reduce mechanical 
friction by reducing piston 
tings from three to two, or 
attempting to lower rolling 
resistance. In total, Tsuda pro- 
jects a 7 per cent increase m 
efficiency by the year 2000. 
Improvement, but not exactly a 
Tevolution. 

Irimajiri, however, refuses to 
be discouraged. “We still 
believe in the potential for the 
lean burn engine.” 

Honda, like the other mak- 
ers, is working on a catalyst to 
remove oxides of nitrogen. It is 
also considering more exotic 
engine designs to burn air-fuel 
ratios of 40 to 50. Emissions of 
oxides of nitrogen go up ini- 
tially as the air-fuel ratio rises 
above 15, but then fall off 
sharply as the ratio appraaches 
40. No one knows how to sus- 
tain cao vat this bie! 
ratio in a pra engine that 
could power an ordinary car. 

As for the zero emissions 
vehicles mandated for Calif- 
ornia by 1986 the outlook is 
even dimmer, in spite of the 
huge amount of money being 
spent that has already pro- 


opment of a battery-powered 
car known as the Future Elec- 
tric Vehicle, or FEV, which has 
a quick re recharge of just 15 min- 
utes. of the 


ri ccke close to some small 
petrol-powered cars on the 
market today. 

“The FEV is proving good in 
field tests,” says Tsuda. But he 
admits the cost of the battery 
is “unrealistically enormous”. 
It will cost at least three times 
the price of a normal vehicle, 
and this is before the huge 
infrastructural cost of putting 
in a network of high-voltage 
recharging stations. 

Honda projects that a small 
electric car will have the per- 
formance of an Y800,000 mini- 
car, but 2 price-tag equivalent 


to its Yam Legend, a luxwy 
version of Hone’ Accord 
are 


car 
forced to offer electric vehicles 
for sale, who will buy one? 
aera and Nissan both 
sea sata ale a 
as Bl 
tics that will increase the recy. 
clable portions of cars without 


in air conditioning units, 
foams and manufacturing pro- 


cesses. 

In all, this amounts to a big 
and expensive effort by the 
industry. Yet, in spite of the 
reputai japanese compa- 
nies for technical wizardry, as 


Tsuda puts it, the 
still have little to offer but the 
summing up of small efforts. 


ventilation energy costs cut by more than half. 


Scrap levels reduced by 92%. A seven month 
payback on an investment of £88,000 and a vastly 








Intelligent house 
opens its doors 


By Paul Taylor 


ricks and mortar it was 

not — more Hke a poorly 

constructed stage set. 
Nevertheless the “Intelligent 
House” demonstrated at the 
Esprit 91 conference and exhi- 
bition in Brussels last week 
was an impressive display of 
the electronic wizardry which 
could become part of suburban 
homes of the late 1990s. 

Esprit, the European Com- 
munity’s information technol- 
ogy research programme, 
claimed the mock-up was a 
demonstration of “the first 
home system to integrate the 
functions of a fully automated 
‘intelligent’ house”. 

The system will allow home 
owners to link safety, comfort 
and entertainment throughout 
the house and control features 
via the television set, a com- 
puter, a remote control unit or 
even by raaking a telephone 
call home. 

Among the benefits of the 
system are energy cost savings 
and conservation by managing 
energy consumption as well as 
increased home comfort and 
security. 

The companies backing the 
project claim the system could 
be available within three to 
five years and will cost no 
more than a geod television set 
or hi-fi system. 

Earlier this year Esprit pub- 
lished a home systems specifi- 
cation designed to establish a 
standard which would enable 
manufacturers to develop com- 
patible products, and to advise 
installers, home builders and 
occupants how to select compo- 
nents and install them. 

The task of refining and pro- 
moting the standard has now 
been taken up by the industry- 
based European Home Systems 
Association whose members 
include those companies 
involved in two Esprit projects, 
Home Systems and the Inte. 
grated Interactive Home. 

The two projects have 
brought together BT (formerly 
British Telecom), Thorn-EM1 
and GEC of the UK, AEG; 
Daimler Benz and Siemens of 
Germany, ABB of Sweden, 
Philips of the Netherlands and 
the French company Thomson, 
among others. 

The demonstration house at 
the exhibition showed how the 
system operates and comprised 
six specific applications: 

@ Load management. A typi- 


improved working environment. Next year you 
could be looking at similar benefits. And perhaps a 
trophy as well. 
Fax 071-233 7330 for our free brochure 
detailing the savings made by all 56 Business 
Energy Awards finalists. 


INVESTELECTRIC 


eal house includes many differ- 
ent electrical appliances which 
are sometimes switched on at 
the same time placing a heavy 
burden on the energy supply 
during peak demand periods 
like morning and evening 
mealtimes. An energy load 
management system switches 
power from device to device 
according to pre-set priorities 
while keeping the load below a 
pre-determined limit. 


ing system can be pi 

with fuel tariff information and 
then switches automatically to 
use the most cost-effective fuel 
at any given time, typically 
electricity at night and gas 
during the day. 

@ Lighting control. Individual 
lights can be controlled from a 
central contro! unit and pro- 
grammed to tum on and off. 
While the house is empty a 
random programme can be 
activated, for security. A 
remote control can also switch 
the lights off when the televi- 
sion is switched off and the 
person leaves the room. 

@ Access control, From any- 
where in the world a home sys- 
tem can be controlled by dial- 
ling the home telephone, 
entering an identification code 
and using a voice response 
menu system to select a func- 
tion, for example programming 
the video recorder, turning 
lights on, drawing curtains or 
switching off an iron that was 
Jeft on by mistake. 

@ Audio visual distribution 
system. At the heart of the 
integrated home system is a 
simple and cheap audio visual 
network linked by coaxial 
cable. A central cluster distrib- 
utes the AV signals throughout 
the home without loss of qual 
ity or interference. 

In addition, an infra-red 
remote control si can be 
sent through the network to 
contro! the VCR in the living 
room from the television in the 
bedroom. 

@ Security. Video cameras can 
show a visitor at the front door 
on the television set in the 
lounge and if an intruder is 
detected a phone call can be 
automatically routed to a 
nearby security service. 

@ One final feature, the video 
cameras, can record an 
intruder on the VCR -— a good 
idea provided the thief does 
not steal the recorder itself. 
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Bill Coleman, talented amateur photograpber 
and investment banker with an rene 








© * Bill Coleman is not an ecologist, he’s a banker. er ee 
Bill Coleman believes He looks at the world’s growing preoccupation with environmental issues froca 
a different perspective. One which has begun to influence the advice he gives investment clients at 
° James Capel & Co. in London. : 
the envif onment “There can be no doubt about the scale of opportunity for companies which can help bridge the gap 
between the demand for energy and the realities of protecting our environment’, sigs Coleman. 
* . “We are seeing the emergence of a new business sector spanning a range of 
1S a sound investment. energy and environmentally-related technologies that is going to rank alongside 
such things as microelectronics, telecommunications and genetic technology in importarice. 
“Nature's energy resources are undervalued assets in more ways than one.” 
Electrical engineering will be a key technology in the twenty-first century. The facts are simple. - 
By the year 2000, the world’s energy demands will have increased by 30%. There will be one billion new, 


consumers whose needs must be met whilst the effects on our environment must be minimized: © 
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© Industrial Automation © Transportation ~_ , 
ABB Asea Brown Boveri Lid 5, ental Systems : : _ m 
Reader Services Center ch 5 A 5 B a 
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CH-8021 Zurich, Switzerland makes ABB the world leader in electrical engineering. ASEA BROWN BOVERI 
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Hollywood dreams: diverting and diabolical 
[eee Pali s Inches from bis seat. The Addams Fam- 


Hollywood, fate propelled nia a 
hundred miles up the coast to” 


fnetirel 
ones 2 Sig tfal number of double Mar- Howard Zielf, wastes Home Alone's Sica apie ous 
Sg origi li prodigy Macaulay Culkin in a maudlin a black-and-white grand guignol with a 
go! days. e anh Ene yarn about an undertaker's daughter fictionalised Franz K (deremy Irons) 
Preminger, , Howard Hughes; jane learning to confront death. Not hers but coming up against ghoulies, ghosties 
els bows, ec a best friend Culkin’s. Dan Aykroyd plays and girlies (Theresa Russell as a sexy 
coach; an avid Lean defying widowered Dad, Jamie Lee Curtis is his anarchist), Unfortunately the only 


piritiend and the daughter's sympa- 


thing going bump in the dark is the 
audience. Dropping their 


thetic surrogate Mum, and you are all m and 
Hypnotic stu 1 lost all sense of time, but provided with kleenexes to sob into, Personal eet, they attempt to find 
as ‘Tinseltown I rely intended me Grown-ups are best catered for newspaper to make sure it 
to ever since I tou down in LA. Cape Fear. Re-shufiling the 1962 thriller eh Seabee of sex, lies and 
Toe eee cals tnd se about an ex-convict terrorising the Iaw- videotape — who matle this odd, under- 
Re dooad fins. My bill was Jers fama, diecinc Marin Scores Euesreimoie Irie wea bedi 
y . Ir NEO 
inearred. attempting to pin Gown. te sets Robert De Niro down on the card- * 


Tich and famous; pace-that-kills table as the triumphant joker. This Max Back in Britain it is a lightweight, not 
viewing seiteiale ‘while logging up the Cady, wolike Robert Mitchum's brood- test fymeieht, weak Teo movies tro 
the spate fnew movies hitting ing’ thug in the original film, is a minor divertimenti. Pedro Almodovar's 
Christmas ct aemas. +t one point I Southern-twanging jay with tat- Matador Electric, 18) is a five- 
dreamed 1 seventh-floor bal- woe body, panama hat and insane year-old slice of kitsch from 

cony my Sunset Boulevard hotel director of Women On The Verge Of A 
roam, only tot ft by a number "io upstages Nick Nolte and Jessica . Two serial killers 
of bygone film stars wearing Lange a1 the troubled couple, thongh (Nacho Martinez and Assumpta 


he is almost matched by Juliette Lewis 

as the pubescent daughter, te ems 
with half-awakened desire. Scorsese 
overdirects 


ity, smog. But the pervasiveness of iums that made Goodfellas a great She wields a fatal hairpin; he mur- 
dreams.is more attractive and this Mafia Satyricon distract here from ders when not masturbating i front of 
Christmas they are the stuff that nearly straight-arrow thriller requirements. TV slasher films; they achieve a 
all the films are made of. Light, diver- _ But it is bracing to see a movie imagi- self. consummation on a bright- 
sionary dreams in Beauty And The nation refuse to be nailed down to cam- ly-coloured outspread toreador cape. 
Beast, Fievel Goes West and Curly Sue. era positions A, B and C, even when the Watching this essay in Hispanic - 


story saat is banal enough to 
Billy Bathgate, the season's other 
Director 


Fitting climax, this, to an oneiric jum tale, disappoints. front thanks to the casing 
movie year. Heroes and heroines who as screenwriter of and the odd angles of presentation. 
afflicted with amnesia have been Bonnie And Clyde set a i kalei- Hearts (Everyman, 15), 
accosting us for months — in Shattered, doscopic pattern for the modern written and directed by Fax Bahr, 
Dead Again, The - and ster film, is over-reverent E. even deeper reaches of eccen- 
later tis month the most eagerly Doctorow's novel about 1980s mob tricity. But who could resist this docu- 
awaited Yuletide in the US: leader Dutch Schultz. Lost amid the feature on the making of Francis Cop- 





Hoffman's Hook. like a costume in ofa ila’s wife Eleanor? budgets; 
I failed to get even a sighting of Hook. : : egos; and the le sight 

TriStar in an act of of corpo- Finally, one from curio corner and of Marlon $lm-a-day Brando arriving in 

rate discourtesy unparalleled in my two from curio cul-de-sac. Wes Craven's the Philippines to play the “ jated” 

career, to return my dozen-odd The People Under The Stairs is an amia- Kurtz and weighing in at about 250 

phone They are now on my black ble horror folly about spooks under the 

Hist with Saddam Hussein, the floorboards, with at least two shock 

late Adolf Hitler and other important moments when the filmgoer leaps six Nigel Andrews 


' ‘Lucia di Lammermoor’ aia ‘Marriage. of Figaro’ 


GAIETY THEATRE, DUBLIN 


on a grand operatic scale for 


Dublin as Cultural Capital of 
tion, gn Webb, also 


Europe. An ambitious plan to 
bring the National Opera of 


tended to an 
the manae too haslspantiy. Bo 


Sofia to the city in the autumn 

led to enormous then this was not a subtle 
debts of up to £700,000 being evening. 

mentioned in some quarters. The lucer and designer, 
The big crowd pulling, appear. John loyd Davies, had 
ances by Domingo and Pavar- updated the opera to around 
otti are still to come. 1900 with arty geometric sets. 


What opera-goers in Dublin 
Mie want fo ow, however, 1s 

yw far exceptional iv 
ity of this year can be expected 
to carry ‘through into the 
future. Dublin lacks a full-time 
opera-house and the resident 


© company, DGOS Opera Ireland, little song one af the fastest 
has bad an unhappy Tecent his. be recorded of all time. For the 
tory. The low point was rest the production teetered on 
reached a couple of years ago the edge of operetta, as though 
when one season was cancelled Mozart was the 
ae ia Ioakine loclthior gen eee ele hey main sing: 
is lool > 
ander ite new Artistic Director, ers, ont Valerie Martorson 
keep aman 


Elaine Padmore, who has 
shown her mettle at the Wex- 
ford Festival down the coast. 





Valerie Masterson, Pamela Helen Stephen and Regina Nathan in ‘Figaro’ 


pretty remarkable perfor- 
taance, for she is not at ali the 
technical automaton one might 
have feared at that age, Her 
voice is smali and lacks dazzle 
for the coloratura. But she uses 
it to create an almost unbear- 


around the notes. John Fowler 
as Edgardo had problems with 
intonation, Jan Galla was a 
rough Raimondo and Albert 
Dolin an underpowered Enrico, 
although the tone that he does 
have is usefully compact. 
Adrian Martin's Arturo was 


nicely lanky Cherubino. 









Alactay Mut 


Edward Petherbridge and Susan Hampshire 


oél and Gertie 


DUKE OF YORK’S THEATRE 


Noél Coward and Gertrude Lawrence, two of the 
icons of London theatre, will never be long 
absent from the London stage. Too many inde- 
structible vehicles were written for one or other 
of them for that to be possible. And, though 
their legendary partnership only had two brief 
vehicles (the 1930 Private Lives and the 1936 
Tonight at &30), those were enough. Revivals, 
biographies, films, documentaries, musical 
anthologies and, recently, the Joan Collins 
jndostry all go on fanning an already lively 


aT Sheridan Morley's graceful tribute to the 
pair has been revived for the very stylish talents 

of Pr edward Petherbridge and Susan Hampshire. 
Petherbridge in particular is - well, not a tower 
of strength, but a gossamer thread, apparently 
fragile but actually as strong as steel. He 
catches the clipped Coward diction without 
exaggeration; he even catches Coward's frog- 
prince voice on certain vowels (a special feat); 
but he is too intelligent and mature an artist to 
attempt a complete Coward imitation. The deli- 
cacy and refinement that are central to his Noél 
are sheer Petherbridge, and that is as it should 
be. He is not a strong singer, but his rhythm, 
diction, phrasing carry the songs and the show. 
I rub my eyes as I watch Susan Hampshire, 


because she was already an accomplished televi- 
sion actress early in my childhood; and yet 
today her face, voice, figure are still unscathed 
by time's furrows. This is certainly an odd 
phase of her career to be concentrating on musi- 
cals — her singing voice is attractive but weak, 
inclining to spread at the top and to go flat 
throughout — but she has the expertise to nego- 
tiate problems lightly. Her faults are never trou- 
blesome. | was charmed by everything she did 
as Gertie; and there's the problem, especially in 
her speaking. She simply applies too much 
charm, too little spontaneity or attack. 

Still, | wish these artists could exercise their 
talents elsewhere - how about Present Laugh- 
ter? ~ than in the fetters of a biographical 
tribute. Noél and Gertie is theatrically adept: it 
does not overdo either nostalgia or sentimental- 
ity. It has a host of vintage Coward songs and, 
better, vintage Coward scenes. But Coward's 
real mastery lay in the overall construction of 
his plays, not in the famous Coward style and 
certainly not as an important author of the love 
of man and woman for each other. The Noél- 
Gertie scenes here boil down to a series of 
variations on the same theme: pseudo-romance. 


Alastair Macaulay 





Paul Taylor Company 


SADLER’S WELLS 


ee et Wak Geet eres 
~ at Sadler's Wells for 
dance-enthusiasts know that movement, oe 
ee but always vivid, will seize their 
tions. They know, foo, that Taylor will 
ring the changes on two favoured themes, set: 
ting works that propose serenity and the most 
ch manners against night haunted pieces 
in which the sleeping beast awakens and stalks 
the dark. Just so in the first of the company’s 
on Tuesday night, when Airs 
was followed by Nightshade 


Airs we know and love for its and 
dance phrases, as Handel concerti 
grossi move through the buoyant and sweetly 
placed bodies of the cast, and every action 
speaks of affection and discreet joy. It is 
a difficult work to bring off successfully, and 
there were moments on Tuesday night when the 
dancers looked too intoxicated by the beauty of 
it all. Their expressions, their movements, had a 
holier than thou air which was cloyingly 
ecstatic, like a door-step evangelist making a bid 
for an errant soul. What was fascinating, as 
always with Taylor's troupe, was one's re-ac- 
quaintance with a company in which bulk - 
sheer physical relent of presence — is so essen- 
tially part of the dance-style. Strongly muscled, 
well-covered with flesh, these dancers move 
with a fluency and a lightness belied by their 


apparent heaviness of build. 
The Taylorian contrast — Hyde to the earlier 


from Edwin Drood, or “Tom all-alones” in Bleak 
House, or Our Mutual Friend. Late Skryabin is 
the score - the tenth piano sonata and Vers la 
flamme - and the music's mania finds exact 
reflection in tte disjointed, compulsive and con- 

vulsive ronde infernale of the four men and their 


omen, mistresses 
siping throngh the scenes, destined, of course, 
to stunting sexual victim. Taylor 
drives the action unrelentingly along, without 
explanation, oe generating a pungent rancid 
atmosphere of desires and had 
owed terrors. Like certain earlier Taylor pieces 
- Churchyard or Runes — it chills the blood. Tt 
is very fine, and very finely danced. 
Nightshade dates from 1979, The closing piece 
of the evening was Company B, made this year 
as a nostalgic and not too sentimental view of 
war-thbne ballads. The songs are the Andrews 
Sisters’ hits of the 1940s — “Oh, Johnny", “Boo- 
gie-Woogie Bugle Boy”, et al - and Taylor 
knows that this exercise in social archaeology 
must be given with that sheen of romanticism 
which disregards the harsher actualities of war- 
time service and separation. So men and women 
are clad in pale, clear colours; jitterbugging is 
never far away; and the dance manner is buoy- 
ant, show-offish, with the men of the ensemble 
especially strong. It is, in the main, dance about 
superficial sentiments, which was war-time's 
way of coping with things more terrifying. Tay- 
lor briefly hints at women's desolation and 

















Zauberfléte. Tomorrow: ballets 


this winter season are well lit by Michael ably touching Lucia, always r 
ture of good and bad things, Calf and devoid of eccentrici- introverted and by the end col better projected than any of Regina Nathan as Susanna | Jekyll ~ came with Nightshade, which is a men’s chances of death in action — but no more 
but with Zucia di Lammermoor ties, at least until the final lapsing inside altogether as she them. I enjoyed, however, the sang a poetic “Deh vieni”. But | grand and horrific piece of Victorian menace. A than did the popular songs of the period. As 
it is the good that prevails. scene, when the supposedly slides into insanity. Every note stylish conducting of Maurizio next to Miss Masterson's liv- | darkened stage. The glimmer of a lantem. A always with Taylor, the choreography is exactly 
: The producer was Francesca dead Lucia came tripping on of the mad scene added some- Di Robbio and that was not ing, br Countess, they | group of men and women who might have come judged to his music's ability to sustain emo- 
@ Zambello, who scored a minor for a last thing to the character. only because he was working were just go! through the from the most grotesque illustrations by Phiz to tional tensions. His dancers are a superb troupe, 
triumph with another Doni- in that role the 21-year-old Unfortunately ine other with the Jess than first-rate motions. ba iar bleakest pages. Bodies tormented in whom you should under no 
zetti opera at Wexford this Bulgarian soprano Alexandrina members cast their Concert Orchestra. * ‘ lvanic movement, lying or dead, or 
year. With Bruno Schwengi as Pendachanska turned in a time cut out just getting There was a worrying shaki- Richard Fairman | seized by convulsive lusts: 1 thought of images Clement Crisp 
by Bejart, Kenneth MacMillan and of Youth Suite, Beethoven's Eighth @ For ticket information about Sadier’s Wells 19.30 Paul Taylor string quartets (4001 1616) 
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legacy 


ROBERT Maxwell 
considerable time in the 
part of his life contesting the 
judgment of a Board of Trade 
inquiry that he was unfit 
the stewardship of a public 


company. 


spent 
latter 


Maxwell Communication 
Corporation was big enough 
qualify for the FI-SE index of 
the UK's most important com- 
panies, Mirror Group Newspa- 
pers had only recently been 
offered for sale to shareholders 


company 
esoteric matter of corporate 
governance: they were of direct 
importance to a large number 
of ordinary people. How was it 
that he was able to play such a 
role, for so many years, with 
such apparently cavalier disre- 
gard for the normal standards 
of probity? How could some of 
the world's leading banks lend 
go much money to him and his 
companies? How could he 
recruit City advisers of the 
highest calibre? In short, how 
did Mr Maxwell get away with 
go much for so long? 

The answer lies in three 
closely entwined aspects of the 
UK corporate scene: the lack of 
transparency of ownership 
available to those who choose 
to take advantage of it, the 
relaxed nature of pension fund 
nesses of the modern system of 
corporate governance. 


Trans) question 
Start with the question of 
transparency. The Maxwell 
empire — like Mr Agha Hasan 
Abedt's BCCI , Mr Asil 
Nadir's Polly structure 
and My ee Goodman's 


That handbag 
goes south 


THE COMMUNITY shall have 
as its task...the promotion 
throughout the Community, 
of...economic and social 
cohesion and _ solidarity 
between member states.” Thus 
does the European Communi- 
ty's draft treaty on political 
union define one of its main 
objectives. What do “cohesion 
and solidarity” mean? They 
mean money, @ great deal of it 
The EC's budget will, in any 
case, have to be recast in 1992, 
which precedes the next five- 
year planning period. Although 
the review will culminate 
under the British presidency in 
the second half of 1992, this 
particular future is now. The 
Spanish government has 
warned that it might block the 
treaties to be discussed at 
Maastricht if they do not 
include a legally binding com- 
mitment to correct the way the 
EC's finances are managed. 
So Mrs Thatcher's budgetary 
handbag is now being wielded 
by Mr Felipe Gonzidlez. The 
Spanish government argues 
that Spain was in 1989 and will 
be again by 1993 a net contrib- 
utor to the budget, even 
though its gross national prod- 
uct per head is 78 per cent of 
the EC average. Meanwhile, 
Denmark and the Netherlands, 
two of the richest member 
states, are net recipients of 


budgetary rs. 

‘The principal reason for the 
anomaly lies on the expendi- 
ture side, with the policy the 
world loves, that icul- 


northern - 
ties, it helps most the countries 
that are i exporters of 
such commodities. 


Four sources. 

The problem does not, how- 
ever, lie solely with EC expen- 
ditures. The EC’s revenue, to 
be 12 per cent of EC gross 
domestic product next year, 
derives from four sources: agri- 
cultural levies (expected to be 
around 4 per cent of total reve- 
ig in iol) cuss duties (22 

cent), 'T (57 per cent) 
and a contribution related to 
shares of EC GDP (16 per cent). 
None of the first three is 
closely related to GDP. 

Spain demands that the bud- 
get should be financed by pro- 


t Is the end of an era for 
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Mr Maxwell’s 


L tions were laid with the 
nationalisation of the loss-mak- 
ing private railway companies 
in 1948, its role as a train oper- 
ator is coming to an end, 

If the Conservatives win the 
next general election, national- 
isation will be reversed. No 
part of the railway will be 
untouched by privatisation. If 
BR has any function at all by 
the end of the next five-year 
parliament, it will mainly be 
that of a residuary body 
looking after tracks and the 
remaining property assets. 

This is the essence of the 
government's plans for privat 
ising BR. Last details will have 
to await publication of the 
white paper next month, but 
there are now few secrets left: 
the shape is clearly visible. 

ing a workable m« 
of privatising BR has not 
proved easy. The intractable 













to name just three other spec- 
tacular recent casualties — 
‘was an tely 

mesh of companies, some more 
visible than others. In his clos- 
ing years, as if to taut UK 
standards of disclosure, Mr 
Maxwell moved the ultimate 
control of his empire from 
Liechtenstein to Gibraltar, a 
a hich is, in practice if 
not in principle, amenable to 
influence from Whitehall. It 
may be necessary to accept 
some role for anonymity in 
financial affairs, if only in 
order to accommodate the pref- 
erences of overseas investors. 
But there is little reason for 
extending it the protection of 
the British crown. 











transport secretaries have 
wrestled for years is: given the 
scale of BR's losses, who on 
earth would want to buy it? 

Unlike other privatised utili- 
ties such electricity, water and 
gas, BR has little or no hope of 
ever turning in a profit 
because of its obligation to run 
loss-making services for social 
or political reasons. 

In the year to March 1991, for 
example, the downturn in its 
fare revenues and property 
profits resulted in a doubling 
of the previous year’s losses to 
£93.1m, even after a 20 per cent 
rise in government subsidies to 
£601.5m. 

Not all BR's operations lose 
money, however. InterCity 
made operating profits of £50m 
before interest last year in 
spite of the effects of recession, 
and the usually-profitable Rail- 
freight division dipped into 
losses of £54m_ 

The two most troublesome 
sectors are the two which rely 
on government subsidies: Net- 
work SouthEast, the London 
commuter operation, which 
Jost £155m last year before gov- 
ernment grants, and Regional 
Railways, the provincial train 
operation, which lost £503m 
before grants. 

Neither of these has an 
attractive commercial future. 
Network SouthEast could 
become profitable by exploiting 
its near-monopoly for com- 
muter transport and raising 
fares by 50 per cent, but the 

t will not allow this 
for political reasons. Regional 
Railways, cursed with the obli- 
gation to run a network of loss- 
making services that have 
been deemed to be socially nec- 
essary, will probably never 
Make money. 

Faced with this hopelessly 
unprofitable outlook, the gov- 
ernment has ruled out the pos- 





















Wholesale review 

The second area of weakness 
is the assumption that UK pen- 
sion funds are run by honest 
people, who need to be pro- 
tected against the conse- 
quences of gullibility or error, 
but do not need to be serutin 



















ficiently ously or often. 
‘The Mace affair cries out 


for a wholesale review of pen- 

sions law; it is long overdue. 
The weaknesses of UK corpo- 
rate governance are well 
known, Non-executive direc- 
tors too often fail to exercise 
sufficient control over a 
chairman; Mr 































ally, the looser regulatory 
regime 7 a. years - 

ive greater scope 
(ee racial entrepreneurship 
= requires more vigorous 
investigators in the Depart- 
ment of Trade and 
Industry and the Serious Frand 
Office 















It also requires a degree of 
icism on the part of finan- 

cial institutions that was too 
often lacking in the 1980s. 
Bankers and City advisers 












a uch oe 
both the literal and pemphatt sibility of selling off BR en 
sense a bloc, Ministers console them- 
i of the ed selves with the thought that an 


too long. Institutional inves- 
outright sale would have done 
deserted well befor fe 





tors him re 
. no more than a 
a Be ee a an shes lic monopoly into a private 
less sense of | 98 


Any other solution inevita- 
bly involves a break-up. One 
suggestion was to the 
structure of the pre-nationalis- 
ation regional companies — 
the Great Western, the London 
& North Eastern, the London 
Midland & Scottish and the 
Southern - but this was 
rejected because it would have 
created four loss-making com- 
panies in the place of one. 

A stronger candidate among 
the break-up options was the 
notion of separating ownership 


Life after 
Dunkel 


w With the Uruguay Round 
working towards a nail-biting 
climax, the international trade 
community has had little time 
the name of the 








displayed no 
A rvation. 





















gressive taxation. But what is 
needed is something still more 
radical. Net transfers need to 
be progressive. With a budget 
















sharp cuts in — and total 
recasting of - the CAP. The 
CAP is, indeed, to be recast, 
probably on the lines proposed 
by the agricultural commis- 
sioner, Mr Ray MacSharry. But 
that reform would not lead to a 
swift reduction in the rate of 
increase in farm spending. 


Progressive fanding 
The only way the EC budget 
can be made more equi is 
for it both to become substan- 
tially larger and to be funded 
in a more e manner. 










The Commission itself has 
been considering a budget of 
1,6 per cent of EC GDP, above 
the current ceiling of 14 per 
cent. The pro carbon fuel 
tax, which might raise more 
than Ecu 50bn (£37bn), is also a 
Tevenue source that would rise 
progressively with member 
state income per head. 

The case for a larger budget 
is stronger even than this. If 
the EC is committed to narrow: 
ing gaps in incomes per head 
among member states, if it 
wishes to help ease the pain of 
inflationary convergence and 
budgetary consolidation in the 
countries oe rent if it 
recognises the obligation to 

costs imposed by the 


finance 0 

social charter, if it wishes to 
help poorer countries meet EC 
environmental standards and 


be excluded now that their 

countries are queueing up to 

apply for membership of the 

European Community. 

Tn any case it is not clear 

what sort of Gatt Dunkel will 
i successful out- 





















entious Gatt member. 

But his term of office lasts 

till 1994, well after Dunkel’s 

departure. The post will be 

a particularly unattractive 

backwater if the Round is a 

failure. Perhaps it should then 
to an EC figure after all, 












networks”, 2. 
more money. Since, in addi- 
tion, it has responsibility for 
the states of the former Soviet 
Union and eastern Europe, & 
larger budget is an 
necessity. 

Mr Helmut Kohi was the 

incipal victim of Mrs Thatch- 
er’s budgetary handbaggings. 
But she merely wanted her 
money back. Mr Gonzdlez 
wants more money. Mr Kohl 
must know that Spain has a 


he knows 
that the German piggy bank 
has been emptied by eastern 
Germany. But since be is him- 
self the main source of the 
treaty on political union, Mr 
Kohl is hoist by his own 


deserve to do penance for his 
part in undermining the world 
trading system. 


— 













Oiling the waters 
John Wakeham, Britain's 
energy secretary, promises 
me that there is 00 great sig- 
nificance in the fact that he 
was opening the posh London 
headquarters of Norway’s 
Kvaerner conglomerate yester- 


agree. 

‘After all, Kvaerner is best 
known as the owner of one 
of Britain’s two biggest 
merchant shipbuilders 
(Govan), so it might have been 
more diplomatic to ask 





















Richard Tomkins on the 


government’s plan to. 
privatise British Rail | 


The end of 
the line © 
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Other train operators would have the 
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of the tracks from ownership of 
the trains — the virtue of this 
approach being that it would 
increase competition by creat- 
ing a level playing field for 
would-be train operators. 

Mr Malcolm Rifkind, the 
tently opposed the idea of a 
national track authority, but 
he has now been forced to con- 
cede the principle in parts of 


had argued that 45 per cent of 
the cast of running a train ser- 
vice is attributable to infra- 
structure, and train operators 
would not accept the loss of 
control over such a high pro- 
costs. Yet this 
the other way 


by some! 
else, it becomes that much 
easier to find ready to 
operate services which would 
otherwise lose money. 
end, then, privatisa- 
tion has tumed into a hodge- 
podge, with different options 
being pursued for erent 
parts of the railway. But minis- 
ters believe the result will be 
that most, if not all, BR's train 
i will have 
been transferred to the private 
sector by the end of the next 
parliament. 
The bill paving the way for 
BR's privatisation will appear 


es would corr 
years. 


Tere em lomo 
or body to 


@ Intercity is seen as a prime 
candidate for outright sale. 
Even under BR's stewardship 
it makes money. The whole 
network including tracks and 








OBSERVER 


Britain's industry minister 
to do the honours. Why ask 
? Could 


to drop its detailed monitoring 
of orders was to head off pres- 
sure from Brussels rather than 
encourage the Norwegians. 
Even so some believe that he 
could have used the occasion 
to sound a bit tougher on Nor- 
wegian protection of its own 
offshore waters. 
LL 


Ins and outs 

m Hannelore Ronsch, the Ger- 

name plate on her office door 

changed last week. With the 

turn of a screwdriver she set 
reaction 


ings with official titles and 
government property are per- 
missible. Rainer Funk, state 
secretary (oh, dear) in the jus- 
tice ministry, has welcomed 
the proposals to disengender 
official language as far as 
possible. But he had to draw 
the line at hyphens or obliques 
in cases like Kailfer-innen (cus- 


MOT TET) Deen 


“It's a photograph of 
my gold watch” 


tomers) where there is no 
handy neutral alternative. 

Such usages, he said with 
no trace of a smile, would 
interfere with the lucidity of 
legal language. 


Fair game 


wm Can Robert Atkins take 2 
hint? There has been much 
grumbling among colleagues 
about the sports minister's 
lacklustre performance since 
his appointment a year ago. 
But Atkins, one of the less 
modest members of the govern- 
ment, never ceases to remind 
critics that he is a long-time 
personal friend of the prime 
minister. 

Now | Conserve Central 
The first question in its Chist- 
mas Quiz: Who is the Sports 
Minister? 


ET 


Flack for flack 


i When EBRD president 
dacques Attali meets the 
Queen today, Graham Watson, 
his chief press officer, will not 
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will go up, and what the. 
jong oom ‘implications are for 


At an operational 


the private sector with their 
intact. 

i the 
ment » Will be using 


ised insti 
what follows will be better. 


Clean deck 


m Seen on the side of a plumb- 
er's van in New Orleans: 

A straight flush is better" 
than a full house. 
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— 5 
David Tomes was a Financial Times journalist tilled 
on assignment in Kuwait in April 1991. Before joining 
the FT he had worked for, among others, the Trades 
Union Congress. oy eat or 
, His life was characterised by original and radical 
thinking coupled with a search for new subjects and 
orthodoxies to challenge. uke Na, side , 
: In his memory a prize has been established to 
provide an annual study/travel grant -to enable the 
recipient to take 2 career break to explore a theme in the 
fields of industria) policy, third world ‘development or 
the environment. : : 


Se ee 
“The theme for the 1992 prize, worth not less 
than £2,000,is: WHAT WILL THE COLLAPSE OF 
COMMUNISM DOTO THE ENVIRONMENT? 


Applicants, aged 21-30, ofany nationality and notin, 


_ fall time education, should submit 500 words in Englist’ 


on this subject, together with a brief'c.v. anda proposal’ 
outlining how the award would be used to explore this ” 
theme further. The award winner will be required to ~ © 
write an essay 1500 to 2000 words in length at the end of - 
the study period. The essay will-be considered for- 
publication in the Financial Timés. © 








CLOSING DATE DECEMBER 311991 
APPLICATIONS TO: . | 
Rosin Pauey, Deputy MANAGING EDITOR i 
‘Tue FINANCIAL Times, Numaer One SOUTHWARK BRIDGE’ 
Lonpon SEI 9BL- : : 
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r-embers-- of-warious 
‘pension schemes 






ting away it, .no m 
how much law you put. ih 


Existing procedures “are | 


designed to prevent honest 


vertent blunders | ngis igpo 
France or imprudence, and they 
also serve to make it difficult 
for less scrupulous characters 


monthly pension “cheques 


According to. Mr Cedric 
Clapp, an insolvency partner of 
the accountants Ernst. & 


sion payments have teen 
resumed fo being. 
But the areal outlook for 
members remains 


bleak. 
Pension schemes in the UK 


- Riley arsues that the safeguards put around have 9 other tam 


Pension. funds must be made more Scns 


Weak links in 
_ heavy chains 








ests of beneficiaries, and they 
have a duty to consult and 
obtain each others’ 


When schemes are larger a cor- 
porate trustee company is 
ated, but its directors 


are organised under trust Jaw. ' external 





pany, 

possibly trap representa, 

ves too. concept of pro- 
independent trustees 


is due to issue regulations 
jal Security Act 


under the Social 

1991 restricting self-invest- 
ment, and the National Associ- 
ation of Feusicn Funds is 


sion was circulated a few 


Banks may be 
deemed to haye a 
duty to exercise due 
diligence in assessing ** 
asset ownership 








money or securities to a 
parent company. But it is not 





Danish factor 
in EC debate 


From Prof Drude Dahlerup. 
a ee ane cas 


story, Ministers ste} 

search for Maastricht deal” 

Glovexaber 90), one of the crt 

cial problems with EC integra 

tion is the lack of a common 

public debate (G/fentlichkeit). 
Is it at all possible to estab- 

lish a deme 


Maastricht 
summit probably will be able 
to go home announcing that 
“we won.” 

In my county. the new 
Union Treaty is also subject to 
much debate now. The 
 Pelbtneale gor ane opposition 
4 be bel pr ably i Sep- 
is prol in 
tember 1992. 
According to all opinion 
, the majority of Danish 
voters today oppose Fiving 
more power to the EC 
almost all of the Proposed 
issues. So a long and bitter dis- 
pute is ahead. Dare may 
be the only EC country in 
wiih a referendum be 








LETTERS 


Where Maxwell should 
elicit no surprises 


From Mr Rodney Leach, 
Sir, Your correspondents, 
Richard 


varias 

ae been hard to glean from 
any publicly available docu- 
ment’ oF Company News, 


Telationship between various 
Maxwell companies and Max- 
well private interests. The 
other reason was creative 
accounting. 

Both these reasons were 
made available to the public in 


a variety af documents includ- 
ing a Board of Trade enquiry 
whose eminent authors con: 
cluded that Mr Robert Maxwe! 
was not fit to bo the steward of 
a public company. 
‘Twenty years iater, the same 
secrecy, conflicting inter- 
ext and fataring presntation 
of Sgares have somaced ae 
difference being that the 
none involved are now in 
the hundreds rather than the 


excuse for surprise among 
bankers, accountants, profes- 
sional advisers or institutional 


3 Lombard Street, 
London EC3V 94Q 


Afternoon post not acceptable 


From: Mr Jeremy Cockayne. 
Sir, In your report about the 
Post *Otriee’s 's plans for aban- 
doning second deliveries to 
“domestic addresses” and 
bringing us the milk and 
papers 2 along with the mail 
SS je parcel up bome deliv- 
". November 8), you men- 
Consumers’. Asso- 


one and only delivery to be 


Staggered throughout the day 

- thus enabling the Post 

Office to cut staff costs. But 

staggered mail deliveries 
that, for a 

proportion of us, it will be well 

into the afternoon before we 


post. 
For a great many people — 
including the {onsands of 


A charter for 


tax forms 
From C 


dence speedily, and that the 
current slipshod practice of 
holding replies undated until 
posted will be abandoned. In 
addition, the Tax Notice 900 
(Coda) di used for other 


reported 
with the appropriate allow- 
ances and any tax due or over- 
paid. are 


overdue and would not only 
improve efficiency but also 
improve public relations 





Copiers: anti-dumping, technology and the Japanese connection 


From Messrs Patrick A 
Messerlin and Yoshiyuki 


Noguchi 
Sir, Mr Bernard Fournier 
statements in his letter 
(November 16), that are so 
incomplete as to be misleading. 
First, he stated that low- 
priced imports from Japan 
have forced EC producers to 
give up the manufacture of 
copiers, But he did not state 
that the official anti-dumping 
investigation has shown that 
EC copier-makers have been 
repeatedly invi g in the 
wrong technology, and that 
they have failed to develop 





have contributed to a viable 


sold by Xerox? 
Last, Mr Fournier stressed 


that “Kerox plants were thor- 
oughly investigated by the 
Commission ane the local con- 
: os Balague old to 
2 01 
the Commission 


tion that 
found ¢ that the British plant 
was using “parts originating 
predominantly in Japan”. In 
dapan-bashing jargon, this isa 


ig healed 

How then did Xerox escape 
anti-circumvention measures? 
Because “the operations (in 
this Xerox plant) were not sub- 
stantially increased after the 
opening of the anti-dumping 
investigation" (EC Official 
Journal, 1988: L284). Thus 
Xerox was protected by anti- 
dumping duties in 1986, in 
order to build a “Boropean" 
production base. Then the 


Xerox screwdriver plant 
escaped anti-circumvention 
measures in 1988 because 
Xerox failed to build a Euro- 
pean production base, 

Mr Fournier's reply raises 
three questions. Is what is 
good for Xerox - a self-pro- 


claimed European - for 

the Community? Is Pra 

pean” com 

af ald standing” Does agus 

error of Judgment then dis 
by 

torting regulations to the 


to hide 
errors? Competition policy 
must provide the answer. 
Patrick A Messerlin, 

Institut d'Etudes Politiques, 


Yoshiyuki Noguchi, 
Nomura Research Institute, 
Tokyo 


that any breaches would 


ences, for instance 
in relation to contracting-out 
from the state scheme. 

Other layers of protection 
may exist even after the assets 
have been siphaned out of the 
fond. apertfurions such as 

ce compa- 

nies as be deemed by the 
courts to have a duty to exer- 
ce due diligence in assessing 
the ownership and deployment 


assets. 
For example, after another 
scandal broke in 2988 over the 


the pension of Aveling- 
Barford, the Grantham engi- 
neering company, Royal Life 
Insurance agreed to pay £5m to 


fill the gap. 

Most of the fand's assets had 
been switched into an insur- 
ance bond on inappropriate 
terms which allowed the bro- 
ker involved to strip out a £3m 
commission. Royal accepted 
that it should have taken more 
care over behaviour of its 
agents, but me e ability was 

never tested in 


ae for the Maxwell case, if 
securities were indeed trans- 


companies the 
whether those hanks should 
have been more 

checking on the ownership of 


assets. 
Whoever authorised the 
Robert 


may 
aes Son renee say, have 


transactio 
could amount to a breach of 
trust. 


Actions against the trustees 

concerned might not be very 

froitfal. On the other hand, it 
argued they 


acting re 
the transactions could be 
declared null and void, and the 
courts could require the assets 

to be returned to their rightful 


This. is all conjectural, and 
the precise implications will 
id on the “borrow- 


‘be badly hit. At the very least 
thee will bis bitter Jegal cam: 
the assets. 


An open and shut 
case of competition 


Confusion over Sunday trading in the UK may 
persist for some time, writes Robert Rice 


r Bichard Branson, 
chaitman of the Vir- 
gin group, has a 

usual, 


ing the law by opening on San- 
days, he says, tt is those who 


Bri 
pean Community since 
the Treaty of Rome guar- 
oe “fakes precedence over 
iw over 
national laws which conflict 


Tt is the argument used by 
er, owner of the B&Q 
do-it-yourself chain, the main 
Protagonict bebind the assault 
on Sunday trading laws. 
But if the legal position is so 
why are other retail- 
ers confused? Why has the 
House of Lords, Britain's high- 
est appellate court, referred 
the question of the compatibil- 
ity of Britain's 1950 Shops Act 
with EC law to the European 
Court twice since 1989? 
Mr Branson's answer is that 


age of which is 
other EC states, principally 
iy: 


from + 
Sunday is Virgin's second 
busiest day of the week after 
Saturday, accounting for 25 
takin: 


He maintains, therefore, 
British law prevent: 
ing Sunday trading has the 
effect of restricting trade 
between EC member states, 
which coumves Article 
of the Treaty of Rome. 
Though Mr Branson feels his 


reading the weekday FT. 


case is a strong one, it could 
he argued that he has jumped 
the gun by not waiting until 
the European Court has roled 
for the second time on the 
compatibility of Britain's 
Shops Act with EC law. 

The sole question put by the 
House of Lords to the Euro- 
pean Court in 1989 was 
whether the Shops Act contra- 
vened Article 80, which pro- 
hibits any restriction of 


y fading law deneaet 
on the resolution of two cru- 
clal questions: first, whether it 
parsued a legitimate objective, 
justified under Community 
Jaw; and second, whether it 
was more draconian than nec- 
essary to achieve its aim. 


that the protection of shop 
workers from being forced to 
work on Sunday was a legiti- 
mate objective. To the second 
question tt ruled that if the 


ip 

ever, left to the UK courts. 
They in turn were left in a 
state of confasion. Some felt 
shop workers could not be pro- 
tected without a Sunday trad- 
ing ban; some felt they could. 

Britain's law lords have now 
asked the European Court for 
further clarification. Until the 
court replies, however, it is 
sti a offence under 
the ‘Shops Act to trade on Sun- 
day in Bri 


in Britain. 

This could remain the case 
by well into 1993. When it 
does finally consider the mat- 
ter, the court may still not 
resolve it in a way that allows 
the UK government to avoid 
farther legislation. The court 
is almost certain to demand 
that some protection for Sun- 
day workers remains in place, 
however. Separately, there 
have also been suggestions 

that the EC, under its 
Action Programme, might 
decide to regulate Sunday 
working in tine with German 


You obviously know “how to make it™ 


practice - although such pro- 
posals have thus far been 
much diluted. 

German rules on Sunday 
trading are at present the 
most restrictive in Europe. 

ers are forced to close on 
Saturday afternoons as well as 
on Sunday. France is slightly 
less restrictive but even there 
Sunday trading is broadly out- 
lawed and some stores are also 
tequired to stay closed on 
Monday mornings. 

Retailers in the UK have 
reacted in different ways ta 
the current impasse. Some 
trade on Sunday, some do not. 

Grant, chairman of 

Argyll, owner of the Safeway 
supermarket chain, says that 
despite the success of Safeway 
stores opening in Scotland on 
Sunday - where trading is 
~ he “would rather not” 

do so in England and Wales 
while it remains against the 
law. But he says competitors 
such as Budgen, Asda and 
Gateway have forced his hand 
and he has no choice but to 


chairman of Sears, owner of 
Selfridges, Doleis and the 
Olympus sportswear chain, 
ostensibly falls into the group 
of retailers, including Marks 
and Spencer, C&A and the 
John Lewis partnership, which 
is opposed to breaking the 
Jaw. But he admits that his 
handful of out-of-town stores 
opens on Sunday when there is 
a competitive advantage. 

Ultimately, the retail chair- 
men agree that they cannot 
afford to wait for the Euro- 
pean Court roling while rivals 
take advantage of the uncer- 

tainty. They feel that the legal 
mess is one for the UK govern- 
ment to sort out, and until 
then they will continue to 
trade on day. 

As a Tory supporter Mr 
Grant finds his position diffi- 
cult. “If the government came 
to me and said: ‘We hate what 
you're doing, will you agree to 
a voluntary ban on Sunday 
opening from the end of 
December? I'd probably say 
‘yes’, provided they could 

arantee it covered all the 

large-scale food retailers. 1 
haven't been asked to stop, but 
ee be honest, if Mr Major Tang 

and asked me, I think I 
would stop tomorrow.” 


— youre 


At the weekend however your attentions turn to 
other things, as indeed do ours. Having “made it”, 


how for 


instance do you best “look after it?” Well, Weekend FI's 
“Finance and the Family” pages cast an expert eye on all 
aspects of personal finance. 


compare your options and discuss your problems. 


We identify investment opportunities, assess and 


Along with the more serious business of “looking 


after it” we focus our minds on how to enjoy it, or in Lucia van 
der Post's case, quite unashamedly “How to Spend it” — on 
which, incidentally, she’s never short of ideas. Our property 
pages feature, along with some sound advice, many of the most 
interesting homes on the market. 


How to make it. 
How to look after it. 
How to spend it. 


We get out to the exhibitions and auctions, out for a 
test spin with Stuart Marshall behind the wheel, out in the 
garden with Robin Lane Fox and more often than not with 
Jancis Robinson we're out in the vineyards of France or Italy or 
wherever her expert nose leads her. 

All this and our weekend has barely begun. Order 
your copy of the Weekend FT from your newsagent this 
Saturday and join us. 


Every Weekend 
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Window & Door Systems 
for the World Market 
Tel:0773 852311 


Hostage crisis 
nears end with 
latest release 


By Our Middle East Staff and Quentin Peel in Bonn 


MR TERRY ANDERSON, the 
longest-held western hostage 
in Lebanon, yesterday became 
the third and final US hostage 


re hostages, 

aid workers Mr Thomas 
Kemptner and Mr Heinrich 
Stribig, would also be released 


soon. 

Mr Anderson, the chief Mid- 
dle East correspondent for 
Associated Press, who was 
held captive for 2,454 days by 


confused and lengthy 
Bis release was 
in Beirut at 10am local time 
but US diplomats were still 
i his arrival 


road to the Syrian capital. 

Mr Javier Pérez de Cuéllar, 
the UN secretary-general, said 
Mr Anderson was in Syrian 
hands, He hoped Mr Anderson 
would arrive in Damascus 
sometime during the night and 
said the delay was a “technical 
problem”. 

Mr Anderson's release fol- 
lows that of Mr Joseph Cicip- 


Figures for third quarter will hel 


pio and Mr Alann Steen on 
Monday and Tuesday after the 
intensive diplomatic brokerage 
of Mr Giandomenico Picco, the 


try 
“positive signs for an early 
release” of thi 


— or their remains - who dis- 
appeared in Lebanon during 
battles with Syria in 1982. 
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Hope rises for two Germans as final US captive Terry Anders 


‘Tom and Susan 


‘Anderson hang a sign and picture 
window of their home in Valley Stream, lew York, 


p bank fight off interest rate cuts 


Japan’s economy grows by 4.2% 


By Stefan Wagstyl in Tokyo 


THE Japanese economy 


corrsepont 
1990, according to figures 
unced 


anno! é 

The data published by the 
government’s Economic Pian- 
ning Agency indicates eco- 
nomic growth is contin to 
slow gently but not as 
as some Japanese business 
leaders have 

The report will help the 
Bank of Japan fight off 
demands for further swift cuts 
in interest rates. 

Nevertheless, central bank 
officials are concerned that 
businessmen seem to be more 
pessimistic than the current 
data would warrant — indicat- 
ing that industry is worri 
that a sharper decline is just 
around the corner. 


io arse imine 
Hurd more optimistic about EC treaties 


Mr Yasuo Katsumura, dep- 
ty general of the EPA, said 


w 
yesterday the government 
remained committed to its 


growth 


r the 
March 


target of 3.8 per cent 
financial year to next 
— a goal some private 


sector economists regard as 
una 


trainable, 
They point to the fact that 
is slowing, 


with the economy 
by just 0.4 per cant in the 


quarter over the previous quar- 
ter annualised 


tate of 
¢ cent, compared 
cent in the 
an unusually high 
the first three 


3 


in transition from a very 
strong expansion, that could 
almost be described as over- 
heated, to a more moderate but 
sustainable growth rate. 


By Robert Mauthner and Philip Stephens in London 


THE PROSPECTS for an 
agreement on new monetary 
and political union treaties at 
next week's European summit 
in Maastricht have improved, 
but the outcome is by no 
means a foregone lusion, 
Mr Donugias Hurd, UK foreign 
secretary, said yesterday. 

“I believe that everyone 
go into the room wanting it 
[the conference] to be success- 
ful,” Mr Hurd said in an inter- 
view with the Financial Times. 
“I don't think will want 
it to fail. But it will still be a 


ondary matters had been 
cleared up at the meetings in 
Brussels over the past few 
days. But there had been no 
breakthrough on leading 
issues. 


Somewhat surprisingly, Mr 


Hurd played down the impor- 
tance of the phrase “federal 
goal” in the preamble of the 
Dutch text, which most mem- 
ber countries now agree should 
be replaced by less controver- 
sial wording. 

Although stressing that “in 
our judgment, it will have to 
go”, Mr Hurd said this was not 
the most important point that 
needed to be settled. The politi- 
cal union treaty was not “a fed- 
eral text” - it was in a docu- 
ment which dealt essentially 
with intergovernmental 


a heavy price 

famous “f” word from the 
treaty. The negotiations did 
not involve a trade-off between 
one point and another, but an 


Pan Am gives up fight 


Continued from Page 1 


He quickly accumulated a for- 
midable route network in 

America, employing Mr 
les Lindbergh 2s a techni- 


cal adviser, and subsequently 
pioneered US air travel to the 


the dominant US carrier offer- 
ing international travel, and 
in the mid-1950s it led the 
introduction of the “jet age”. 
However, in recent years, it 
had made heavy losses, 
a succession of asset sales 


WORLDWIDE WEATHER 
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External demand was very 
slightly down on the previous 
aarter — a tribute to the resil- 
jence of Japanese exports, 
which, despite e down in 
main jeaa ts, grew per 
cen ports rose by 2.5 per 
cent, but domestic demand 


just 0.4 per cent. 
Oehe growth figures were the 


1986. The only time Japan has 
geen two successive quarterly 
declines was in the last quarter 
of 1974 and the first three 
months of 1975, following the 
first ofl shock. 

Meanwhile, figures supplied 
by the finance ministry con- 
firmed the continuing strength 


overall accord on a whole host 
of issues, which would “come 
together” at the end of the bar- 
gaining process. — 

Among the six or seven 
major problems which remain 
to be solved by the heads of 
government in Maastricht, Mr 
Hurd identified the social chap- 
ter of the political union treaty 
as one of the most intractable. 

But he was more optimistic 
about the chances of reaching 
an agreement on a new Euro- 
pean “defence identity”. 

Mr Hurd had been encour- 
aged by a statement by Mr 
Roland Dumas, the French for- 
eign minister, apparently 
accepting “the independence” 
of the nine-nation Western 
European Union, within which 
European defence policies 
would be i France, 
however, still wants the WEU 


Maxwell fraud inquiry 


Continued from Page 1 


in their loans expires then. 

‘The Maxwells have had talks 
with Arthur Andersen, with a 
view to a partner of the 
accountancy firm becoming 
the receiver, His job would be 
to organise an orderly disposal 
of the family's assets, recently 
valued at just over £1bn. 

Most of the proceeds would 
be used to repay banks, which 
are owed an estimated 

The pension funds would 
rank behind the banks in any 
winding up. They are owed 
£400m_and could receive next 
to nothing. 

MCC, which is owed about 
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of external demand. 

The current account surplus 
grew in October to 96.73bn, 
more than double the $2.68bn 
recorded in the same month in 
1990. Exports increased by 6.2 
per cent, while imports 
dropped 13.1 per cent, due 
mainly to a decline in oil 


For the first month since 
June, however, the outflow of 
exceeded the 


long-term 

flow into the country, as 
Japanese investors sought to 
buy foreign bonds in anticipa- 
tion of interest rate reductions 
at home. Purchases of forelgn 
bonds totalled $14.3bu, com- 
pared with $1.9bn in Septem- 


ber. 

The capital inflow figure was 
boosted by a sharp increase in 
the repatriation of the proceeds 
of bonds issued in the Euro- 
markets by Japanese compa- 
nies - from $649m to $54bn. 


to have close links with the 
Ruropean Community. 

“What we want to avoid is 
that the WEU should be subor- 
dinate to the European Com- 
munity, to become just its 
creature,” Mr Hurd said. But 
Britain would, of course, 
accept the fact that the WEU 
would be “influenced” by the 
security policy decisions of 
both the European Council and 
Nato, as long as it remained 
free to reject that “advice”. 

On a common foreign policy, 
Mr Hurd stressed that Britain 
still wanted an additional safe- 
guard clause to allow individ- 
ual states to reverse the imple- 
mentation of Joint action, if it 
considered the situation 
affected its vital interest. 


Modest recovery, Page 2 
Britain's pulse misses, Page 8 


g240m, and MGN, which is 
owed £45m, also rank behind 
the banks in loans they have 
made to the private companies. 
When MGN came to the stock 
market in May, its merchant 
bank, Samuel Montagu, said a 
“ring fence” had been put 
around it preventing flows of 
cash to the private companies. 
Jn the summer, however, 
MGN instructed a company 
connected to private Maxwell 
interests to invest its spare 
cash in gilt. stock. About 
£45m was paid but the gilts 
bave not been found. Mr 
Charles Wilson, an MGN direc- 
tor, said the board did not 
authorise the transaction. 
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Brittan 
hits at EC 
car makers’ 
monopolies 


By Andrew Hill in Brussels 
and John Griffiths in 
London 


EUROPEAN car makers’ 
ut intermedi- 
ary companies offering to sup- 
ply cars at cheaper prices 
across Community borders, 
took a knock yesterday from 


a 

Sir Leon Brittan, the EC com- 

petition commissioner, and 
a question over the 

issue of manufacturers’ exclu- 

sive dealerships in the EC. 

Sir Leon rejected a com- 
plaint by Peugeot of France 
that Ecosystem, a Rouen-based 
intermediary, was actually 
in 


and Luxembourg. 
ordered its dealers in those 
countries to stop supplying 


Ecosystem. 

By upholding the right of 
intermediaries to import cars 
on behalf of individual custom- 
ers, Sir Leon signalled his 
desire to end EC car manufac- 
turers’ exclusive dealerships. 
Brussels warned the French 
car maker that it would lift the 
protected status of its dealer- 
ships in the two countries if its 
ban was not withdrawn within 
two months. 

The activities of the interme- 


in the bands of EC competition 
Officials, shows that car prices 
in the UR, for example, are up 
to 30 per cent higher — and up 
to 80 per cent higher on a pre- 
tax basis - than in some other 
EC markets. 

The  still-confidential 

research says car pri c- 
tures in the EC are so complex 
that they are impossible for 
private, or business, consum- 
ers to unravel. 
It calls for manufacturers to 
be obliged to produce certain 
standardised "reference" mod- 
els, the prices of which would 
be denominated in European 
Currency Units (Zcus). 

Sir Leon, who has to tread a 
difficult political line between 
the desires of protectionists 
and liberals in the sensitive car 
sector, yesterday also sought to 
clarify the intermediary sys- 
tem by laying out, in effect, a 
code of acceptable buying and 
marl PI : 
commissioner was care- 
ful not to imply a threat to the 

i (0-year - 
lasting until 1995 - which 
grants exclusive dealerships 
block exemption from com- 
petition rules. 


German car market, Page 10 
Green pressure, Page 11 
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a commercial 
rescheduling and 
about Mr Gorbachev’s future 
weakened the D-Mark - 
day afternoon. Yet 
markets cannot ignore 
weakness of the US economy 
underlined by yesterday's 
downward revised 


third-quarter growth 
is the Soviet turmoil likely to 


make much difference to 
today’s Bundesbank’s interest 










Telephone 071-583 


future 











Lazard European Growt 


PERFORMANCE THAT | 
SPEAKS FORITSELF | 


performance over 1, 


For further information please contact Jill Smith or Vicky Law ~ 


21 Moorfields, London EC2P 2HT: ~ 


“Souren: Micropal, Raquity Sector, offor to bid, net inenme reinvested to 1st, Decetauber 198 : 
‘The value of mits and the Income from them can go down as well as up. Also oe la no quieras f 










TRAFALGAR HOUSE ||. 
- GONSTRUCTION |. lL 
TELEPHONE 081 689.2266. - ‘ 





























a 
E 


money 

























counting a quartar-point 1 x to-burn, 
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: Accor told to lift Wagons-Lits bid = |Notway 


tutions raise bids |. 
bn BT sale — 

al investors have raised both the 
ize of their bids for shares in the 
ents 26bn ($10.6bn) BT sale. - 


and from-small private investors 
at institutions, Jikely to be offered 


acts to aid i 


_ By Andrew Hill in Brussels t 


" e 
A BELGIAN court yesterday told Accor. | Accor, La Générale and Caisse des today, when the bid is to close. Wagons: b k h 1 
. the French hotels group, to raise its Depots et Consignations, the French state Lits were suspended yesterday in an wit a 
NkKr5bn : 


catering group. It was edged out of a pow- 
erful position at Wagons-Lits after La Gén- 
érale and Accor bought in, and reduced its 
stake in the company from 20 per cent to 5 
per cent, 





bid for Wagons-Lits, the owned fmancial group with a 28 per cent Brussels at BFr8,890. Accor's shares 
Franco-Belgian travel company, by as stake, have all appealed again: st the ruling, slipped FFr20 to FFreag in Paris. 
touch as FFribn. which would force the bidders to pay the The ruling was welcomed by the minor- 





.of.stock, are now prepared to offer - 
luime,of. up to 15p above the 347p at which 
ST. shares are trading. Page 21 — 
















Siebe, the UK controls, 
engineering and safety 
products group, unveiled a 
12 per cent'fall in pre-tax 
profits to £75.2m ($133m), 
largely due to higher inter- 
est charges and depressed 
demand. {ts acquisition of 
Foxboro more than doubled 
charges from £16.1m to £33.7m —™ 






in prepares for sell-offs 
‘A priorities lst.of state-owned companies is 
ding pa around the Spanish Ministry of 
inance.'The ministry wants to sell thelr stock 
mn Jocal and international markets next year to 
ward off a potentially large overrun on its - 
lanned Ptal,000bn (£5.5bn) budget deficit. The 
Candidates for partial privatisation would prob- 
ably be.welcome in the markets — their 
strength Hes.in way the state has packed them 
‘succulent assets and large shares of their 
markets. Page 18 f 














pe 

A recent report by the Royal Agricultural Soci- 
ety of England derided organic farming as 
uneconomic, unsustainable and unrealistically 
Arcadian. Such conclusions may be upset by 
Rhéne-Poulanc, the French chemicals group, . 








-_ Ima decision likely to have far-reaching 
implications for minority shareholders 
‘ across Europe, the Brussels commercial 
court ruled that Accor and its bid parmer, 
Société Générale de Belgique, had taken 
- effective contrel of Wagons-Lits in Jane 

1990, when they bought a 26 per cent stake 


at BFr12,500 a share, 


" The two companies launched their joint 
bid for the Franco-Belgian group two 


months ago at BFY8,650 a share. 


increased price to the minority sharehold- 
ers who lodged the complaint. 

The Commission Bancaire, the Belgian 
takeover authority, is expected to tell 
Accor to extend the offer to all the out- 
standing minority shareholders, who could 
hold as much as 40 per cent of the 4m 
Wagons-Lits shares in issue. 

The commission - which approved the 
original Accor/La Générale offer document 
- should clarify the situation before 4pm 


ity shareholders as a blow against exploi- 
tation by larger investors. Mr Eric Coppie- 
ters — head of the investor consultancy 
group Deminor, one of the complainants — 
said: “We hope that the market will take 
note that inequitable treatment of share- 
holders can be punished, and that minor- 
ity shareholders can ask professionals to 
defend their interests.” 

The decision is particularly sweet for 
another complainant, Sodexho, the French 


The third main complainant was Saudi 
Arabian investor Rolaco. Small sharehold- 
ers began their action last month when a 
gcoup of disgruntled institutional inves- 
tors demanded more information from the 
bidders. 

Accor provided the information last 
week — under threat of a court fine ~ and 
it was used as ammunition in the latest 
in-depth examination of the bid, began on 
Friday. 





Andrew Taylor on the continuing problems facing UK construction 


Cracks widen in the building business 


hare prices of British con- 
struction and building 
material companies have 
taken fright in the past few days 


* following fresh warnings of divi- 


dend cuts, large provisions to 
declining 


cover values 
and sharply lower profits. 

Bad news continues to pour 
out of the sector with no sign of 
the, recession loosening its grip 
on residential and commercial 
property markets. 

The latest fall in share prices 
was prompted by an announce- 
ment on Friday by Y.J. Lovell 
Holdings, a bousebailder gad 
property developer, it it 
breached loan covenants and was 
in discussions with its bankers. 

The group announced a t62m 
($109.7m) provision, larger than 
expected, and said it would not 
pay a final dividend for the 12 
months to the end of September 
- and this after raising £31m 


. from a rights issue in April 


Lovell's share price, which at 
the beginning of April stood at 
the equivalent of 205p, had fallen 
last night to just 22p. 


UK CONSTRUCTION INDUSTRY 
1a0_‘Inifex of output of construction . 
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still no sign of any recovery in 
the UK housing market after 12 
months of falling interest rates 
and more than three years after 


any improvement until 1993. 
Any hopes, therefore, that the 

construction sector might lead 

the UK economy out of recession 


tenants chasing too many empty 
properties as markets turned 
down sharply. 

Construction companies which 


better, prompting the slide in 
construction share prices. An 
absence of provisions next year 
will help profitability if property 


By Karen Fossli in Oslo 


CHRISTIANIA BANK, Norway's 
second-biggest bank, is to receive 
a NErS.i4bn (8809m} state 
injection. However, the bank 
warned yesterday that it would 
seek up to NEr3bn in additional 
state support during the first 
quarter of next year 

The bank's share capital and 
preference capital was wiped out 
by huge credit losses and it was 
forced to declare itself 
technically insolvent on October 
14 this year. 

Under the terms of the 
complex deal worked out 
between Christiania Bank and 
the state-operated Bank 
Insarance Fund, the bank's 
nine-month net losses will be 
reduced to N&Kri98m from 
N&Kr7.33bn. 

The injection will achieve this 
after Christiania’s shares have 
been written down to zero, and 
its preference capital has been 
written off as a loss. 

This will leave Christiania 
with N&r2.75bn in fresh share 
capital, boosting its capital 
adequacy to 8 per cent and 
leaving the state as full owner of 
the bank. 

However, the state-operated 
fund has engaged Arthur 
Andersen, the auditing firm, to 
assess whether any value can be 
retrieved from the bank’s shares, 
A report on this will be 
completed by next Monday. 

The deal has delivered some 
cruel blows to Mr Borger Lenth, 
Christiania’s new president, who 
has battled with finance 
authorities over the past two 
months to convince them that 
the bank's shares should be 
written down to a symbolic 


which has embarked.on a 10-year comprehen- The L 7 q value. 
‘ft é exal : ondon stock market, the market went into recession. | should have been dispelled long had taken on large debts to prices do not slide further. - 
sive scientific research programme mining already jittery about prospects _ Tarmac, the country's t ago. The days when Government finance their housing and prop. The housing market is likely to ie Relteved this would 


commercial viabillty of organic farming. 
Page 28 : 





credit quality and that bond investors will 
demand a higher return as a result. Simon 
London looks at the. likely shape of £28bn 
($49.5bn) in projected capital funding. Page 20 


Costain selis:property assets 


aimed at cutting borrowings and Improving Its 
financial position. Page 21 and Lex, Page 16 





for the construction industry 
next year, marked down other 
buil stocks warnings of 


Sir Clifford Chetwood, chair- 
man of Wimpey, the contractors 
and Britain's second-largest 
housebuilder, said: “I have been 
in the industry for 42 years and 


housebuilder, said this week that 
trading conditions had deterio- 


repossessed 
the market this year. Builders 
themselves are estimated to hold 
stocks of at least 40,000 unsold 
homes. 

‘This overhang will continue to 


could encourage economic 
growth through large public 


ontractors became specu- 
lative residential and com- 
mercial developers as 
property markets soared in the 





Hanson advances 3% to £1.3bn 


erty developments have been 
squeezed doubh: ae they have 
o fin 


pany to call in the receivers was 
publicly quoted Turriff. 

The group, once one of 
Britain's best known construc- 
tion companies, had bank debt 
including off-balance sheet bor- 


recover slowly while recovery in 
the commercial property market 


authorities. The increase, how- 
ever, will not be sufficient to off- 
set the steep falls in private com- 
mercial construction. 

The latest forecasts by the 


attractive to some private 
shareholders and make it easier 


en ene 5‘ oy amid rated substantially during the housing programmes are over. been require ance is at least 18 months away. Mar- 
Water capital debate intensifies further company failures, finan- past two months. Mr Bryan The extent to which construc- in interest payments from gins in general contracting, given | eventually to return Christiania 
The UK water supply industry’s debataon || ~—call_ restructuring, redundancies , group director, tion investment depends on pri- lower revenues. the shortage of new commercial | to private hands. Also, the 
future |_stratagies i$ hotting up. Ofwat,. and plant. closures in the sector. said continued falls innew house vate investment in houses,  Costain, the construction, prop. projects coming on stream, are 's board had sought a cash 
the industry-regulator, has proposed that gear--| . Sentiment has not been helped prices could increase ns. offices, shops, factories and ware- erty and mining group, in a bid often Baperthin or non-existent, | Injection of Nkr6.5bn, but 
ing be raised from an'average of 35 per cent by the annonncement on Tues- price on large houses, has increased substan- to reduce borrowings, yesterday say builders. received only N&r5.14bn. 
average to as high 75 per cent, The water com- | day by ‘Trafalgar House of a number of homes repossessed by tially. Last year. only a quarter of sold most of its commercial prop. The only comfort is to be found The state, however, has offered 
panies disagree and dispute the regulator's £143.7m writedown in the value g societies and banks dur- new construction was financed erty portfolio for £101.3m. Other in higher investment in road con- | existing shareholders an option 
cost-of-capital calculations, They are also con- its propert anda varning it ing ca oe and sold = ae publicly gampared with 2 per companies have Bot been able to kaos on maintainance and a ee erate peas to bis Oe 
mean a to maintain its final counts. Builders expec! , cent almost per e the strain. The biggest com- increased ca; expenditure by 
Gerned that higher Gearing will ae diva homes fo come onto cent in 1970. the recently privatised water | Shareholding, or 27.5m shares, at 


par value of NKr25 a share. 

The bank and the Oslo Bourse 
are working out the form in 
which the purchase option can 
be listed on the stock exchange. 

Christiania was struck from 


these are the worst conditions I hit new house sales after the mid-1980s. They were helped by rowings, of £14.6m compared National Council of Building i H 
Costain, the UK construction, property and have experienced.” market begins to recover. Most de-regulation of the UK financial with shareholders funds in its Material Producers suggests total | the bourse in October when it 
mining group, yesterday sold 11 investment The Building Employers Con- forecasters expect recovery to be services industry which eased the 1990 accounts of just £9.76m. Last construction output in the UK | became insolvent. 
properties ta Great Portiand Estates, property federation estimates that delayed until the second half of availability of credit to support year Turriff announced provi- will fall 8.5 per cent this year and The deal is contingent on 
group, in a cash and shares deal worth €84.3m | between mid-1989 and next sum- next year, after the British gen- investment. sions of £2.08m against its house- 4.5 per cent next year. Output is | approval by the bank's general 
{$149m). It also sold Its interest in a shopping mer the industry will shed eral election, and that improve- However, a combination of building and joint venture prop- not expected to recover until 1993 | assembly, which has been called 
centre for £18.6m cash. The disposals are 250,000 jobs. ment in sales wil be modest at high interest rates and over- erty operations. ; and by only 2 per cent. to an extraordinary meeting on 

Most worrying is that there is best. Prices are unlikely to see building left too few buyers and The outlook for 1992 looks little Costain results, Page 21 December 18. 
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Basa lending rates 36 London traded options 20 h f e@ e,e W 
Benchmark Govt bons 19 London tradit options 28 
ao 2 eee: | ON Strength of new acquisitions HERE ON EARTH CAN WE 
Florwal thes 3 New int bond issues : a 3 
Feiancial tutures : i 
eee. e eeemetae | can tie aac sheet FIND A BETTER SITE? 
HANSON, the Anglo-US Lord Hanson, referring to the economy remained “sluggish” 
London share service = 30-37 UK dhidends announced = 94 |} sonptomerate, yesterday reported 28 per cent stake acquired in ICI there was little prospect of a 
® a 3 per cent increase in pre-tax last May, said: “We felt at the recovery until late next year. 
* “profits to £1.31bn from £1.28bn on time that ICI was undervalued, The group has cash of £7.7bn, 
oe ee a A Bar erga rag gag eng 
. £72bn in the to r ing shareholder value, a chal- fore investmen: 
Nan fa a a sates Brewery = 80 1991. al i lenge which its board has now finance activities. Following the 
avon Fubber 23 Minol 18 For the first time the results started to address. On our share. Beazer acquisition, yesterday 
B1P 22 Mortis Ashby 22 | . broke down trading profit by holders's behalf, as ICI's second declared unconditional, the 
Banco Exterior 148 Mountview Estates 22 business and geographical loca- largest shareholder, we shallcon- enlarged company's total net 
Bass 22 Murray Enterprise 22 |: - tion. Hanson's shares rose 2%pto tinue to monitor its performance debt will be about £1bn. 
British Tetecam 21 Pan - 191 close at 199%p in London. with interest.” Following interest rate move- 
Cannon St Inve 21 Penna a Acquisitions had enabled Lord — The group's advisers said yes- ments in the UK and the US, 
ne Dorey en Hanson, chairman, to announce terday they believed a bid for ICL Lord Hanson said interest income 
Canaan lor i: R ie = 1g | the 28th year of profit growth, was now unlikely. would be less of a feature in the 
cools. a Rowlinzon Secs ‘2 prompting analysts. to ask how Lord White, chairman of Han- next year. However, he was confi- 
Delta Air Lines 79 Salvesen (Christian) 23 this trend would be sustained son industries in the US, said dent the strong balance sheet and 
Du Pont 8 Seagram .18| without a significant new take- larger acquisitions of “underval- cash flow would put it in a good 3 
East Mids E'tricity 23 Shanks & McEwan = =624 = over. 2 ued asset-rich companies” were position to take advantage of 
Endesa . 8 Siebe _ 2 Lord Hanson said the group's under consideration. opportunities in 1992. | 
oo # Une (John) a recent agreed bid for Beazer, the r The neuen ot tne ae oly ate se bad 3 
7 construction company, would add forest: usiness and the Pea- share increased to (19.6p). 
Creal ora oe ae pat cTruet. pesee to 1992 profits, although the body oval mines has resulted in ‘The board is recommending a | 
paces Bull a Whe 2a} expected improvement in the the US companies accounting for al dividend of 7.85p, making a 
i 1 22\ construction industry is yet to Hanson's trading profit. ip. 
ia a maeraliea ea White warned that while the US Lex, Page 16; Details, Page 21 
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. ne i aur 4 121 | By Kevin Done, Motor industry Correspondent, in London business opportunities, ready to advise you on the 
ae Umm ee wo - 2» | FORD, the US carmaker, will in the US. Mr Hayden, 62, who ment of a 10-year business plan ideal site for your needs. 
Sante go - 1 Cee a = . te wp today a Teorgenisstion Te sar on tkongt es ope aimed Stan te And - since we've acquired more than 700 acres 
New YORK (s) ig se ta w= 17) tts leap making UE luxury car first two years under Ford owner- about. 150,000 cars by the end of of land, 200 of which are currently being marketed - 
eae Risse oe subsidiary. ship. the decade compared with a peak you'll certainly have plenty of sites to consider. 
ark Cenocorp Set 1h ppen Carton y+ MO Mr Nick Scheele, president and Jaguar has run up heavy losses output of 51,939 in 1988. ‘tabi d éth 
eo ‘s+ 3h ues veo + 190 | managing director of Ford of and cut its workforce by abouta | Jaguar's output this year is Grants may be available and, as one of the 
AMR B0lg — — 4e Mddso m0 + 110 Mexico, becomes vice chairman third this year following declin- expected to fall 40 per cent to less country’s fastest Local Planning Authorities, we can 
r 1M 0% - 1 AK 6 + 58 from January 1, in what is expec- ing sales. than 25,000, the lowest sitice 1982, : Cae 
Ph Monts 68k — 8s Maruetsn 1430 + 130 ted to be a preliminary step to Ford, which paid heavily for ‘In spite of the financial pres- speed things up by trimming through red tape. 
vAL 125% - 493 Toyo The so + 7S taking over as chairman and the scqrdaltlon, ee the — — is presei i F vat With a skilled workforce, InterCity rail links and 
Now York prices at 12:20pm. chief executive later year. e Jaguar name, - wil new model developm 
ee oe oe ee ae cetcatacouring feels tne lemnriofreplarenseats for oe eee ee 
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co aot a Padngton Ww - 1a at the ae use ot who pad a en ee rore alee sports saloon in the late and IBM seem to feel there's no better sight. 
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RIZ 4% - 2B ‘hief executive restructuring of the Jaguar Mr Hayden said Mr Scheele 
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Ford to shake up Jaguar board 


The Black Country Development Corporation 








Ruling expected 











INTERNATIONAL COMPANIES AND FINANCE 
on bids for | Bass plans |State 





sroups queue for the sales 













° to close two es det delat. 
"9 ‘: are . 
Au P rintemps and Exor f it Peter Bruce looks at Spain’s plans to offset a tunaway budget deficit:.:, .. 
By Wiliam Dawkins in Paris ore Oo its hat was just a faint possibility a Bot be ate ee rg the % ewe) 
7 year ago has suddenly become a ar hek leaked Hep- 
FRENCH STOCK exchange must launch a bid for 65 per would sce any shares they ten- | DIE WEES priority on a list flutterin markets Tact. week, teav.’ 
regulators were meeting last cent. A full bid is triggered dered to the offer scaled down. around the long corridors of the Spanish " he 
night to decide on the fairness when the 50 per cent threshold Analysts also point to the risk ministry of finance. 
of controversial two-thirds bids is of a share price decline after | By Philip Rawstorne The list contains the names of state- 
for Au Printemps, the Parislan in the UK, a full bid is trig. the offer, due to the reduced | In London owned companies whose stock the minis 
nt store, and for Exor, gered once a buyer touches 30 juidity in the market for Au ‘ try wants to sell on local and imternational 
a holding company that con- per cent. The European Com- Printemps’ equity. BASS, the Ui's binqent markets next year to face off a potentially 


trols Source Perrier, the min- 
eral water brand. 

‘Their decision, expected this 
morning, will affect the cur- 
rent debate in France on 
whether to change takeover 
laws in line with the UK, to 
give minority shareholders 
falrer treatment. Analysts fear 
that difficulties faced by 
minority shareholders in some 
French companies might con- 
tribute to the decreasing 


importance of the Paris equity than 50 per cent of the votes, concern aver the position of | qj raise about Ptal20bn. . 
market. because of double voting rights minority investors under cur- Sein Oe eons for a | 50 per oa et is the reason. Inflation is - re gs é 
Under the present system, a which were made to expire rent takeover rules and hinted The £508mi (¢900m) t, set to rise again early in 1992. This will Qscar Fanjul: more than 15 per cent - 


buyer acquiring more than 


before the transaction was 


ers, which include some of 
France's i 


itu 
investors such as the Suez 
financial and industrial hold- 
ing group, say that controf has 
changed hands at an unfairly 
Brice. 

Mr Pierre Bérégovoy, the 
minister, is devoted to 

2 rather than hinder- 
ing foreign investment in 
France. But he has admitted 


that a change would be possi- 


brewer, : 

eee a 

to close another two — ai 
and Sheffield - by 

the end of 1994 in a drive to 

improve cost efficiency. 

The move, which will lead to 
the loss of 460 jobs, was 
announced yesterday as 4 
strong performance by its 


overrun on its planned Ptal.0q0bn 


large 
($9.7bn) budget deficit. 


The companies include Repsol and 
Banco Exterior. Other possible names are 
Endesa, the huge electricity utility; Tele- 


probably reverse this year’s 


gentle fall in 


of Repsol will be sold early next year 





which inchided a £55m provi- 







Cony interest rates. Company profits are falling, 
along with tax income. That alone makes 


88 per cent of a company’s bie if the bourse authorities 
agreed. 





pleted. 
shares, alone or in concert, Minorities in Au Printemps and quoted companies sion for the cost of the brew- Endesa, which last year made a $1bn net 
exy closures, matched the mast | the joer budget daficlt — 6 per cent of profit, has bean encouraged to 7 
forecasts in ity | GDP — too optimistic, say independent priv. utilities which would have 
: y 


This 


year’s deficit was sup- 
to be Pta5i3bn, or 0.9 per cent of 


Overseas sales lift Seagram 


oa 


By Robert Gibbens in Montreal 


posed 
GDP, but overspending has more than 


doubled it. 


So the sudden enthusiasm for floating 


SEAGRAM, the Canadian group, equity in its unrem- Pont contributions were $590m, | over 50 per cent to the market. . oon aa 
international drinks group, itted earnings, Seagram’s net or $3.60 a share, against $58im, | Bass shares closed 86p higher | ™0re of Repsol ae Surprising. Tha oe: Pean Comm Ce ee th eulation; and Banco 
yesterday reported an &4 per profits rose to $199m, or $2.02 or $6.16 a share. Average | at 959p. pany is liked in 2 markets and the flota- tution of the state's new financial holding 
cent rise in third-quarter oper. share, $189m. or $2.01a shares outstanding were 95m ‘ lon of 26 per cent in 1989 was a : Me the poet 
ating profits. The company share. Du Pont dividends were against 93.7m. Closure of breweries at Run- | success, raising nearly $ibn. Since then it company, giving it control he . pos! 
attributed the improvement to higher, but its share of unrem- attributed this dip { CO"™ ond. Sirmlngneae eis | bee qeuerated. couse ene te ottice, saving bank and the state's mort- 
aoe < re ' cre had costs ahar- | now mm - 1 - 
better spirits and wine busi. itted in net profits to lower equity in o the p's. ent ‘ baying ve tof Soain compe, aay municipal of eal ‘Argetitaria Corpor: 


ness outside North America. 

Seagram, which reports in 
US dollars, posted beverage 
operating profits for the three 
months to October 31 of $206m, 
against $190m a year earlier, 
on sales up slightly at 
$1.5bn. 


fell. 
Tropicana, the US fruit juice, 
coolers and mixers subsidiary, 
Teported higher sales. However 
profits were reduced by high 
fruit costs and investments for 


ating income slipped to 491m 


unremitted Du Pont earnings. 
Beverage income plus Du Pont 
dividends Squated $3.65 a 

‘The results exclude the pro- 
ceeds of the sale of US liquor 
brands of $372m, being com- 
pleted later this month.Ana- 

estimate 





After including dividends from $499m on sales of $4.28bn _lysts Seagram's profit close the 

from its 245 per cent interest against $4.20bn. will equal $2 a share in the Leh ptr angi service stations. The markets are in a poor state and may 

in Du Pont, the US chemicals § Final net profits after Du fourth quarter. its operations will be trans- PRB = 
Cian, Hone trevey, Set | Cy Bull seeks US links  - 
Glasgow. Hope brewery, Shef- p 
field’ will cloge in 1908, with rou € see S : : 


Du Pont extends cost-cutting plans 


By Karen Zagor in New York 


DU PONT, the biggest US 
chemical company, plans to 
cut an additional $2bn from its 
cost structure in the next five 
years, on top of the $1bn of 
cost-cutting measures 
announced earlier this year. 
Wall Street reacted favoura- 
bly to the news, marking Du 
Pont's shares $% higher to 
$47% at mid-day. Shares in 
Seagram, which holds about 
24 per cent of Du Pont’s com- 
mon stock, eased $% to $114% 
on the New York Stock 


The company has not said 
how many jobs will be elimi 


pated under its wider cost- 


Wardley Global Selection 
Société d'investissement a Capital Variable 
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‘The shareholders are advised that following dividends have baen declared Fipphecraryly wrung rhein totoiirmplbeter nial wat coamenisteer matey conglomerate, will rise by 25 Continental Can Europe, turn- injection of DM42.5m and tition” 
payable to the shareholders on the register as at close of business on 28 fhe Scpervirony Board. The proposal, iF enacted, will change the exrrent policy of Fe Soak Sls veer fo phestn over increased 28 per cent to a further DM28m. A capital f 
November 1991, and that the shares ware Iraded ex-dividend on 29 Mus aptnda usa ha raped Uo emsava the newbies n) and profits will jump DMi8.2bn, producing profits of increase of DM40m is also |. 
November 1991. dene ete Come cea, ot eeerreceten ay be ianed to more than DM400m from DM322m compared with planned for the trading com- 
Militar sea foc the Paving ‘Agents mentioned baremmder. Gocsiraweg, Willemstad, Curagao or DM336m, according to Mr DM220m. pany Kléckner which Viag 
Shareholders will be admitted to the meeting on presentation of their certificates or Georg Obermeier, finance The whirl of activity and owns jointly with Bayernwerk 
USD 0,124047 director. : 
. Paying Agents herewader, “Even in a difficult sale by the i 
USD 0.324181 year we iy state of its 60 Viag has invested DM34bn 
ep ona ‘Willemstad, Coragac, 5th December, 1991 can deliver a record result,” be cent stake in Viag in 1988, and on its expansion Programme in 
USD 0.011265 Tattoos Mecaipsrerat Company 3; said, adding that the dividend which saw sales double in the the current year — more than 
USD 0,841402 Paylog Agents for 1991 would be increased by two following years, is continu- double 1990's expenditure. 
USD 0.655134 Piarvon, Holdring & Ploreon NV. National Westatinstor Bank PLC 50 pfennigs, for the ninth year ing. Asked about Kléckner 20 
Rakin 5 Sheek Oiles Services, Sra Floor in succession, to DM9. _ Announcing medium-term cent share in the (unrelated) 
The dividend tor gach of the above mentioned funds will be paid to the mee tenia Ren teak at Shermeier gre a _ Blang to float 49 per cent of two Kléckner-Werke steel 
shareholders on Friday, 10 January 1992. Banque Parih: wi presen! - wi owned subsidiaries, the the subject of speculati " 
eevee sain Parfoes Cimermbonrg) S.A, cial results for the first nine sneattinees concem VAW and ing the merger Mian Deteae 
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Stering Reserve 
US Dofltar Reserve 


For thesa two funds, payment date will ba Tuesday, 3rd Decamber 1991. 


The dividend is payable to holders of beorer shares against presentation ot 
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jong Kong Rate of 4.9875 % per annum. many’s second-largest insur, in its more traditions) bust | |e ieee es — 
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incurred by this new industry almost 24 per cent and trans- | | oo 3 ws ns + 10.85% : 
i 2 2035 AS 24 15% per annum: 
in 1990, Mr Jager added, fully port cover by 15.5 per cent. 4 mo am Bag oan: : 
1020 23200885248 Interest Period: 
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companies, has been affected 
by the sluggish economy, 
declining worldwide demand 
for chemicals and pressure 


on prices from industry overca- 


pacity. 3 
In the first nine months of 
1991, its earnings fell about 
10 per cent to $1.64bn, or $2.44 
a share, on flat sales of $28.9bn. 
abe cost of goods re and 
r expenses Was $20.8bn. 
Du Pont is not alone in its 
restructuring moves. Monsanto 
and Union Carbide have also 
taken advant of the reces- 
sion in the to imple- 
ment measures, 


beer production, Mr Ian Pros- 
“We 


Tokyo Pacific Holdings (Seaboard) N.V. 
Curacao, Netherlands Antilles 
Extraordinary General Meeting of Shareholders 


Notice iu heraby given that an 
Intimis 


Extraordinery General Mosting of Shareholders of 
‘Tokyo Pacific Holdings (Seaboard) N.V. has been called by the Mexmging Director, 
Management Company N.Y. ae y 


ipany N.Y, 
‘The Meeting will take place at 6, John B, Gorsirawag, Willemstad, Curacao, 
Netherlands Antilles on 27th December 19091 at 10.00 a.m, 


of vouchers, which may bo obtained on or before 20th December, 1991 fram any of the 


Paris® 


Banquo 
10s Boulevard Royal 
Luxembourg 
















But Repsol and the othet candidates for 
partial privatisation would probably be 
welcome i even if they were 
run by first-year business students. The 
state has packed them with succalent 
shares of local markets. 

Most motorists in Spain have little 
choice but to fill their tanks at Repsol 


in the markets 


assets and large 


By Alan Cane 


GROUPE BULL, the loss- 
making French computer 
maker, is in discussions with a 
number of US information 
technology companies which 
could lead to a technological 
partnership and, eventually, a 
closer relationship involving 
equity investment. 

The discussions, which the 
company describes as “seri- 
ous,” involve IBM, the Sat a 
largest computer maker, - 
tal Equipment, the world’s 
largest minicomputer maker, 
and Hewlett Packard, a leading 


vest- | electronics 


group. . 

An announcement of an 
agreement to share informa- 
tion about a new technology 
called “reduced instruction set 
computing (risc)” which is 
important for mid-range 
systems is expected before 





Viag forecasts record results 


end of January. 


Sources indicate, however, 


stage in a rela- 

tionship that could lead to 
equity investment. 

Bull confirmed this yester- 


day 

with “suitors”. The company, 
which is owned by the French 
government, lost over F¥rébn 
($1.08bn) last year and has 
been seeking a partner to share 
the costs of research, develop- 
ment and marketing for same 
time. Earlier in the year there 
were suggestions that IBM 
could be interested in taking a 


stake but since then discus- . 


sions have widened to other 


Potential partmers. 

The three companies and 
Groupe Bull are all members of 
the Software Foundation, 


By Christopher Parkes in Bonn 


months of the year. Thanks 
mainly to a contribution of 
about DM32m from the newly- 





Theft of luxury cars 
costs Colonia DM43.5m 





Local de France, the 


acquisition which followed the 


chemicals group SKW, Mr 
Obermeler said: “We must 
dress up the brides first.” 


















groups quoted on 


an organisation of 
puter companies 
standard or “open” 
Programs for mid-range 


of Munich. 


| 
| 
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ing com 
ing 
software 

























and Lei 


By. Lesiie.Coiltt ‘ir Berlin : 


























Thyssen 

sche SB-Kauf and. Bit, ‘th 

French oil company, has 

| agreed: to invest more’ than’ “1 
: in Minol ‘and’ 












; Price “petrol.- station: chat. 
se COM, 










































































Tokyo Pacific Holdings “| 
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5th 


_ 7! 


Arnault, 


who also heads 


Starts in Paris today, 





















evidence. of weak 
economic data | 

































$s storm clouds hung 
over Manhattan on 
Tuesday shomnen. 
anyone glancing down Park 
Avenue confronted a wail of 


By Richard ‘Waters i in-London and Karen Zam mist. lights 

in New York: = Bulditg Gena fia 
us Treasiries were litted said: did. not € believe this fet over Grand . 
yesterday morning: by farther arise inthe Lombard} Tt’ was gittng. Three miles 
evidence of economic weakness rate today, but that it would be | down the road, a court hearing 
Sich gave more fuel to. spectr i — which should have marked 


lation that the Fed will ease 


monetary policy once more ber 19. Pan Am’s re-emergence from 


bankruptcy - was about to 















this year ©The Mich bund fitures con | S223 
Ai, midsession, the: Trea.’ tract, having-opaned af 8639, | Gescemid into bitter and emo- 
sury’s bellwether 30-year bond traded as low as 86.124 Delta Air Lines, billed as Pan 
Zi . 7 i's Partner in its attempts to 
GOVERNMENT become a smaller carrier 
= g Latin America, “tad 
BONDS decitied to stop funding the air- 


re dine'e swingeing losses. Pan 
was sh at 1014, yielding. . Was left scrabbling for 


repayinents. B move ive financing 
7.88. per cent. Shorter-dated in some Be quarters 33 | keep its aircraft in thet ee be 
maturities posted slimmer-- Pan Am employees, who 
gains, of about drpoint, but — However, French govern-| crammed into the packed and 


‘ment bonds, which have! steamy courtroom, applauded 
furiously when Delta’s 11th- 
hour retreat was described by 
fey. Tene es one lawyer as worthy of excorl 
The Federal Reserve of a: percentage barrie 
arranged $1.5bn of customer 
repurchase agreements when 
Fed., funds “were. changing 


bands at 4% per cent. Maastricht summit have Suggested that there is 
The market was enc one “F" too many in that sen- 

. by the release of weak third mUK | tence.” 

quarter GNP and GDP figures solidated their gains of earlier ‘There are three potential los- 


yesterday m jorning. ‘The’ mar- 
et had expected’ ‘ab, upward 

teen IP GNP to 29 per cent domestic buyer bad 

frony 2.4 per cent,’ but instead 

there was a downward revision 

toZper cent. - 

Excluding a sharp. upward 
revision in inventories, .GNP 
would have been even weaker. 
The..GDP figure was revised 
from 2.5 per cent from L7 per 


cent, 

tn addition, the Fed’s Tan 
book survey of economic condi- ° 
Sees aoe eee ee 
weak economy a 
“flagging 


* bond snare 


ers as a result of Tuesday’s 
events. The first is Pan Am, its 
some 10,000 employees and 
unsecured credit 


guaranteed almost 7,000 jobs, 





CONFUSION yesterday 
surrounded the fate of 
outstanding flight tickets 
issued by Pan Am as the 
defunct airline and Delta 
issued conflicting statements 


to sell * fing 






WTHE Japanese government 
yesterday 
than-expec- 














on the subject. 
ini third quarter as investors Pan result 
ay failed to dent Kuropean continued to look to an eco | of a seine aerectiony. mr 
bond markets, though the ner’ nomic slow-down in the| Delta, it that airline 
vous, Volatile mood was evi- moi s ahead. to provide its ticket-holders 
denced by the reaction to con- the year-on. with service on comparable 





firmation that the Soviet Union 
is stopping principal repay- 






carrier, oF otherwise 
















ments to its commercial the market is still accommot the holder. 
creditors, bearish results from the Delta fledged that it 
A continued fiehtening in Tankan survey of industrial! would honour Pan Am tickets 
short-term ratesin Germany — . confidence, due next Tuesday. today on many of 
yesterda the Bundesbank As a result, this week’s rally in| its routes — as long as travel 
ept rates close to the the bond market remained | was completed before January 
Lombard rate of 9% BE coat Jundented. The benchmark No| 16, with exception of the 
by draining cash from the mar- ‘129 ‘issue, which opened at a | ‘Cleveland-Detriot-London 
het pon the market a clear yield of 8-786 pee route, wi Was no 
fe ae ae == ndon pote 
m However, ita 
stance. However, most analysts’ trading. “ eee ere 
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UAL warns of record loss 
‘ *y Nikki Tait in New York 


UAL, the parent company of 
United Airlines, has warned it 
expepts a record loss in the 
oe 


eprediction, ction, which came as 


part,of its..November traffic 
statistics announcement, an $25m after-tax profit in the 


prediction 

fourfh-quarter profits from - 
Ameyican Airlines, another 
large carrier, and underlines 
“| the difficult conditions still fac- 

| ing the US airlme industry. 
i iit sortable snakena fourth: lated problems in the second 
; will “prol fF a 5 
quarter loss. half of the year, UAL made 

U4L did not quantify the 
sizeaof the loss, but blamed e! 


, “the? combination of a weak q 
j dom§stic and-.a poor ever, totalled $26.3m last 
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while creditors would have 
owned a 55 per cent equity 
stake - alongside Delta's 45 
per cent. Since the Latin Amer- 
ican service has traditionally 
made a profit, this at least 
offered the possibility of some 


future return. 
Instead, Pan Am was forced 
yesterday morning to 
its 


looked increasing inevitable as 
consumer confidence in the 
carrier evaporated. 

It is still possible that 
another airline might acquire 
the Latin American routes, the 
only significant remaining 
asset. believe United 
Airlmes — which bid around 
$235m for these last summer — 
is the obvious candidate, 
although the Chicago-based 
carrier declines to discuss it. 

But, even so, Pan Am's 
heavily-underfunded pension 
Habilities and the multi-billion 
dollar claims against the car- 
rier render the odds on any 
return for most creditors 

om. Buployment 
many mean- 
Tine, are mo better 

The second loser may be 

Delta — its carefully-culti- 


“Treasuries rise on Pan Am misses last call as landmark’s lights vanish 


Nikki Tait reports on the emononalt recriminations surrounding the grounding of the carrier’s fleet 








So, although the Atlanta. 
based carrier is emphatic it 
negotiated in good faith and it 
was news of Pan Am's deterior- 
ating financial condition a 
week ago which prompted its 
withdrawal, accusations of 
sharp behaviour will fly. Fora 
company which prides itself on 
customer service and good 
employee relations, this is not 
the best advertisement. 

The final loser is the bank- 
tuptcy process. The Delta-Pan 
Am debacle comes only weeks 
after Northwest Airlines left 
Midway, a Chicago-based 
regional carrier, in similar cir- 
cumstances, Northwest, having 
acquired some attractive land- 
ing slots in the first tranche of 
a deal with Midway, then 
walked away from the pro- 
posed purchase of the bank- 
rupt carrier's remaining assets. 

As lawyers pointed out on 
Tuesday, both episodes high- 
light a serious problem for 
creditors in any bankruptcy 
process. If 2 potential buyer or 
investor walks away from 2 
“rescue” situation, and there is 
no money left in the till to seek 
legal redress, isn't the process 
open to misuse? 

Perhaps the only redeeming 


vated, “squeaky sigan fe age element to the Pan Am ground- 
eos aly ae outset, the Grounded: Pan Am aircraft after Delta's decision to stop funding the carrier's losses ing is thal some wore capacity 
larger carrier never sought any autumn. Delta only became start, contributing to a sharp than oon by the investment airline industry. Taree carriers 
involvement in Pan Am's Latin involved in the proposed reor- fall in Delta's share price and in a still. Pan Am”. — Eastern, Midway, and now 
American business; its main rt scheme after some to reduced debt ratings. As As pessimism about the USair- Pan Am - have ceased 
interest was the carrier's trans- hard bargaining by the smaller long ago as August, Standard line industry increased, and operations during 1991. In mid- 


atlantic routes, New York base, 
and east coast shuttle, all of 
which were transferred this 


Confusion over ticket-holders 


By Martin Dickson in New York 


on most of Pan Am’s last airline was 
remaining routes in Latin 
America and the Caribbean, to buy 

and a Delta spokesman said routes” 
Pan Am was wrong to suggest 


it had to provide flights on this year, 


‘The indications were that 
other US airlines might honour 
Pan Am tickets on routes they 
served. There was no 
immediate word from 


Airlines, which 
the most extensive Latin 
American route structure, but 
Continental, which flies to 


incremental 


some bean destinations, requests to take over Pan Am 
said it would accept Pan Am routes on an basis, 
Reuter reports from 

Pan Am frequent Wi 


Holders of 
flier viniles” - which are 
exchangeable fo fre air travel 
— will not lose 

A'Delts spokesman said the 
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‘Data suppiied by Association of 


them as part of its agreement 
Pan Am's European 


In court documents earlier 


@The US Department of 
tion said 


it would ask airlines to submit 


The government wants the 
requerts ee the end of the 


But this element of the deal 
worried analysts from the 


obliged to honour 


Pan Am said it 


accrued some $19m by the end 
of the year to cover the 


cost of this. 


could make an 
ite decision. 
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‘DOORNFONTEIN GOLD MINING a * 
* COMPANY LIMITED = 4 
< (Incorporated in the Republic of South Africa) ie 
7 Registration No, 05/24709/08 “ 
= a Iswoed 
. ANNOUNCEMENT %h 4 i 
<The company reports that all underground production at we Ey 
the mine has ceased following the dismissal of the majority my te 00 
of the unskilled and semi-skilled workforce. : a 
The dismissals resulted from illegal strike action which Bs es ie 
commenced on Monday, 2 December 1991 and use uy 2 
subsequent failure to respond to an ultimatum to return to 1 am 20 
ns mg ~ 8 
The situation is being assessed with a view to resuming ee 8 
Production as soon as possible. " woes a ue ~y 
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& Poor's, the US rating agency, 
was suggesting the European 
route benefits could be “more 


Delta faced inevitable teething 
problems with the Transatlan- 
tic service, these doubts grew. 


1990, they spoke for about 8.5 
per cent of the domestic airline 
market. 


1991 FINANCIAL 


REPORT 







Scotiabank & 


aTelelan ics 


(Canadian $ thousands} 
For tha financial year ended Octaber 31 


Interest income 

Income from loans, excluding leases 
Income from lease financing 

Income from securities 

income from deposits with banks 


Total interest income, including dividends 


Interest expense 

Interest on deposits 

Interest on bank debentures, 

Interest on liabilities other than deposits 


Total interest expense 
Net interest income 
Provision for credit losses 


Net interest income after provision for 
credit losses 


including depreciation 
Other expenses 


Total non-interest expenses 


Net income before provision for income taxes 
Provision for income taxes 


Net income before minarity interests 
in subsidiaries 


(Canadian $ millions) 
As at October 31 


Cash resources 
Securities 
Loans 

Other assets 













1991 1990" 


$ 6,818,147 
18,277 
1,071,570 
616,248 


8,524,242 


$ 6,633,308 
16.978 
1,299,086 
483,752 


8,433,124 


5,895,257 
180,218 
476,733 


6,552,208 


1,972,034 
238,176 


5,228,834 
166,133 
519,629 


5,914,596 


2,518,528 
374,000 


1.733,858 
829,748 


2,563,606 


2,144,528 
882,052 


3,026,580 


966,260 
75,888 


1,075,180 
100,348 


421,495 
398,080 
1,995,103 


1,031,477 
391,500 


363,333 
368,029 


1,773,510 


790,096 
271,300 


518,796 
6,807 


511,989 


639,977 
6,962 


$ 633,015 $ 
$s 78,391 $ 68,975 
S$ 554,624 $ 443,014 
197,449,428 190,197,820 
$s 2.81 $ 2.33 
$ 197,364 $ 190,096 

1.00 1.00 


1991 1980 


7.022 7,844 
10,541 8,185 
62,131 59,822 

9.021 11.376 





Total assets 


Demand deposits 
Notice deposits 
Fixed-term deposits 


Total deposits 
Other liabilities 
Subordinated debentures 


Total liabilities and capital 


Note i: 

The Consolidated Financial Statements hava been 
prepared in accordance with the Bank Act and 
include the assets and liabilities and results of 
operations of the Bank and its subsidiaries. 
Investments in associated companies, where the 


Bank holds at least 20% but not more than 50% of 
the voting shares, are accounted for on the equity 





$s 88,715 $ 87,227 


$s 3.850 $ 3,925 
18,710 18,348 
44,4174 42,727 


67,034 65,000 
15,069 16,424 
1,973 1,832 


1,000 750 
3,633 3,221 


$s 88,715 $ 87,227 


Note 2: 

As at October 31, 1991, 201.061.301 common shares 
were issved and outstanding (October 31. 1990: 
194,783,577). The par-share statistics have been 
based on the daily average of equivalent fully paid 
comman shares. 


Note 3: 

The Shareholders’ Auditors have audited and 
reported on the Consolidated Financial Statements 
of the Bank as at and for the years ended October 
31, 1991 and 1990. Their report is included in the 
Anaual Statament. 


Puna Fico, 

Flea de Janene. 

Son Frnosno, Songs, THE BANK OF 
NOVA SCOTIA 
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Water companies to draw on fresh finance 


Simon London asks whether the wrangle with regulators will increase funding costs 


HE low profile of the 

UK water companies in 

A. the two years since pri- 

vatisation is about to change 

as hond market investors are 

asked to finance a large chunk 

of the industry’s £28bn capital 
expenditure plans. 

The increasing prominence 
of the companies as borrowers 
makes the current debate 
about the future regulation of 
the water companies of more 
than academic interest to the 
bond market. 

The industry repulator, 
Ofwat, proposed 
companies raise gearing from 
an average of 35 per cent to 
between 50 per cent and 75 per 
cent by 1994. It argues that 
debt finance is cheaper than 
equity finance and that the 
total cost of capital can be cut 
to 5 to 6 per cent (from 7 to 8 
per cent) by increasing the 
debt-to-equity ratio. 

The water companies dis- 
agree. In a response ta Ofwat 
this week, they disputed the 
regulator's cost of capital cal- 
culations and argued that a 
pricing formula based on this 
lower cost of capital will leave 
them unable to generate 
sufficient profits. 

The proposed changes are of 
concern ta boud market inves- 
tors for three main reasons: 

@ More highly-geared water 
companies will almost cer- 
tainly be of lower credit qual- 
ity. Bond investors will 
demand a higher return as a 


result; 
@ A restrictive pricing formula 


could leave the water compa- 
nies short of cash and, again, 
make them.more risky credits; 
o Bieber quaring yrould entatl 
a er level of borrowing 
from the debt markets and a 
heavier supply of new bond 
issues in the second half of the 
decade. 


Tn the two years since priva- 
tisation, most of the water 
have kept a low pro- 


among 
Maren this yout, cash bolaings 
year, 
had been run down to £490m, 
this will accelerate as capi- 
tal expenditure increases. 

Mr Bill Dale, at Warburg 
sector will show net debt of 
£660m by the end of March 
next year and at least £3bn by 
the end of the financial 


z 


vy 
capital markets during the 
1990s, whether or not Ofwat 
wins its battle to persuade 
them to operate with a higher 
level of gearing. 


WATER COMPANY FINANCE (fm) 


Company Cash position Govt cash ‘Capital exp" 

re-ftotailon Injection 1989-2000 
Anglian -160 ot 5,100 
Northumbrian 107 128 1,330 
North West 189 330 6,170 
Severn Trent S22 361 5,775 
Southem 20 48 1,970 
South Weat 257 268 1,850 
Thames w2 “12 5.425 
Welsh 226 276 2,570 
Wessex 70 81 1,860 
Yorkshire. 2 Ce ) 3,400 
TOTAL 1,182. 1,489 35,450 
Minus Bigures = debt postion 


ment to improve the quality of 
water supplies and sewerage 


companies have rai 

from private placements of 

debt securities with institu- 
investors. 

North West Water, which has 

the : ing 


management 
techniques to assets Ww! 
were not pub- 
lic sector control 

However, the scale of the 
companies’ financing needs 
means Private placements 
and structured financings will 


pricing formula they work 
under will be central to 
much this borrowing costs. 





Underwriters bid for $500m EIB mandate 


By Simon London 
UNDERWRITING firms in the 


been invited to bid for the 
mandate included Goldman 
Sachs, Paribas Capital Mar- 
kets, Phillips & Drew and 
Kidder Peabody. 

The deal will probably 
emerge as a block trade, with a 
small group of firms underwrit- 
ing the whole deal. This 
eprroselt rare the eral 
Dare fees, 
cost of funds to the EIB. 

Fees for this type of transac- 





INTERNATIONAL 
BONDS 


tion are usually 20 basis points 
for management and under- 
writing firms, with a selling 
concession of 12.5 basis points. 
By putting in a bid including 
lower fees, firms increase their 
chances of winning the presti- 
gious mandate, 
Against this, there is sub- 
stantial risk if the issue ts 
pooriy received by investors 
and the underwriters are left 
holding tightly-priced, long- 


Synuivate managers not 


launched at a yield 
spread of 25 to 28 basis points 
over US Treasury bonds. How- 
the EIB is keen to 
achieve the lowest possible 
cost of fands and this could 
result in a tighter yield 


‘The succeas of a very tightly- 
priced deal could turn on 
demand investors, 


a benefit which the govern- 
Es Cala oa 
Community, which also bene- 


terday opted to increase 

its five-year D-Mark deal 
launched on Tuesday rather 
than launch a new issue in the 
urodoliar or Canadian dollar 


w 
g 


baying from Italian investors. 
Another supranational 
agency borrower in 
market was the Inter-American 
Development bank, which 
launched a_ well-received 
S¥r300m 10-year deal lead man- 
aged by Crédit Suisse. The 
bonds traded at less % of a 
point bid, comfortably inside 
fall fees. 


Forte long-term 
debt rated A2 
by Moody’s 

By Simon London 

FORTE, the UK hotel group, 


has been assigned an A2 
long-term credit rating by 
Moody's Investors 


company’s long-term 

been formally rated, and it 
follows the faunch of a $176m 
five-year bond issue last 


expectation 

that recent weak cash-flow 

caused by recession in the US 
economies 


and UK would soon. 


Dresdner Bank to quit Liffe 
trading floor this month. = 


By Tracy Corrigan . 


DRESDNER 5 
second largest, will end its 
the London International 

ial Futures Exchange on 


As a result, Dresiner traders 
will not move into Liffe’s new 
premises at on 


The bank will remain a 
member of the exchange, 
which it joined in 1987, and 
the clearing house. Dresdner 
will also continue to trade on 
‘Liffe’s antomated pit trading 


A Dresdner Bank official 
said the decision to end the 
bank’s presence on the 





on the floor of - 


from Liffe to the Deutsche Ter- 


in an effort to boost 
liquidity in 
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“futures - trading,---when it. : 
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Latin American de 


fell back to just 21 cents in late 
October. 


style debt reducttor deal in the - 


ahead, traders 


said. Mr Paul Luke, of. 
WestLB in 
said steady buying from Braztt 
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Calla in Aviva Petim, Bertsford 
int., BTR warrants "$4, Brent 
Walker, B. Eilott, Res., 
Smith & Nephew, Tullow Oil and 
UBramar. Puts and calls in ASDA, 
‘Coatain and Tullow Of. 


EQUITIES 
FR. io ~ 
Fe 2 3} =f] 
E 6.0 | 23 [45 |una 
iB S| e)e|.2 
FP. 5 =f 2 
Fe - i 
FP. =P efat - 
Pe. =} -] ~j oe 
RP. 020 10.9 | 10 [116 
4 RIS | 18 }49 1153 
FP =~ -tat = 
rp wa] Ba] = 
ep. MOM! - 67, 
RP. =| -[P-f - 
=| =) = fer 
EP. 4 “ff -[-f = 
RISES AND FALLS YESTERDAY 
Falls Same 
61 is 
iter Ese 4 od 
515 
Plantati 8 
92 
56 
TORUS ..,.ccrseenentepenenresavsnetensatsnuentesenerionene 1,676 
RIGHTS OFFERS 
(sun 
Price 
° 
Sle ee | See 3 
i 
EY Molyax 4 
5 Peroletes 
“a 
5 
a 
Forecast Cover! deapciny and: cn 
Fran © gor Mea enim be AF. i Ye Guedes poe oer aa 
A 


[aa ace 

















af 
‘4 


ESSERE SSB na8™ 






































Cotes ee ae Feb Nay Any Fi Ray Arg lias * Secor do, 
7] 3502 64h 71, Oi 2h BAA ‘460 58 70 4 + Hilisiown. 160.24 14 7 
fa seo Sy ae $05) 500 DAY aun ase Set fa iy ar at it -" 
BAT tas G00 45, SS, Sy 101925 Leary ms 
- Asan re ed] Sr tn Be aha a: Cy me g 2735. 
Ba hao BR, Bo Bee Se ee ww ye - - 
nn sain i eG 0095) | 00..5 15 ZL Bh AS, 
Beit Alrwcgs 180 26) 1 7 Tekecom Haticeat A tae 
va) ms AD sh Tig OT eo nS ook Power 10 3 GHD Bh: 7D 
ms 2 Bh obs St 99050 57h fh oy team, HE WO Sea ee 
SmKI Bees Gar? Rosters; 900292 67y 90:10 37 a 
dann A eth Oe 1M My ray Sait ye ae Pat So rae cae aon oh 
0 We 3047e Sty Se th Eaten Bee oe Ma ee ey Se 
hae. eae OB sa Sati . 
Guiness 475, ~ =" : 
ip ysis oe onus fer Se Ae coum, GM, MN Tg 
fos Bae a aN ath Se fe wee ait a = 90 5 91th th My 7: 
Bild Steel 70 54 8h 9 Zh 4 by mH) WLS Me Be Wizh 
em) BO We MH SN BN en = 0 MS Ay ON Be, 3 Sayer Simy 
Bax 9) 28h 7b By Wh 48 CAG) «—«- 20 SHUTS Lae 145) OG) OU OR IT Se 
09) 1000 ey HAR 77 neu xn BAe he PEN Be RN 
Chwe scoah wo Git oe) 2 MON Be Bee re aoa ee ato 
2 15h - ™ -mwa2s 4 
Pr) Bh RAY SN NR weet fs) | ee 2 Saeko 
Contméis 400 27 4652) 7 14 19 Yates The 1h ok S 
CHS) = OT Ty, Sm ae ae ASL 10h 2h ee 8B) ig oe 3 at 8 oe 
Coen, ton 420 374 Mh, 412 15 M20 AT, Bh hy 2h Hs ST 250 25, 6799 1537 ee 
00) 01h De He priate 120 20 1 28 ie 208 7 
fom 30 A May CUZ) 8 a ase sus reas sha 
Precentia reas 
Pe ee Se et de 2205 BRS 2505 AES 1475 2505 2575 2625 
cha mu 2B 9 2B “us - 
23) 0 61k ITh WIM yl = otk See 2 15 Heh Bae 77 th 4 
Grad Me, 900564 744 Mb 1 20 2% M53) @ L- -h - = 2 32 1 14 Os oT He 10% 
CO) BPS AG, Ob TE, AZy AT, Ruz, aly 8204 Hh Re Be ke 1m i =e =# 
: ke - Oe aC 
Lek Ue = - D3 Se S -m -2—7 - = 
Fite TA SP SH BL Fe A TL Ke Ey A eae | Ree a 
Texo 20 Bay 2h 6 7 De Th 2 Hh Mh 196 1D 
Sem oe Eee Batt eer) Mowe Bak Rakin 5 ith a Sit Be i Bs in 
Ma = A Tm = 
p ~ Water” 50 18 27y Sth 6184 = i = 2 
for My GEE QE Se Oe ig 
Voduoor — 390. Hy 47 Sig S410 14 5 : 
Land Seem 4602247 354 40,7 211 sr) 300 1b 294 354, ah FT-SE EUROTRACK 100 BRREX 2050” 
user Meee Tue ath ‘054 1875 LIN 1225 1159 1178 1290 
(ten ec Alar tat Dec Mer don | AUS 
Mes 20 122 De Uh 3% 1 : 
fai an ee ee SS oul oh ot 
“ - Dee ae 
ee ag, OT ame ow A m BER SESE. 
vB) Bewsy 89% ul 
Seal Trans, 40 37h Ah Gh Be HH LY FUSE mex 0429) 
Cm) — 500108 ah Ib 2h 4 eRe 2500 2558 2000 2055 2500 259 24608 2658 
Sune 9 Uh 45% CY WL Su Sats CS = ee 
er OS By 9 1k mew cote 200 See on zy py ee le ah yD 
0205) 1 Fn wh MH i ine we oly 
OF SSE ee gem ee E See e eae 
eee BO SH Ue Oz et BD toy Oe Oe 
Und. Biscoks 360 25 3 40 3h 1h 12 Pus Bas a oe 
car Sao 1s fay a seh bah Me test ee eee we 
POS) «B01 eT ed GY wba Re mo i ain sty fon Soe Le Ye 
Uleemr = - 022) 27 - Bh OOD 42) 4218; 32, 4 et hh oR ~ MZ. 
ems) = ally WF =a a = . December 4 Total Congrats 25,768 ” 
Ss, Neha pane Gea pe ne 
als) 850 10 41h 66 Shy 575 63, FT-SE bndex Cals Pats, Pes 
Option Feu May Amr Feh May Aug Eire FESE tolls 380 Po ne 
Girt Aro 00354 Wh Mh; 6 TT Haw SS, 70 5h WO 2 a, 9 | EwerEk len OPO. |! 
3h) 30 1934 kT) Wh = 0732) 730 Se 12) Sandertytog 
= ada ak } eoeuere ty cemgentr 


of Qaaxaragala 





























By Hugo Dixon 


INSTHTUTIONAL | investors 
n_ have increased both fas pees 
>and a of their debe ae 

government's ite: 
"hh Telecommunications sale. 
; ‘The government said yester-_ 

o day that. ee of inparest 
1. now total £4bn, compared with 

. pabn a. week ago. Because’ 

dethdzid“from ‘small investors ~ 
za has also deen strong, institu- 









" fastitutions’ bids has Beem at 
r. premiums of between 5p and _ 
bp goave the Skip wt which . 





F ‘existing BT shares ate trading.. 
i : This compares with a zero'pre- 
5 +7 maim last week. 
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COSTAIN, the UK 
construction, property . and 
group, yesterday, sold 

restment property 
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mining gro 
- -its British inv: 
portfolio for £101.3m in a move 
- to reduce borrowings and 
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NM Rothschild & Sons Limited 
PO. Box 165 

New Court 

St. Swithin's Lane 
Londan EC4P 4DU 











ia pr gee ae Liye a cee 
stock. i 





Institutions ‘have’ been’ pre: : 


“A change of tone from BT’s new manager 


major corporations and single line residen- 
tial users — 
‘Thi “nae is ton expected to 

e cl in tone is 
Fane e ghana ia tone is expect (0 be 
suade small customers to use the tele- 
phone more and so increase their profit- 
ability to the company. 

One of the reasons Mr Hepher was cho- 
sen to be group managing director was 
because, in his previous job as chairman 
of Lloyds Abbey Life, ihe was successful in 
persuading 


LESS gung-ho. approach to global 
bined * a sharper focus- 


on residential customers was indicated 
»-ciyesterday by British Telecommunications’ equipment manufacturer, 
‘.new group managing director, writes 


long-term strategic nines rie oe 
pI al 
ia age chmele Wilage ight in tre | comm 


His comments marked a sbarp change 
with the ambitious goal set our resources.” 

He also spoke about the value of BT's 
chief executive, of turning the company residential customers — in contrast to the 
‘into the. world’s, Jeading telecommunica- company's previ 


group. 
. They teflect a perception that BT's . 


Ha by by Mi lan Vallance, BT’s chairman and 


- « land. Estates, the pri .. £10m, has identified 
in Seah att chases 







This advertsement complies with the requirements af the Londan Stock 
Exchange. it does not Constitute sn offer or invitatian to the public to 


HANSON PLC 


(Registered in England No. 488087) 


ISSUE OF WARRANTS 
to subscribe for up to 414,502,800 Ordinary Shares 


Apphestion has been granted for the Warrents to be admitted 
to the Official List by the London Stock Exchange. 
Dealings m the Warrants are expected to commence today, 


Copies of the Offer to Purchase/Prospectus, dated October 18, 
1991 containing the particulars of the Warrants may also be 
obtained dering usual business hours: from the Company 
Announcements Office of the London Stock Exchange, London 
Stock Exchange Tower, Capel Court Entrance off Bartholomew 
Lane, London EC2, up to and including Monday, December 9, . 
1991 and fom the registered affice of tha Company at 
i Grosvenor Place, London SW1X 7JH, up to and including 


December 5, 1991 


" pared to ‘bid above the wexket 
price’ because the value to 
them of deferring payments of 
three instabnents has been cal- 
culated at 20p. . - 

The total number of applica- 
Hons tom small. investors, 
wi to apply by 10am yes- 
terday, is expected to be about 

The average size of appli- 


“cations from small investors is 


ne 
the BT sale will have 


consid: J atieead: the third largest 
number of 
governmenit 
“made when the’ regional elec- 


tions of any 
, after the 5.7m 


‘tricity coinpanies. were priva- 

tised and 4.5m at the time of 

the British Gas sale.. 

The gyveccieny contienet 
that strong demand 


‘By Andrew Taylor, Construction Correspondent 
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international strategy to date has not been 
. particalarly successful, 
that its investment in Mitel, the Canadian 


though it still defends {ts investment in 
go Dixon. ; McCaw, the US cellular oj 
In his first public speech since he took * launch of 


: Syncordia, wi 
Michael Hepher Tule global saree to rey me 


. London yesterday that BT and other tele- 

communications groups were “having & 
hard ‘time convincing ourselves that some 
of of these investments are the best use of 




















from small investors meant it 


mea it * stitutions paying 
iD. 

The goveroment said the 
final price would be deter- 
mined by a “desire for an 
orderly after-market.” This is 
understood to méan that it 


In the “grey market”, run by 


BT. itself accepts 
was a failure, 


rator, and its 
aims to pro- 


BT share offer heavily subscribed 


IG Index, the financial 
bookmaker, the partly paid 
shares yesterday evening 
were heing quoted at a 10p pre- 
mium. 

The government is keen to 
avoid a political scandal which 
it believes would occur if the 
shares shot up to a huge pre- 


mium. 
Nevertheless, the Labour 
Party the government 
of handing out £800m in “City 
fees, sweeteners and subsidies” 
Mr Gordo gee ats 
no Brown, par- 
ty's trade and industry spokes- 
man, said the total cost to the 
taxpayer was nearly £2bn if the 
fall in the value over the past 
month of the BT stake the gov- 
ernment is planning ri sell was 
included. — 


all customers are good cus- 


Lloyds Bank customers to buy 


other products such as life assurance and 


pension plans. 

He said BT had the chance to offer 
customers “services that make a real 
difference to their lives, services that 
do more and cost less, services that 
offer them easy access to improved 
facilities.” 


--from Tropenty disposals privatisation programme 


By Philip Coggan, Personal Finance Editor 


MR PHILIP Warland, director 
general of the Unit Trust Asso- 
ciation, yesterday attacked the 
government's privatisation tac- 
tics on the day applications 
closed for the BT offer. 
“Privatisations which entice 


the desire to save 
with the lust for greed” said 
Mr Warland. 

The traditionally conserva- 
tive UTA is launching an 
aggressive marketing cam- 


31 January 1992. 
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CHAIRMAN’S STATEMENT 


The six months to 30 September 1991, represent the beginaing of the Company's first fulf year in 
the privace sector. Turnover was £658.1 million. Profit before tax was £24.7 million. Earnings 
‘were 8.2 pence per share. The Directors have declared an interim dividend of 5.1 pence per 
ordinary share which will be paid on 24 March 1992, to those shareholders on the register on 


RETAINED PROFIT 


EARNINGS PER ORDINARY SHARE (pence) 
DIVIDEND PER ORDINARY SHARE (pence) 


Unaudited Historical Cost Account Group interim results, 1990/91 pro-forma figures 


paign with slogans such as 
“Why settle for a quickie with 
BY when you could have a ful- 
filling relationship?” 

trusts have recently been fac- 
ing flerce competition from 
investment trusts. 

Investors who contact the 
UTA's special telephone line 
will be sent details of three 
from a panel of nine trust man- 
agers who are willing to 


exchange BT and other priva- 
tse : for a unit trust 


SUMMARY GROUP HISTORICAL COST 


PROFIT AND LOSS ACCOUNT 
(Six months ended 30 September 1991) 


OPERATING PROFIT 
NET INTEREST PAYABLE 


PROFIT BEFORE TAX 


PROFIT AFTER TAX 
EXTRAORDINARY ITEM 


PROFIT ATTRIBUTABLE TO SHAREHOLDERS 
DIVIDEND 


SUMMARY GROUP HISTORICAL COST 
BALANCE SHEET 


NET CURRENT ASSETS 
CREDITORS (due after 1 year) AND PROVISIONS 


TOTAL NET ASSETS 
CAPITAL AND RESERVES 
NET BORROWINGS 


(287.9) 


Corporate Relations Department, 


plunge after 
profits 
warning 


By Michlyo Nakamoto 


CANNON Street Investments 
saw its shares plunge from 98p 
to 20p after it issued a profits 
warning and said it was 
unlikely to pay a final divi- 
dend 


The announcement comes 
only months after the mint 
congiomerate, with interests 
in electronics distribution and 
hotels and financial services, 
launched a £46.7m rights issue 
which attracted only a 33 per 
cent take up. 

Cannon Street also said that 
a revaluation of certain assets 
was likely to lead to “sizeable” 
balance sheet provisions 
against their carrying value. 

Mr William Hislop, the chief 
executive who had seen the 
group through its rapid 
growth in the eighties, as well 
as three rights issues which 
raised about £150m since 1986, 
stepped down as chairman yes- 


He is being replaced as 
Foor chief executive by Mr 
bin Binks, the managing 


Mr director. vid Davis, formerly 
finance director of Wiggins 
Teape, is becoming group 
finance director. Three direc- 


tors have left the main board 
to concentrate on operational 
responsibilities at subsid- 
laries. 


Cannon Street is refocusing 
its businesses on key profit 
garners, mainly its distribu- 

businesses, and reviewing 
one of its asset-based activi- 
ties, Mr Binks sald. “We would 
like to get out of these in due 
course,” he said. 

The group hopes to reduce 
its bank borrowings, currently 
partly through 


__ It is also moving away from 
its original strategy of devel- 
oping businesses with a view 
to eventual flotation. 

The main assets heing reval- 
ued are the group's hotels, 
some of which have been 
developed fairly recently and 
which are carried in the books 
at cost. 

Cannon Street said that con- 

affected 


tint weakness had 
its traditionally important 


Electricity units distributed chrough our regional network increased by 3.7% compared with the 
same period last year. Domestic consumption increased due to colder than average weather in 
May and Jane. The economic recession had litde impact on industrial and commercial 
consumption due in parr to the relative strength and diversiry of the East Midlands region. 

The Company competes nationally ro supply electricity to large customers as well as supplying all 
domestic and smaller business customers within our own region. Despite a more competitive 
market we now supply electricity to more large customers than we did before privatisation. 

The Company's continuing commitment to excellent customer service is demonstrated by the 
recent announcement that guaranteed timed appoinements and improved appliance servicing, 
response times are being introduced. This helps support electricity sales in the competitive home 
energy marker, demonstrating that good service is good business. 


& Months to 30 September 12 Months to 

1991 1990) 31 March 1991 
im in fn 
658.) 5611 1,328.7 
HG 16.4 126.0 
(9.9) (9.8) (19.5) 
24.7 62 106.5 
(6.8) (02) (28.8) 
179 6.0 ThE 
- Qi) 4.9} 
173 39 728 
(1.1) = 423.0) 
68 39 49.8 
B2 28 35.6 
5.10 _ 10.55 
30 September 31 March 

1991 1990 1991 
im im in 
$59.3 483.3 510.4 
66.2 66.0 65.8 
625.5 $43.3 76.2 
168.2 359 63.0 
(116.1) 123.9) 

505.8 469.1 $15.3 
505.8 469.1 515.3 
160.4 179.8 168.6 
317% 38.3% 32.7% 


Unaudited Historical Cost Account Group interim results, 1990/91 pro-forma figures 


CSI shares |GEC rises to £346m but warns 
of 13,500 job losses this 


By Charles Leadbeater, Industrial Editor 


THE GENERAL Electric 
Company expects to shed 
about 13,500 staff this year as 
part of a cost cutting drive 
which helped it to increase pre- 
tax profits for the first half by 
£4m to £346m. 

Lord Weinstock, GEC's man- 
aging director, said the rise in 
profits, on a £96m increase in 
turnover to £4.49bn for 
the six months to September 
30, showed that its European 
joint-ventures in telecommuni- 
cations, power engineering 
and consumer goods were 
working. 

He said the group was 
weathering the recession, 
spending heavily on rationalis- 
ation and yet maintaining its 
spending on capital investment 
and research and development 
in part because of the joint- 
ventures. 

Lord Weinstock said sectors 
of the UK economy were still 
“remarkably inactive” and the 
company was planning on the 
basis that trading conditions 
would remain very tough. 

GEC shed 6.750 staff in the 
six months to March. Mr David 
Newlands, the company's 
finance director, said it would 
maintain the same rate of job 
losses in the second half. 

The strongest performances 
came from the power systems 
division, which is part of 
GEC’s joint-venture with Als- 
thom of France in power engi- 
neering. It made pre-tax 


profits of £65m (£58m) on a 
£55m increase in turnover te 
£1.26bn. 

Alsthom's margins, which 
were 2 per cent when the ven- 
ture was formed in the late 
1980s, bave been improved to 
about 5 per cent — still some 
way short of the 9 per cent 
norm at GEC. 

The telecommunications 
division, which is mainly part 
of a joint-venture with Siemens 


Lord Weinstock: The group is weathering the recession 





year 


Ashley Asin 





of Germany, made pre-tax prof 
its of £60m (£53m) on a £2m 
increase in turnover to £582m. 

The largely US-based medi- 
cal equipment business, the 
consumer goods businesses of 
Hotpoint and Creda, office 
equipment and the electronic 
components business also 
improved profits. 

The interim dividend is held 


at 2.55p. 
See Lex 


Analysts call for Hanson to buy 


By Roland Rudd 


HANSON, the Anglo-American 
conglomerate, yesterday dis- 
closed details of its individual 
businesses for the first time. 

The results showed the 
group was continuing to 
weather the recession well, 
although analysts still doubt 
that it can maintain its impres- 
sive 28 years of increased pre- 
tax profits unless it makes sig- 
nificant acquisitions. 

Hanson's reported a 6 per 
cent increase in trading profits 
to £975m (£923m). The busi- 
nesses are divided under three 

: industrial, consumer 
and od be dings products. 

Industrial products reported 
the following results: 
© Coal Mining’s trading profit 
increased from £59m to £170m 


EAST MIDLANDS ELECTRICITY plc 
INTERIM RESULTS 1991 


Despite a ditficuft economic climate, rhe retail and electrical instaflanon businesses maintained 
marker share and levels of rurnover. A tight control of costs in these areas has helped to protect 


margins. 


Daring the half year the Company acquired Ambassador Security Group PLC and a group of five 
small electrical companies from the Thomas Robinson Group PLC. Both acquisitions have 


on sales of £1.lbn (£521m), 
© Chemicals’ trading profit 
was down to £136m (£187m) on 
sales of £583m (£608m). 
@ Material handling’s trading 
profit fell slightly to £49m 
(g53m) on sales of £276m 
(£309m). 
@ Gold mining’s trading profit 
increased to £38m (£3im) on 
sales of £98m (81m). 
@ Other industrial products 
saw trading profit fall from 
£78m to £57m on sales of £800m 
(£763m). Profits of office prod- 
ucts in the US fell by 19 per 
cent as price competition for a 
reduced market forced prices 
down. 

Consumer products were 
divided into Tobacco and other 
businesses. Tobacco's profits 


started to make a contribution to earnings. 


The Company continues to pursue interests in independent electricity generagon. A joint venture, 
Independent Power Generators Led, was formed with five major European partners. 1PG will 
enhance furure protits by developing power generation projects in the UK and overseas. East 
Midlands Electricity also has a 40% stake in Corby Power Limited which is building a 33UMW 
gas-fired power station in Corby, Northampronshire. Construction is ahead of schedule to 


commence generation in 1943. 


A continuing cost reduction programme is in place throughout che Company, The head office is 


increased frony £225m to £240m 
on increased sales of £2.6bn 
(£2.4bn). 

The other consumer prod- 
ucts sector increased trading 
profit to £107m (283m) on sales 
of £702m (£672m). 

Building products were 
divided into three divisions: 
© Aggregates’ trading profits 
were dowr from £102m to £69n) 
on sales of £573m (£67in1). 
® Forest products and lum- 
ber’s trading profit of S44m 
(£2m) on sales of £178m (£54m), 
were boosted by Cavenham 
Forest Industries’ ten-month 
profit contribution, 
© Other buildings products 
saw trading profit fall to £65m 
4£106m) on sales of £732m 
(£759m). 


















currently being streamlined which will bring further savings by the end of the year. 
Lam very confident that full year results will reflect the strength of the electricity business in the 
East Midlands and the strategy being employed to progressively develop the Company. 


J F Harris, Chairman 
4 December 1991 


SUMMARY GROUP CURRENT COST 








PROFIT AND LOSS ACCOUNT 6 Months 10 30 September 12. Months 1 
{Six months ended 30 September 1991} 1991 1990 0 M1 March 199) 

TURNOVER 058.1 Sen] 

OPERATING PROFIT/ALOSS) 123 

NET INTEREST AND GEARING ADJUSTMENT (7) 

PROFITHLOSS) BEFORE TAX 5.0 

TAXATION 0.8) 

PROFITHLOSS) AFTER TAX. (1.2) (4.8) 45.4 

EXTRAORDINARY ITEM =- an 49) 
PROFITALOSS) AFTRIBUTABLE TO 

SHAREHOLDERS dy UIL9) 40.5 

DIVIDEND! a1. - (33.0) 
RETAINED PROFIT/(LOSS) (12.3) (sy ins 

EARNINGS PER ORDINARY SHARE ipence} (Wo) (451 20.8 
DIVIDEND FER ORDINARY SHARE \pence) S.t0 - 10.53 


Unudited Current Cost Account Group mterim results, 199W9 pro-forma figures 


NOTES 


The interim accounts for the six months to 30 September 1991. and che comparanyc results to 


30 September 
the vear ended 31 March 1991. 


bp 


1990, are ungudited. The accuunang policies adopted are consistent with those apphed for 


The abndged prafit and loss account and balance sheet lor the year ta 31 March 199], are pro-furma 


accounts consistent with che unqualified audited Hnancial starements for that pericd which have been 
delivered to the Registrar of Companies. Both the accounts for the six months to 30 Seprember 1990, and 
for the year ended 31 March i981, are pro-forma figures which have been subject to adjustments to reflect 


the capi 
‘The followi 
fa) Thar an 


tal structure on privausauon in November 1U, as chough 1 had been in place since 1 April 1°40, 
assumptions have been made: 
‘Treasury debennure in the aggregate amount of £127 million bad been issued on 


31 March 1990, pane rise To an adjusuent for inreresr of £8.5 million with associated tax relief of 


£29 million for: 


¢ six months co 30 Seprember 195%), and an adjustment for interest of £12.6 million 


with associated tax relief of £4.3 million for the year to 31 March 1941. The net cffeces of the 
adjustments to profir have been reflected in the balance sheet by reducing Ner Current Assets and 


Capiral and Reserves. 


{b) That shares in The National Grid Holding plc had been issued ro East Midlands Electricity on 
31 March 1990, at ay japeet £b5.5 mullon, 


3. Taxation for che six months 


has been provided on the basis of the estimated chiecose tax rate, with the 


exception of taxation in respect ot the dividend recerwable from The Nanooal Grid Holding ple This ts 


tax eredit arraching thereto. 


ne 


Extraordinary items in 1990/91 related ro privansation costs. 
‘The financial information contained m this interim statement does not amount fo statutory accounrs 


wathin the meaning of Secon 240 af che Companies Ac: 1985. 
6. The increase in Crechtors due afrer | vear and Provision: reflects the »sue ot a Eurabond on 3 April 1841, 


for £150 mithon. 


JE] EgstMidtanas 


Fora erst the interim results announcement please write to the 
Midlands Electricity ple, 398 Coppice Road, Arnold, Nottingham NGS 7HX. 





induded in the taxation charge at a rate of 25% of the aggregate of the Interim dividend receivable and the 
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Yorkshire Water posts — 
12% advance to £64.1m 


By Michlyo Nakamoto 
YORKSHIRE Water yesterday 
raised its interim dividend by 
10.2 per cent, the highest 
increase among the 10 priva- 
tised water com] wi 
have announced Cea 
a 


mum. 
. The com » Which last 
year raised ite ‘charges less 
than the maximum allowed 


E 
Hi 
Hl 
g 
5 


Be 
| 
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average. 





Cape declines 28% to £7.2m 


By Peggy Hollinger 


THE SLOWDOWN in the 
construction ind it prof- 


by 27 per cent to £6.4m, how- 
ever, as the sales increase 
arose from a buoyant indus- 
trial products division, which 
has lower margins. Industrial 


















the group had experienced 
“one of the most difficult busi- 
ness environments... in the 
UK for many years". He 
warned that the severe reces- 
sion in the group’s main mar- 
kets was likely to continue 
well into next year. ; 
The building and architec- 
tural products division experi- 
enced “particularly harsh con- 


ditions”, he said. Turnover fell 
by §& per cent te £37.6m with 
decline in the UK. 
profits in this busi- 


increased by 9 per cent to £3m. 
Higher tax charges, com- 
bined with the lower profits, 


depressed earnings per 
by 4.7p to 9.3p. The interim div- 
idend is held at 3p. 


Williams’ 

can renew 
Racal bid, 
says Lilley 


By Roland Rudd 


WILLIAMS HOLDINGS, the 
industrial conglomerate, 
yesterday 


In accordance 
advice of the Office of Fair 
‘Trading, Mr Peter Lilley, trade 
and secretary, agreed 
to accept Williams’ undertak- 
ings to sell Racal's locks and 
safes business within 15 


The Takeover Panel had said 
that the bid timetable should 
bial seem representations 

seen represent 
in third parties in the 
locks and safes businesses. 
The unfreezing of the bid 
means that Racal will have 
until the end of Friday, day 39, 

release new ial infor- 
mation. This is expected to 
include interim results and a 

forecast. 

Williams will then have 

decide whether 
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SAFETY 


LIFE 
SUPPORT 


plus pension funds, fell 14 per 
cent to £622m ( on turn- 
over 1.8 per cent lower at 
£4.28bn (£4.46bn). 

Earnings per share 


in the current difficult eco- 
ce : 

The group’s core brewing 

business demonstrated its 

resilience in face of the 


recession. Operating rose 
10.6 per cent to £186m (£168m) 
on turnover ahead 21 per cent 
at £L.55bn (£1.51bn). Margins 
Sie pak Oe cat 
point 

‘Overall beer volumes fell 38 

per cent compared to a market 


Acquisitions prompt 6° 


By Michlyo Nakamoto 














6 months to 
Sept 30 1990 


ws: 


ses apart from those 
acquired saw flat ts over the period. 


year wit iy peripheral 
activities such as carpet 
cleaning to concentrate 
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decline of 48 per cent. But 
t rem 
Draught Bass, the pi 


by 155 per cent and Stones bit-° 


gained volume and share in 
he ale market. 


By Peggy Hollinger 


DEPRESSED DEMAND and 
higher interest charges hit 


Sec- 
tor, and marked the shares up 


to 
rte costs of the Foxboro 
acquisition, which pus. 


up 19 per cent to 


Mr Barrie Stephens, chair- 
man and chief executive, said 
strict contro] of costs had pro- 

Jast six 
months we have generated 
£A3.6m cash,” he said. As a 


The gompany, which last 


on its 


y 
ir 


also reflected tighter controls 
and moves to reduce the com- 
pany’s cost 


Be 
‘i 


u 
: 


i 
i 


to Baap Gove the Interi Gh 
5 Vv 
Hen Is raise frome 8p to ay 
Pacific Property in 
split capital move 
Pacific Property Investment 
Trust has been reconstituted 
as the Hong Investment 
Trust, a split fund. 
The d trust is the 


first to specialis e in Ho! 

, and first 
trust to concentrate on Far 
There are two es 
classes 


fee 


capital: zero coupon pref- 





. John Tams suffers 


arene tee i. nr ible Astra = 
Ian Prosser: a robust result in the difficult environment. _ 


ies and room 
from ieigure 


Profits 
3.4 per cant to 
s62m (£64m) on 


lower turnover of £1.¢2bn. Bet- . 
machine 


and amusement 
pod jwere badly hit by 


15 percentage points to 8.4 per 
‘tarnover was 
Eistraments and controis 


if 
if 
; 
rt 
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. E i 
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celts 
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Rowlinson Securities, ‘the 
Cheshire based Aes, 


group, 
a in pre-tax 
from £966,000 te £503,000 


but occupancies the 
rates in the US were better. 157 
those of mii 


% gain at 


the six months to end-Sep- 





news of modest 12% decline 


£5.66m to £6.85m, Earnings 

Sal he ae 
‘Lt. 

assets up 32% 


A 32 per cent rise fo 82.0¢p in’ -. 
Sentember 


year. to 
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Investment] leaves Salvesen flat 


By. Andrew Bolger . 
CHRISTIAN SALVESEN, the 


distribution, manofacturing . 


and spectalist “hire  SRDanY, 


yeomis of eo6m.in in the a” eS 


months to-September-30. 
Mr Chris Masters, chief exec- 
utive,: said: “Whilst economic 


conditions have played: their . 





pert, the pause in growth in. ame 


profits relates more to 
Sey orc 
next year and beyond.” 

Total greap turnover 
amounted to £246.5m against. 
£217.4m. Interest payable -rose 
sharply to £2.9m (£400,000). 





“Distribution saw trading -| 
profits increase by 13 per cent. 


to $14.9m. 
The group said’ increased 


vohunes from customers such - 


3 Sainsbury. and Marks: and 
S Spencer produced a good result 
arin UE i 
continental Europe were 43 per 
cent down, with Germany. 


: problem. 
nificant progress had been 
made in the US, where the 

was. now much less 


saw a 9 per cent drop in trad- 





East Midlands Electricity 
improves sharply to £24.7m 


By Jultet Sychrava 


EAST MIDLANDS Electricity 
yesterday reported a rise in 

pretax profits from “£6.2m to 
f24.7m for the half year to Sep- 


eT eunit Ge tay tok ct 
analysts’ forecasts. 


Mr John Harris, the chair- 
man, said sales of electricity 
units were up 3.7 per cent 
after a cold spring, though the 
year-end figure would be 


However, a strong 
economy and a diminis 


bad debt problem meant th 
the 


eae mane should continue 
joy good growth. 

Margins ‘improved in. the 
core business and in retail, 
pe profits were | _around 


othe sup , business was on © 


line to ‘around E15ni for 


| canis now anitici- 





Fyffes gathers a war chest and 
waits ‘for its boat to come in 
Tim Coone on the fruit distributor’ s growth plans 


Ireland's principal fruit and 
vegetable distributor, with 
plans | a Tank alongside 


ledger with £, feather pen, 
hangs next to his desktop com- 


world. 


grandfather and his i 

attitude to debt still guides the 
company. Mr McCann said: 
“We have only once ever been 
a net borrower and that was 
for one month, when we 
bought out the Fytfes camctpid 

in 1967." 


dence was a key factor under- 
lying this risk-averse approach. 
“They know that they will be 
Paving cash in hand, ow: 
ever, is also central to the com- 
ee 
flow the biggest er 

the UK.and Irish markets, the 
company is looking towards 
the EG, te OS ae te oe 
ing markets in eastern Europe 
for its future growth In 

past year the company has 
spent [se7m on acquisitions. 





ing nDrofits to £10.8m. This was 

mainly because Salvesen 

Bricks’ profits 

from £3.5m to £2.4m, although 

it sold 10 per cent more bricks 
market. 


& very depressed 
nlvood. services reported a 
slight increase in trading prof- 
its to £7.8m (£7.5m), even 
though the pea crop was down 


pate payin: for bulk 


in bigger packages” he 
said ; 


of the company, but to estab- 
lish a significant market share 
within the unregulated sector 
of the EC market — the 


its ambition to buy PPI Del 
Monte, the world's third big- 
gest fresh fruit distributor, 
after its parent Polly Peck 
International ran into insur- 
mountable debt problems in 


mously 

itable Del Monte 5 

early next year, rather than 
sell it, in- the hope of raising 
more than the $700m -(£395m) 
anticipated from a sale. 


el] Monte controls about 

E Das 

guiated sector of Euro- 

pean market for bananas, and 

would be te perfect opportu- 

fwonld have doubled 
fegue 

profits. 


its tarnover and 
expec cay est year, bat 
year, 
Mr McCann said Fyffes would 
not be interested in a minority 


A glance through the compa- 
ny’s last annual report reveals 
that Fyffes holds no less than 
50.01 per cent in any of its sub- 
siiaries. Most are 100 per cent 


A ee of Del Monte 
however, will depend on appro- 
priate stock market conditions, 
and with the ongoing US. Teces- 
ston, Fyffes is still keeping its 
options open. Characteristi- 


‘Trevor Fumpiiios 
Chris Masters: i improving potential for 1992 and beyond 





UK COMPANY NEWS 


Porter 

Chadburn 

he £13.5m. Most of the group's down 22% 
expenditure 


252.7m of capital By Peggy Hollinger 
went on Aggreko, which hires | PRE-TAX profits at Porter 
Out generators. Chadburn, the leisure prod-}| AVON RUBBER, the £2272m. The final dividend is 
The group said Saivesen Qil- | ucts, packaging and distribu- | British-owned tyre company maintained at a proposed 1L5p, 
ield Technology had a difficult | tion company, dropped 22 per | which also manufactures for an unchanged total of 16.5p. 
six months because oil compa: | cent, from £8.68m to £2.87m, | industrial polymers, yesterday | Mr Tony Mitchard, chief 
nies were concentrating on | in the six months to Septem- | announced a severe drop in executive, said margins had 
work required by the Cullen | ber 27. pre-tax profits, from elem to come under pressure across 
Report. Mr Raymond Dinkin, chair. | £965,000, largely due to the the board, “but not necessarily 
Earnings per share were 4| man, ascribed the downturn to | exceptional costs of a reorgani- because of prices. Demand has 
ber cant Richer st Sip Gat) the “depressed level of con- | sation unveiled in October. been so poor... we had to 
The interim dividend is sumer spending in the UK” Excluding the £5.76m costs cut production, and that comes 
Wie cain teen which had put a brake on the | of closing a factory and relocat- straight off the bottom line.” 
consumer leisure products ing (Prodi production, pre-tax profits Stocks had been cut by £4.5m 
division. fell by 37 per cent to during the year, which 
‘The fact that a bad pea harvest} Tnarnover here, however, | £6.72m for the year to Septem- together with a pension holi- 
could be shrugged off shows | increased by 35 per cent | ber 28. Sales moved ahead, day, helped ease debt from 
how far Salvesen has devel-| thanks to the first-time input | however, from £224.8m to £33m to £27m. Gearing was 46.3 
Oped from its previous identity | of Gola Group and Adam Lei- 
a trouble-prone under- |} sure. m ll 
line ee an business, eae ane to J es Lath fi to £121,000 
still impressive at this stage of } management and operational | James Latham. the timber and Mr Latham said that 
the economic cycle. Even more | changes and the fore on mar- | building merchanting group, although October had shown 
impressive is Mr Masters’ con- | gins — sales in the packaging | Teported 2 £101,000 decline in some positive signs of an 
fidence that profits will grow, | side rose 7 per cent and oper- | Profits to £121,000 pre-tax in upturn and many customers 
even without any significant | ating margins 8 per cent. oe six months to September had tried to be optimistic, their 








by 17,000 tonnes. recovery. The shares have out- Group turnover advanced to order books on the whole 
‘Vikoma, which makes pollu. performed the market by 35| £63.2m (£55.7m) and operating Bone fall was struck after re! 
tion control equipment, saw per cent in the past year, so| profits fell by £597,000 to | crediting a profit on site dis- Turnover for the period fell 
is Interest took more at | Dosal of £270,000. from £36.6m to £30.5m. 


gs, after tax of £40,000 


trading profits fall 38 per cent some of this good news 
the i i Price. 
(£78,000), “dipped from 2.07p to 


following 
gene Sy Eee { the shares, do Page 080 been at ad ly low 0.820 
anufact rt Ooms pul . down 7p to at 3.1 but een at a epressingly low per share. 
skimmers. i r asp SP) bat level, although there had been The interim dividend is 


Specialist hire increased undemanding for those pre-| by more than 6 cent to | some improvement in sales as reduced from 2p last time to 
trading profit by 18 per cent to pared to take a long-term view. | 0.85p. a the year progressed, Lép. 


Yorkshire Water plc 


Interim Results 
For the six months ended 30 September 1991 


Mr Christopher Latham, 
chairman, said the market had 


@ Turnover £219.5m, an increase of 13.7% works at Bradford and Leeds and water treatment 


tion. East Midlands has signed 

pened Sood cheap power a @ Profit before tax of £64.1m, an increase of 11-7% works at Harrogate, Huddersfield and Wakefield. The 
good stead in the future, if the @ Earnings per share increased from 27.3p to 30.9p, investment in water treatment plants designed to 
panies to keep profits from the up 13.2% achieve compliance with water quality standards is now 
supply beg e i" or spel the @ Investment £130m, up 30% well advanced and there is an increasing foces on more 


sophisticated water treatment process technology. 

The Enterprise “business bas been active in 
developing-new and existing markers and external 
turnover ‘more, than doubled. Good progress was made 
during the period with the establishment of our * 
‘environmental business embracing both the off-site and 
on-site treatment of liquid waste. 

The prospects are that our investment will continue 
to exceed that envisaged at the time of privatisation and’ 
the full year’s trading will follow the pattern of the first 
six months. We have previously announced that for the 
third year running our charges in 1992/93 will increase 
by less than the masisrum allowed. 

The Board of Yorkshire Water remains committed 
‘to.a fair balance between the interests of customers aod 


@ Interim dividend 6.5p (net), an increase of 10.2% 

“These results demonstrate the strength of 
Yorkshire Water's financial position. We have been 
fortunate in Yorkshire that the impact of recession has 
slackened and its effect on our income base has been 
limited. Turnover increased by almost 14% although © . 
the main charges increase in April was, for the second 
successive year, less than che maximum allowed under 
the Company's licence. 7 
cnt Our efficiency initiatives continue and we have 
successfully completed the reorganisation of the core 
business. However, operating costs increased during the 
period because of the dry weather conditions and the 
need to increase spending to improve the quality of 
service. I am pleased to report that we have been able to 
maintain supplies to our customers without restrictions 
throughout this third successive year of drought. 

The capital investment programme ‘is ahead 
of target at £130m. During the period we have 
commissioned 118 major schemes including the 
Scarborough Sea Ourfall, improvements to our sewage 


shareholders. A progressive dividend policy is being 
maintained with the announcement of an interim 
dividend of 6.5p (net) ‘per ordinary share with a scrip 
dividend alternative. ‘This represents an increase of 
10.2% compared with 1990.” 

Sir Gordon Jones, Chairman 


cally though, Mr McCann was 
coy ebout ‘what. thoes options 


Group Profit and Loss Account = a ie 


CT te a “banana TURNOVER 

with Chiquita. Allegedly, train- TIN FIT 

bananas were derailed, OPERATING FRO! 

and its reefer ships were block- Net interest receivable (payable) 
in Pokies ee The PROFIT BEFORE TAXATION 

company's anni re} notes . 

“we faced ted inter- utils ‘Taxation 


PROFIT AFTER TAXATION 

Minority interests 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 
Interim dividend 

Final dividend 

PROFIT RETAINED 

EARNINGS PER ORDINARY SHARE 


LF 
EE 
§ 
g 
3 
eek 


At 30 September 


Summarised Group Balance Sheet 


ivery of two new refriger- Fixed assets 1309.5 1083.8 
Net current liabilities (12.6) (92.3) 


Long term liabilities (136.7) 


Net (borrowings) cash (82.0) 
1078.2 


i 


Financed by: 

Sharebolders" fands 1078.2 
Minority interests = 
can Disntations, or converting + 1078.2 


bullding up their own banana Notes 
tations to secure their su newt, ore valved, propored basis of the accounting of ordinary chara wil be paid on 28th February 1992 
Ties in the face Toa = = EE Oa ei digo 1 Sora F-ck ct 


a teal San meen oles penn me 

dafarred hax. 

5. Eeaigs per enBey shar ore eaooated = 196.80 sews 1900-106 ie, being the 
weighted overoge suber ix issue during the period. 


When an acquisition move 
comes, pro! sometime next 
year, it will undoubtedly be a 
Be ed Se 

rey ina 
Lag will sl likely be a 
stealthy one- 


Yorkshire Water ple. 2 The Embankment, Sovereign Street, Leeds LS1 4BG. 
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Exceptionals exacerbate sharp 
drop to below £1m at Avon 


per cent (55.7 per cent) at the 
year-end. ; 

Gross margins fell from 16.5 
to 15.2 per cent. 

Mr Mitchard stressed that 
the group — Which produces 
high performance tyres, espe- 
cially for the motorcycle mar- 
ket — had made a “reasonable 
profit” in that business. 

Tyres account for about 4 
third of group safes, and auto- 
motive products for another 
third. 

The Gulf war was good news 
for industrial polymers which 
increased operating profits by 
7.5 per cent to 8.5m as a 
result. 

“If we had not had the Gulf 
business, profits would not 
have been as good as the year 
before,” said Mr Mitchard. 

The inflatables business, 
which manufactures rubber 
products for the leisure indus- 
try, had been disappointing. 
Although a small part of over- 
all turnover, that division had 
incurred a £1.8m operating 
Joss, Mr Mitchard said. 

Barnings per share plum- 
meted from 30.8p to lp. Exclu- 
ding exceptionals, earnings 
stood at 19.9p. 


oe eee nO 












By Robert Peston 


MR ROBERT Maxwell's appetite for 
cash was enormous in the six 
months before he died on November 

5. According to a preliminary report 

- prepared by Coopers & Lybrand 
between 


Deloitte, the accountants, 


May and October almost £600m was 
- channelled to his private companies 
from his public ones and their pen- 
sion funds. 
: Mr Richard Stone, of Coopers, is 
advising banks owed £900m by the 
private companies. Bankers said 
yesterday that at a meeting on Mon- 
day, Coopers told them that these 
private companies owe £700m in 
total to the Maxwell family’s public 
companies, Maxwell Communica- 
tion Corporation and Mirror Group 
Newspapers, and their pension 


Mr Stone said yesterday: “In 
broad terms, that was the picture I 
painted.” 

: Given that on the most optimistic 


‘Daily Mirror makes a 





Richard Stone: advising banks 
owed by private companies 


assumptions, the assets of the pri- 
vate companies are worth some- 
thing over £lbn, the banks now 
realise that they face huge losses on 





clean breast of crisis 


By Jimmy Burns 


IN the British tabloid press 
coverage of the Maxwell finan- 
cial crisis this week, no news- 
paper has been as boldly up- 
nt as the Maxwell family’s 
own flagship. the Daily Mirror. 
“Millions missing from the 
Mirror," was the headline 
splashed across the Daily Mir- 
ror’s front page on Wednesday 
in response to disclosures that 
large amounts had gone astray 
from the Mirror Group News- 
paper’s (MGN) pension fund. 
An accompanying editorial 
promised readers that the 
newspaper “will bring you the 
truth on this matter — as on 
all matters - as and when we 
know it, warts and all if 


necessary. 

The coverage contrasted on 
the day with the more reserved 
display made by the Daily Mir- 
ror’s sworn enemy, the conser- 
vative Daily Mail. While on 
previous occasions the Daily 
Mail has not shied away from 
exploiting its rival's misfor- 
tunes, it thought a poll tax 
revolt by Tory voters in Essex 
more worthy of its eae 

rhaps more strikingly, 
Daily Mirror's boldness con- 
trasted with its own record on 
Maxwell-related stories. While 
Mr Robert Maxwell was alive 


to promote rather than deni- 
grate the activities of its 


Tories under pressure to protect pensioners’ interests 


owner. The ‘Max-factor’ was 


According to one source 
close to the newspaper, the 
Max Factor brought its influ- 
ence to bear in October when 


the Mirror Group's pension 
funds manager, ott Trevor 


Cook, defendmg 

of the pension scheme. It is 
now suspected some of the 
funds had begun to be diverted 
before the letter was 

The trustees of the say 
they were kept unaware of the 
transactions. 


Mirror Group pensioners 
who took legal action against 
the late Mr Maxwell last year 
over the pensions issue said 
yesterday he had also threat- 


they 
had raised £500 on behalf of the 
pensioners’ fighting fund. 
Yesterday Daily Mirror jour- 
nalists were among those 
unceremoniously barred by 
security guards from the 
offices of pension fond trust- 
ees, although some trustees 
were later reported to have 
agreed to answer questions. 
“We are doorstep] Gour- 
nalistic jargon for Toole] 
the pension trustees . . . we 


By Ivo Dawnay and Richard Gourlay 


THE GOVERNMENT was last 
night under pressure from all 
sides to take urgent steps to 
safeguard the interests of pen- 
sioners, as the Serious Fraud 
Office started investigations of 
the Mirror Group Newspapers’ 
pension fund. 

As the Speaker of the House 
of Commons turned down a 
call for an emergency debate 
on the MGN fund, both Labour 
and the Liberal Democrats 
pledged legislation to tighten 


controls on the management of 
pensions. 
At the same time, Mr Robert 


Hayward, the Conservative MP 
for Kingswood, revealed that 
the Department of Social Secu- 
rity looked to be on the point 


By Peggy Hollinger 


RECEIVERS ARE expected to 
be called in within the next 48 
hours at Alan Paul, the 


, USM-quoted hairdressing 


hares to be suspended at 0p 
io be suspended a 
last month. ™ 

Bankers are believed to have 
called up the cross guarantees 
on loans made to Alan Paul 
franchisees, which totalled 
£llm at the time of a rights 
issue in September. The com- 
pany helped franchisees get 
loans from banks by acting as 
guarantor to the lenders. 

Mr Arthur Fabricant, who 
was appointed chairman less 
than a month ago, said earlier 
this week that more than half 
the group's franchisees were 
on the company’s debtor list. 
“The company has total sup. 
port to franchisees on its boo! 


of about £1.7m,” he said. Alan 
Paul is known to have sup- 
ing times of ot out. = 

The company's board and 
accountants Coopers & 
Lybrand Deloitte were locked 
in a meeting all day yesterday. 
Coopers had been commis- 
sioned by former non-executive 
chairman Mr Brian Solomon to 
carry out an independent 
review of the company’s 
finances. Mr Solomon quit 

f weeks on the 
job to make room for an execu- 
ive 

The board was unavailable 
for comment yesterday. 

Alan Paul ran into difficul- 
became apparent that the Body 
and Face Place, a heauty prod- 
ucts manufacturer and retailer, 


to the source, the 
in-house reaction to the 
sions story was more bitter 
the over the 
Nicholas Davies affair, in 
which the foreign editor 
accused of links 
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i 
i 
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ereaue 
Set peeeeelae 
Tea 
rane 
e Biestiede fete 


were 
the fact that that the 
Complaining ‘about th 
com about the pen- 
sions issue. This was int 
preted as a 
that the latest Maxwell 


tl 


aes 


The SFO will also be looking 
at pension funds from MCC, 
AGB and others, which are 
pooled in a Maxwell-controlled 
common investment fund, 
assets of which are also man- 
aged by BIM. 

A trustee of the MGN pen- 
ston fund said he first knew 
there were problems two or 
three days after Mr Robert 


Receivers expected at Alan Pa 


was incurring heavy losses. 
The salon side of the business 
was also facing severe difficul- 
ties, contrary fo comments 
made at the time of a £5. 
rights issue in September. 


Difficult to account for fr 


Lea 
ee 
wecear 


ee aes ae eee 
in 
engaged in making sure the paper comes out tomorrow.” 


tion. 
At the newspaper's Gffices 
off Fleet Street however, the 


Maxwell died on November 5. 
"None of the trustees outside 


idea of the depletion of pension 
fund assets until then,” he 


pension 
have been raided. 
“In terms of siphoning off 
assets, one wonders what other 
companies are doing it,” he 


said. 

As the MGN pension saga 
unfolded, it emerged that 
abuse of pension funds was on 
the increase. 

At a press conference at 
Westminster, held with Mr 
Sean Hand of Cameron Markby 


Alan Paul bought in some fran- 
chisees who were having finan- 
Franchisees of the company 
have formed a pressure group, 
demanding answers to the 
financial state of the company 
and the methods by which the 
Sete Rescue ta 

; a 
sey ee ee 
mation re; g payment 
from their own business 


manage the fimances. 
are now facing severe financial 
difficulties. 


An employee of the compally 
said the atmosphere in the 
head offices was uncertain. 
“We'd all like to know what is 
going on,” she said. 





Penna outcome worse than predicted 


By Andrew Bolger 


PENNA, which specialises in providing period last year. 
employment counselling for executives, rT, 

yesterday reported much worse results 
than predicted in a profits warning in 


That warning caused shares in Penna, 
the best-performing stock last year on the 
USM, to collapse from 255p to 108p and last 
week Mr Stephen Rowlinson, chairman 

suddenly. 


October. 


and chief executive, 


The company yesterday said it had 
incurred a pre-tax loss of £251,000 in the 
six months to September 30, compared 
with a profit of £912,000 for the comparable 


In Octobe: 
pre-tax 


treatments. 
time of the 


, Penna forecast it would 
“around £100,000". 


profits warning. 
He said: “We have written off the 
start-up costs associated with those 
regional offices which bave come on 


stream 
tions investiga! 
man have charged to the profit and 
loss account.” 


since the 
the costs 
ted 


beginning of the year. 
of the aborted acquisi- 
by the previous chair 


Ry Oo Sa 





spoke of “alarm and disgust” 
at what they described as 
growing evidence of pension 
pnd rales and perhaps even 


Hewitt, the City solicitors, Mr 
Hayward said he believed 
abuse of funds was growing as 
a direct consequence of com- 
pany insolvency, brought on 
by the economic recession. 

Tn a letter dated November 
26 from the social security 


survey would be “ " to 
identify the extent to which 
“those put in a position of trust 
seek to take advantage of that 
position”. 


Reaction was swift from the 
opposition front benches. Mr 
Michael Meacher, Labour's 
social security spokesman, 





ACQUISITIONS helped boost 
t profits at Whessoe, the 
engineering and pipewor! 
group, which reported a 14 
et inerease te £7.4m for fe 
year to September 30. 
Turnover rose more sharp! 


i 


expectations in the early 
months of the current year. 
“We believe the two acquisi- 
tions wil] strengthen the 
group’s performance in 
future,” he said. 


: “The staff have survived a number of 
. At the moment the management are just 
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and that MGN. has also lent | 
i paves companies 
ich it may not now get, - 


Newspapers and The ectus. was also 
designed. to prevent MGN’s — 


racih 
et 

7 eh 
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director 5 . fs 

perhaps also a member of In the months after’ the flota- 
scheme, it will sometimes be tion, MGN is understood to 
difficult for him to know have i @ private Max- 
whether be is acting solely in to invest 

the beneficiaries’ interests,” .MGN cash in gilt-edged 
the report said. stock. The gilts: have. not 






McEwan leaps 60° 
By Richard Gourlay fn me 
“Pretax profits for the tai asses be 
reported a 60 per cent increase 28 roee tro, Manto. : 
‘ after £16.7m on sales up one third at that 


per share rose from gravel 3 Gh comer taie 
is tant during the first 





DIVIDENDS ANNOUNCED 


: Corres"- Total 
Current Oate of ponding ior 
payment payment dividend year 











Avon Rubber ..—..fin 11.5% Feb28° 115 165 
Bass fin 25.7 Feb 10 234 - 358t 
BT wauint 3.1f Feb 13. 295 <a 
——-——int = S8 Jan 13 3 - 
© Midlands Elect—int 5.1 Mar 24 ae = 
int 2.55 Mar 31 255° ea 
Lathem(Jemes) ——int 1.5 Feb 11 2 ar 
Mensfield Brew int 4 Jen6 .. 36 - 
Morris Ashby § ..—int 1.7 Mar 31° Ww om 
Este —..int 8 Mar 20 6 7 
PORTE SE comenecennmenvenifil 1 Jan 18 “3.45 nad 
Porter Chadburn —...int Apr i 08 = 
Secs ini 0.24 Jan 24° 024 = 
(c) 23 Feb 7 276° +--+ =. 
Shanks & McEwan ~Int 2.24t Jan 20 2.04 = 
x Int 6.05 Apr 1 55 - 
Tams (John) § —-—J/nt 1.52 Jan 2 1.68 = : 
a Jan 31 AS 72 
Yorkature Water ....int 6.5% Feb 28 33 ae. 
Divkiends shown pence fet except where otherwise stated. 
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FINANCIAL TIMES SURVEY 


MANAGING FOR RECOVERY 








‘Falling interest.rates have helped 
-business confidence, but it will be 
‘months before this has any impact 
‘on statistics for failures in the UK. 
Managing through a recession | 
‘requires unique skills and policies. 
‘Charles Batchefor looks at issues 
‘managers now need to-adgress_ 


Great care 
needed now 


HE RECESSION was 


, "fallure’ rates. 


increase. : 
Businesses - "which ‘have jost 


about been. ‘able to -balance 
thelr books uring the vest toe 
:to find extra 
time when .the banks have 


‘reined in corporate lending and 
when institutional investors 


m than going i 
Mike ‘Wheeler, a turnaround 


specialist at ‘accountants 
Peat pqieh “This 


ery 
Smith & Williamson. 

‘These companies | lack the 
broad asset base of larger, 












: Big 
Bang and the subsequent 
shake-out among City firms 
has restricted the financing 

to the medium- 
sized ee says Gareth 


ite finance part- 
ner at Smith & Willancon. 


firms which 

tinge Peat pens 
vate placemi 

these companies have been 














Before a 


swallowed up by financial con- 
glomerates with little interest 


. In such deals, ; 
The tougher obligations 


However, many of the prob- 
lems of rhe priv private business 
will y the smaller 


be shared by 

Unlisted Securities Market 
companies. They have been 
paid scant attention by the 
analysts; have been unable to 
make rights issues; and are 
generally disillusioned with 

the supposed benefits of a pub- 
lic quotation. 

Several 


these companies 
shave turned to the venture 
funds. 


a USM- 
traded supplier of jeans and 
casual wear. 


ute even at a time when 

compani starting 

to prepare for the 
the uncertain messa 





of recent economic 
suggests it would be unwise ‘tor 


recession. Business 
dence is improving, but there 
is little sign any upturn in 
conditio! 


years after end 
toa Yecession, it points out. 
The past 18 months have 


agement which 

tify many of the concerns 
over the years 

the quality, 0 of management 

training in the UK. 


Management failings which 
Tight have been expected in 
smaller businesses are not 
infrequent in large, supposedly 


“Companies frequently do 
not have efficient a 


says Mr Wheeler. 

“Managers pay insufficient 
attention to hy markets in 
wi they operate or to the 
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activities of their competitors. 
They do not realise that profit 
is not as important as cash 
flow. We go into some compa- 
nies, even listed companies, 
and find there is financial 


A survey of the management 
weaknesses discovered by 


trols; 
cash SS coment: te Boor 


eye VNC 
a downturn, 
we can offer 


PAU MOE ba 


for the books. 





All of "hese failings (revealed 
in a survey carried out by 

recruitment consultants, 
rison Willis) were ultimately 
traceable back to poor manage- 
ment, according to insolvency 
specialists Cork Gully. F Even 
hen ee rates could be 

for by fore 


bg mame 


at wh io Tanctal manage- 
ment so ree rer a country 


expert financial turnaround service not normally available 


practical consulting skills that will satisfy lenders, borrowers 
and shareholders alike. 


on cash flow. 


This is the time to call KPMG. 


survival and future growth. 





blessed with more accountants 
per head of population than 
most? The problem is that 
accountants with the experi- 
ence and the expertise to 
tors are 


strong- minded managing 
dinectors do not give thet 
a proper role 

i decision mating 
money, many 

pean of directors think that 
keeping score is less impor- 

comments. 






within internal management structures. 





Companies frequently do not 
develop coherent business 
plans. “In a lot of cases 
ers don't have a clue about 


what is happening,” says Mr 
Oldham. “Sometimes the num- 
bers are there — but they are 
not all in the same place.” 

One company with annual 
sales of £10m and borrowings 
of £2.5m had no cash flow fore- 
cast for the rest of its financial 
year, let alone a rolling fore- 
cast for 12 months. “They had 
bits of paper showing ‘neir 
cash position on the day 
the state of their bank 
account,” comments Mr Old- 
ham. “They were making 
investments in plant and 
machinery financed on over- 
draft with no idea of the impli- 
cations of that for future cash 

w.” 


out checking to see how their 
bank would react,” says Roger 
Gewolb, a corporate recovery 


This damages the company’s 


problems among themselves 
and with their advisers. 

Some managers waste pre- 
cious time chasing wild 
scheme to raise finance or 

new partners on terms 
which Pould be very unfavour- 
able te their companies, says 
Mr Gewolb. 


nfortunately for strug: 
gling its, an 


management 
attempt to give st strug. 
gling companies more time to 
their affairs along the the 

of the Chapter 1 
nes in the US has proved inef. inef- 
fective. ions and a 


vency ie 
juate and unpopular me‘ 
valving a company breathing 


You don't have to be at crisis point before consulting the 
KPMG Turnaround Service. 


It’s a sobering fact that, having survived a recession, many 
companies falter in the early stages of economic recovery. 


As demand increases, dangerously high pressures can be put 


Because we can help create a sound basis for immediate 


We can give the benefit of objective, impartial advice and an 
A blend of corporate finance, corporate recovery and 


We identify the actual and potentia! areas of difficulty, 
implement solutions, devise a long-term financial strategy and 
maximise recovery prospects. 


Rather than wait for things to take a turn for the worse, you'd 
do better to call one of our turnaround specialists today. 


Ask for Mike Wheeler, John Charlick or Nigel Males on 
071-236 8000. 


kee! Peat Marwick 








IN THIS SURVEY 


Credit control, cash flow 
and stock control can 
make or break a business 
- and the smaller the 
business, the tighter the 
margins 

Mi The 1986 Insolvency Act 
has drawn fire since its 
inception 

@ Restructuring: laying the 


ghosts of defunct strate- 


@'Tis an ill wind that 
blows nobedy good. The 
insolvency barons are 
flourishing 


Bit's been a mixed year 
for thase wishing to raise 
equity finance 


dustration: 
Robin MacFarlan 


Space. Administrations incur 
heavy professional fees, with 
No guarantee that a court will 
make an administration order, 
while company voluntary 
arrangements frequently trig- 
ger the creditors’ stampede 
they were meant to prevent. 

Since there is no provision in 
the legislation for a court tem- 
porarily to suspend creditors’ 
Tights — in contrast with vol- 

untary arrangements for indi- 
viduals and unincorporated 
businesses — as soon as a com- 
Pany announces a creditors’ 
meeting there is a scramble for 
the assets, 

The experience of the 1990-91 
recession suggests that further 
legislative change is needed to 
provide a really effective 
means of saving struggling 


businesses, 

But what have the other par- 
tles learned from the shake-out 
that has taken place? The 
banks have been reminded of 
sound 


not for the first time, the need 
for tight controls over finan: 
the upturn will 


ces, Managing 
renuire a careful balance of 
planning for srowth without 


allowing expansion to damage 
already wii heplbtedbalancesheets 































































Bu 


wwe ee ne 








MANAGING FOR RECOVERY 2 







































































4 i ie a a ee 
“@ Ht Seg oo li A oe 8 . 
; | ae Te Gia 18° ah : 
a he 1 oS eerie ue pat a | 
i ail HE i due i }S © aqeey He bell nail: : i | 
mat rr [3] = ten ee I ml eis 
sectaatiens Helse valet 6 Hi mae 
nite lit ie $ | © ti re i vat i it ies 
alot |igslagsellat i a : 
Tag anna | 5 i Sh ee cea iiniie tr He pga : 
PELE sis) | SHAY 87 aang Eeaagear tener |: q| 2 ie si fyvial: itl Wi 
vo Ge raneey i aa ra it ix; ma ee nue 
ag ul Hi tn a He i ue Ht cll i le 2 @ ie canlesecrnlo 
s 2 a it iy niin ii 1 epee i ye “Hn bay 5 nd nap i cat sg rr ee lagu fH 
SO HE wut Hal er dat ti) @ el iain aiutl daar eet ou 
Le | 3 ea 2 fe a Ea 
ae O stn tis rai ra a} ue inet ie i a al lal iil ahi he ot aunt dy ceepidetat st | 
Z = i ek Heald 3 @ dit ifn He or Hill BEus : : 
2) i asta ing aba apnea Jeet ET HEUER aS : | 
sg A ania Tan aaa e tilin ti a 
2S test a 319 Hi Heil ae Hatt . 2 uh ital | 
4 Sia | ore i 5 gu ill i 4 
3 23 os ‘ 2} ® Baa" elit if = = é dap kt aus 2 
ey staat ae 8] 2 Hearne || & 2 i ti pe ay 
15 tial Hy 3) Sn ie eunnuy|| = SMG lila] 
"iil > Hi aaa giant lh 
ai tipi saw ee | @ til i diy ana||  & e UHR (iil 
A a ibe ’ a i a 5 Ee RT HA 
TR RA 8 Aaa ieee 3°] 
aifiauu Ee Te RULE te a Bole fe nib Bie is a = 
Ieee ee a a Ht |e 2 | 
HTe Moadset Was tel iadeeet| SUH tne pial adik i aia 
aa REE slg ee a EL 













FINANCIAL: TIMES THURSDAY DECEMBER 5 1991 











He 
sf 


ta 








7 
t 


pee owth in the late’ 
1980s. brought with it an. 


a 
g 


have shaken out unprofitable 
activit and 
ties, are regrouping 













ta 
£, 


a8 
diversifying; 


exploit . 
the drive for. cost leadership. 
Tt was widely believed that | 
potential gains far outweighed | petence”. It was easy.to move 
the risks of straying into into wirelated markets with 
uncharted. waters. Many, com-'. such beliefs. After ‘all, prod- 
panies ‘made money.: Then ucts needed manufactnring 
ie oe 

Rood a ne 


- When the bubble burst at subsidiary 
e ai 
: which foes not fit care defence 


to companies were left with a leg- and civil businesses. 

. : activities it is sul unclear where this 
leaves Rover cars and other 
unrelated property interests, 
also regarded as core activi- 


on sim, 
lar or a market Seg- 
ments, where changes in buy- 
ing behaviour can be more 
easily monitored and customer 
needs satisfied profitably. 
Examples of recent restruct- 
trings include: 
@ British Aerospace has 


they © coulk 
synergies in 






HE 
lr 


nesses. At the same time, the 
company has expanded in the 
music area and will continae 
t make music-related acqnisi- 
tions. 


ceutical company succeed in 
other areas of retailing? 
Olivetti is another example. 
The group's declining fortunes 
could be reversed by cost ent- 
ting, new Product develop- 
ment, alliances with key play- 
ers and sourcing in git 
producing countries. But more 
radical restructuring by Mr 





Countiess companies have been scrutinising 
thelr activities for clues to declining profitability 





ing. 
m@ Brent Walker’s recent pro- 
posals to expand core pub 
to 3,500 outlets and 
develop William Hill betting 
shops have been boosted by 
disposals of unrelated activi- 
restructar- 


and financial 
ing to convert debt to equity, 


Carlo De Benedetti, Olivetti's 
chief executive officer, otter: wight 


eventually be 

ting corporate Meeerert to to 
ailing subsidiaries is a hard 

aoton to make, but core 

business activities could 

depend on it. 

For the privately-owned 
company, restructuring has 
had a different emphasis, 
albeit following the same pro- 
cess. Instead of regrouping 
several businesses around core 
activities, the less complex, 
smaller business seeking to 


ane a L ee . _ MANAGING FOR RECOVERY 3 


Peter Wilson on corporate restructuring 


__Laying the ghosts of defunct strategies 


restructure has concentrated 
its efforts on a review of mar- 
keting strategy. Reorganisa- 
tion has still been an impor- 
tant source of profits, but the 
smaller company could not 
expect to achieve significant 


mon examples. These per- 
ceived strengths have turned 


Ttequired changes in top man- 
agement. This has been diffi- 
cult to achieve in smaller com- 
panies where the managers 
are also the owners . Nor has 
there heen effective pressure 
from external shareholders to 
close down unprofitable parts 
of the business. Many owners 
have strong emotional ties 
with these activities, typically 
because they started with 


ney Must overcome these 
emotions however and start 
the restructuring process. 
There are five distinct steps: 


oppo! ity 

w Identifying product and 
market options and evaluating 
each in terms of prospects, 
profitability, cash generation 
and organisational change. 

B Making choices in the areas 
of Pepdaces, murals 
opera organisation an 
finance. 


@ Deciding on appropriate 
vehicles to achieve objectives, 


tions, mergers 
or disposals, co eee 
ances, corporate venti or 
greenfield business develop- 
a = Implementing the stra 
by catting overheads and teey 
ing gross margins to Pecos the 
breakeven, with financial 


restructuring to reduce gear~ 
ing and generate cash. These 





actions should be spelled out . 


explicitly im a corporate 


restructuring plan, covering ~ 


marketing, oP operations and 
finance for each 
fall consideration of compati- 


t bush” 


ness units. 


Tt is generally easier to do . 


more for existing customers 
than for new ones, In fatlow- 


ing this simple role, restruct- -- 


uring has tended to reduce the 
spread of core activities as 
well as encourage disposal of 


non-core businesses. The - 


underlying rationale has been _ 


the need to business 


strategies with the capabilities 


of the people who direct, man- 
age and staff these activities. 


When times are tough, being © 


in the wrong business is an 


extravagance | that no share- .- 
holder 


will tolerate for long. 


So focusing on core activities ~ 


is not merely the latest fash- 
ion. Rather, as a model for 


business development, it is a - 
return to some of the funda- .~ 
mental principles and prac- . 

neglected . 


tices that have heen 
far too long. 











in numbers and a higher utilis 
_ ation of staff." says Mr 


Mr Mark Homan, head of 

te reconstruction: at 

Price Waterhouse, paints a 
similar . “Our 


crously busy as we were in 
1989-90," says Mr Homan. Busi- 
has, however, settled “at a 


able to judge things in terms of 
Previous recessionary cycles. 
jased on experience, many 


Coopers & Lybrand: 
Deloitte has increased 
statf to 900 from about 





talk about an 18month lag 

700 a year ago after the recession ends before 

Hugh managing part eine te decline While too 

es, com- 

ber ‘of Curk Gully, the now panies struggle to recover. as 

yency arm of” Goorers waiting for the to come Picks up, a large 

Lybrand Deloitte, and unques- in,” says Mr. Monjack, number are unable to find 

tionably the largest ‘practiti’ senior partner with Leonard. working capital to finance 

ner in the business, with fee Curtis, a small accountant and run into dif- 
scene ee ae Sen ee ee en ee ml ies hie 

The firm has increased its He says: staffing has risen since the last recession is 

staff to 900, compared “with from.40 to 60.over the last two state of the insolvency 


TT HAS been a mixed year for 
British companies wishing to 
raise equity finance. 

Those within the inner 


rights issues had been 
launched by the end of 
November, close to the record 
levels of 1987. 

But those who had not 
already joined the exchange 
have found that the 
drawbridge has been raised. 
The new issue market has 
slowed almost to a halt. 

According to accountants 
Feat Marwick, there were only 





Accounting 
Report 


Financial markets today are international. - 
It is vital to keep in touch with developments worldwide. 
WORLD ACCOUNTING REPORT, published by Financial Times 
‘Newsletters, focuses on the latest and most important eccounting events 
around the world - commenting on:and:mmalysing the! mor crctel 
developments. 













ke ae tieana haat years, and less than half the 
& changes in financial reporting requirements and trends io figure for 1988. 

jorisdictions other then their own Why the disparity? One 

& techniques for desling with accounting/managemeat problems in reason. la: the. downturn in Hae 

multinational businesses UK Sconomy./ 70 launch a 

successfu. new issue, 

@ the accountancy profession in individual countries " way of companies need to produce a 





in-depth surveys. 
Generated by a worldwide network of correspondents and cdited by 
professional accountants, the newsletter is read by accountancy/andit 
practices and corporate preparers with cross-border operations, 
investment analysts, bankers and professional accountancy bodies, 
Wort Avsonating Report Wit Keep yu sheen of toes egertne 
changes in international financial reporting. 
To find out more apply for a FREE sample copy with no obligation to 
subscribe. Simply attach your business card to this ad and send ro: 
Jadith Harris, FT Newsletters, Tower House, Southanspton Street, 
London WC2E 7HA or FAX: 071-240 7946, TEL: 071-240 9391. 
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record of steadily growing 
profits. Most will have found 
that difficult to achieve in the 







were it not for investment 

trust offers. In 1990, if one 

Sienene the eiveteee 
companies, 01 

of the companies which joined 

the main market were actually 

industrial or commercial 


groups. 
Profits may recover in 1992 
bat given Yihe three-year 
trading record needed for 
companies to join the main 
market, it may be 1993 or 1994 
before new issues return in 
substantial numbers. 
The Unlisted Securities 
ben (which requires a two 
seems to 














for insolvent companies which 
offers them the prospect of sur- 
vival if the creditors vote in 
favour of a restructuring plan 
proposed by administrators 
(who must be insolvency prac- 


). 
The Act added to firms’ 
costs, too, points out Chris 
Hughes, by introducing a 


which were not previously 


‘The quality has 
improved ... There 
were a few cowboys 
in the past’ 








peo- 
wanting to bractice. It 
tioners and paved the for 


professional examinations, 

which were finally introduced 

last year. 

As a result, Mr Jan Bond, 

resident of the Society of 
itioners of Insolvency and 

a partner with Cork tk Gully, 


argues: “The quality has 
improved quite a lot since the 
1970s. There were a few cow- 
boys in the past. The average 
practitioner is more competent 
now.” 

At the same time, the merg- 
ers among the large 


insolvency firms is far from 
easy. To criticise them for pres- 
iding over corporate - 
berment is hardly fair, since 
they are generally called to 
conduct a series of activities 
ordained by law. 

“We don't create the prob- 
Jem,” says Chris Hughes. “We 
try to bring some order and 
decisiveness to a process 
fraught with disorder. We are 
not so much trading on misfor- 
tune as trying to sort it out 
and minimise it.” 


Company insolvencies 


The insolvency barons are doing just fine, writes Andrew Jack, but ... 


Don’t go calling them coffin chasers 


The paucity of statistics 
makes it difficult to assess how 
effectively they generate the 


able to do to maintain ailing 
businesses, 


However, one area which 
does make them an object of 
criticism is their fees. Mr 
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It has been a mixed year for equity finance, writes Philip Coggan 
The drawbridge of the stock 
market has been raised 


1991, with companies which 
have “good stories to tell” 
finding it easy to get issues 


away. 

Share prices in general have 
been buoyant this year as the 
Gulf crisis has faded from 
memory and investors have 
been able to look ahead to the 
Tecovery of the UK economy in 


institutions have had 
reasonably healthy cash flows, 


Many UK corporate 
balance sheets are 
still weak following 
the ‘borrowing binge’ 
of the late 1980s 
ETT 


making it a lot easier for 
strong companies to raise 
funds. 


Distress issues have been 
fimited in 1991 but Mr Semple 
anticipates that such issues 
may dominate in 1992 with a 
further £10bn of rights 
offerings that year. Many UK 

corporate balance sheets are 
still weak following the 
“borrowing binge” of the ate 
1980s. However, distress issu 
are much more difficult to cell 
to investors and the second 
half of 1991 saw a number of 
flops, including issues from 


British Aerospace and 
Hillsdown i 


appetite of investors for rights 
paper, especially now that a 
government gilt programme 
will be 
Companies that want to 
raise new funds will need to 
ensure that they prepare a 
convincing case for their 
institutional investors, if they 
want to get their issues 
underwritten. Vague plans for 
expansion or reorganisation 
will not be good enough. 
Times have also been harder 
for unquoted companies trying 
to raise new equity finance. 
The venture capital industry 
has been hit by a combination 
af over-optimistic assumptions 
in the mid-1980s and the effect 
of high interest rates and the 
recession on unquoted 


companies. 

‘The effect of the recession on 
many unquoted companies has 
been particularly marked. 
Management resources are 
more limited at such 
companies, which tend to Jack 
the overseas exposure which 
has helped the blue chips 
through the UK economic 
downturn. 

Investment trusts 


specialising in the unquoted 


competing for 
cash. 


sector have been forced to 
Slash their asset values. Bad 
experiences with trusts such a5 
Gresham House and Ensign 
have made_ investors 
suspicious of the valuations 
placed by trust managers on 
assets, with the result that 
most trusts In the sector trade 
at substantial discounts. It is 
hoped that a move, led by the 
British Venture Capital 
Association, towards 
conservative industry-wide 
valuation assumptions will 
restore confidence. 
Meanwhile, several large 
venture capital providers have 


withdrawn or reined in their 
activities. The fond hopes of 30 
to 85 per cent annual returns, 
trumpeted in the 1980s, have 
been dashed. 4 
Those venture capitalists 
which have remained in the 
business have tended to 
concentrate on the later stages 
of company development. A 
recent example is the £60m 
Causeway fund launch which 
provides development capital 
for smaller quoted companies. 
Nor has the sorry state of 
the new issue market E helped 


venture capitalists, with many 
being forced to realise their 


were excessive - particularly 


since higher professional fees ~ 


mean less residual money for 


as significant price cutting.” 
Wie is hort by recent specuia 
tions on his salary. “It’s a non- 


”" he says. “I am taking - 


home this year less than I did 
last year. We are taking very 

substantial fees but I share 
them with the partners in 


parts of the business that are 
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investments via a trade sale 
(which can lack flexibility for 
those who want to sell only 
part of their holdings). 

Others have simply accepted 


that they have. to hang on for ‘ 


Small companies have been 
able to turn to other sources of 
finance, such as factoring, 
however. The recession has 
understandably made 
customers slow to pay, and the 
det aed ene servis 

i a factor can 
enormous help to a company’s 
cash flow. 


Non-recourse factoring - 
where the company is 
guaranteed payment - can 
even be obtained, in return for 
a higher fee. During the end of 
the recession, and in the early 
stages of recovery, most 


companies may be forced to . 


look harder at alternative 


finance sources such as - 


factoring and 

‘The number that can use the 
equity market for fund-raising 
will be severely limited. 


Can you finance your recovery? 


As the economic cycle mores out of recession and into recovery, businesses will 
be faced with the problem of financing their increased trading activities. For 
many this will mean that funding arrangements will be stretched yet further. 


As BDO commenied in Financing through the recession, our recent Special 
Briefing, lenders are taking an increasingly cautious approach to borrowing 


requests, 


business, with 


MOVING FROM RI ON TO RECOVERY - 
WILL YOU BE READY? 


FEATURES - Strategies for Corporate Rescues 
Raising Expansion Capital 
Tax and Accounting Issues 

Liberating Profits . 
Unlocking Capital - The Receivables Option 
Legal Issnes in Reconstructions and Workouis 


SPEAKERS - from Morgan Grenfell Intl; Hill 
Samuel; Lazard Bros; County Nat West; BDO 
Binder Hamlyn; Rowe & Maw; McKenna & Co; 
Lawrence Graham. 















For full details contact Evie Kinane, IBC 
“Tel: O71 637 4383 Fax: 071 631 3214 






be be dying a slow death by 
asphyxiation, as most 
companies have decided to 


wait one extra year for a main 
market listing. 
The io ‘of Tights issues 
has fallen into two categories: J 19 
The first includes companies june 
that are in “distress” June 28 
eons eae where gins tana October 7 
agree to support suet October 22 
i oda ore roietal rg of ||| international mergers & acquisitions November 18 
The second category consists Venture capital November 6 
of those companies which have Feb ‘92 


been able to escape some ef the 
effects of the recession, either 
because of overseas earnings 
or because they are in a sector 


April "92 
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sector which has dominated in 











BDO Binder Hamlyn has considerable expertise helping businesses to present 
their case for finance. if you need advice in this area, or if you would like a 
copy of our booklet Presenting your case for finance or our Special 
Briefing Financing through the recession, then please contact: 

Sally Branning, BDO Binder Hamlyn, 20 Old Bailey. London EC4M 7BH. 
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Canadian 
gas suppliers 
dispute US 
price ruling 


By Semard Simon 


A MOVE BY California 
regulators to bring down the 
Brice of natural gas te consum- 
ers has provoked an angry 
dispute with Canadian gas 


line for gas sold at market 
prices, at the expense of 
higher-priced 


state's biggest power utility. 

The unremitting 
American gas “bubble” has 
already forced the producers to 
lower contract prices. Competi- 
tion from spot-market supplies 
would almost certainly put fur- 
ther their 


pressure on returns. 
The CPUC last month 
ordered that the pipeline 
Alberta should be opened to 
brokered supplies, as is the 
case with shipments from US 
lucers. 


work” approach. 
“No longer will the CPUC 
tary involvement be per- 


i impeding 
tiation with the producer of 
choice,” Ms Eckert said. The 
CPUC's order is due to take 


October. 
The producers view the 
CPUC’s actions as tantamount 


sh wy oo Or sale pes 

to pipeline capac- 
fy from Alberta to California, 
one of which involves doubling 


Alberta include 


tholding export permi 
interruptable short-term sup- 
plies of gas which could be 


e gas normally 
shipped by the supply pool 
under the long-term contracts. 


MARKET REPORT 


Gold edged ahead on the London 
bullion market, mainly on 
option-related and Middie Eastern 
buying. News that 
Vneshekonombank, the Soviet 
foreign trade bank, is to suspend 
Soviet debt principal payments 
today left the market initiafly 
confused and then largely 
indifferent. Dealers said the news 
was on balance probably more 
bullish, with the Soviets likely to 
seek finance through swaps rather 
than outright gold sales. London 
cocoa moved sharply ahead; 
dealers sald there appeared to 

be some trade buying although 
there was littfa tundamental news. 
Robusta cotfee eased In London 
as the market kept a close watch Compifed from Reuters 


London Markets 


























Copper traders uneasy in 
wake of LME intervention 


By Kenneth Gooding, Mining Correspondent 


A FURIOUS debate about the 
technical squeeze in the Lon- 


market flared up yesterday fol- 
lowing the LME’s unprece- 
dented decision on to 
limit the backwardation (pre- 
tatum for metal for immediate 
delivery compared with copper 


for delivery in three months). 


Some consumers, who 


coppe. i it srtificially 
r prices ai 
high levels, asked why the 


LME had not acted earlier. 


Mr David King, the 
exchange’s chief executive, 


said he still favoured non- 


intervention, but this week 
there was the prospect of 
excessive and unwartanted 


and an unnecessarily high 


backwardation. He expected 


the £25 a tonne a day limit on 


the backwardation to remain 


in piace at least for the rest of 
December. 


By Kenneth Gooding 


special report*, 
points out that the average 
operating cost of primary 
smelters outside the former 
Communist bloc in the first 








SUGAR - London POX {S per tonne} 
Rew Close Previous High/Low 








Mar 108.40 «190.49 201.00 197.80 
+or- May 197.00 198.20 198.20 187.00 

Aug 19940 =—200.00 198.00 187.00 
025 Oct 199.00 190.00 198.60 





White 2588 (191 
Parls- White (FFr per tonne}: hiar 1670.78, May 
‘1587.51 
CRUDE ON. - PE 
Latest Previous High/Low 

Jen 1943 13.22 19.48 10.12 
Feb 12.38 19.22 18.44 19.09 
Mar 10.24 10.13 19.30 19,02 
Apr 10 (1895 1913 12.94 
May 1889 «1890 «= 18.89 18.93 
un 18.98 18.83 18.98 18.85 
al 18.80 Ta80 

OCT PE indy: 10.64 20.00 
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for news from the ICO talks. By 
midday New York arabicas were 
down on talk that any coffee 
retention plans by Brazil would 
have to be approved by Brazil's 
exporters, who favour a free 
market. On the LME zinc prices 
were easier, with the market under 
pressure from liquidation after 

the Overpelt smelter closure, 
rumoured for a week. Although 
lkely to reduce any surplus, the 
closure will not bring the market 
into balance unless there is a pick 
up in demand, dealers said. Nicke) 
closed off fresh 22-month lows, 
but with fundamentals remaining 
bearish, prices are vulnerable 

to a tast of the $7,000 level. 
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White Close Previous High/Low 


$20.65-0.70 -0.05 Mer 2902 279,7 200.5 278.7 
May = 281.0 20070 281.0 270.9 
Aug = 284.B 0284? 4.9 2B 
+or- Oct 2050 «285050 2845 


‘Turnover, Raw 627 (716) lots of 80 tonnes. 
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1450 185.25 186.00 162.50 
10025 «188.00 198.25 164.50 
185.00 186.25 168.76 183.50 
180.50 182.00 182.00 179.25 
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‘Tumover:1462 (1399) lota of 5 tonnes. 
ICO indicator prices (US cents per pound) for 
Dec3 : Comp. dally 60,75 (86.45) 15 day average 
66.22 (65.02) 
Sterling close: January £614 , March © 902 
POTATOMS — Londo FOX 

Close Previous High/Low 


121.0 
1189 
140.0 


Tumaver 89 (220) lots of 26 tonnes. 
SOYAMRAL — London FOX 


121.70 
Tumaver $0 (871) late af 20 tonnes. 
FREIGHT ~ Loudon FOX 
Ghose Previous High/Low 
16.00 16.23 
1650 16.60 
16.55 
16.74 
Turnover 118 (416) 

GRAINS — London FOX 

Cicse = Previous High/Low 


124.80 
128.30 
131.30 «131.40 
19290 133.00 


Close = Previoua High/Low 


119.40 119.25 
122.80 
12445 «124.50 








Tumower: Wheat 495 
Turnover tots of 100 
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three-month metal was up 

£3.75 at £1,282. The backwarda- 

dey aad £40.90 on Cuceday, 
and £40.50 on 

= down to £23.75 last night. 


Report predicts low aluminium 
prices for next two years 
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production but US 
should stay at the same level. 
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Zinc, Spaciel High Grade {5 per tonne) 


‘BULLION 
{Prices supplied by NM Rathschiid} 
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Laco Ldn Mean Goki Lending Rates (¥s US$) 
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David Blackwell on Rh6 


: HE FIRST . organic eee a 
wheat is peeping Ai er canny 
through’ the soil at. a 

Boarded Barns Farm in Eseex, #5 

and farm manager Lister Noble- 


“Tve waited three years for 3} 
", he says enthusiastically. 
Not Stet, Mr. Noble 6 staing 
future on organic farming: 
he is employed by Rhéne-Pout- 
enc, Europe's. biggest agro- 
chemical manufacturer. . 


verting a farm 
duction, which if successfal 
could adversely affect the mar- 


organic 

not know the answers”, 
explains Mr Bob Joice, the 
company’s product steward- 


HhonePoulenc decided to 
of the 57hectare 


commercial viability”, says M 

Noble. “Rhdéne-Poulenc is 
research based. We wanted to 
get a hands-on feel for organic 




















































































The lack of research éeeded.- the farm would aim to produime:. 
Ee riad Gat aeak, ia foth cries ni of rage or beans f 
when tie Fines ot Walon di cal either sdges to" ganic rotation, a-hars. 
tanced himself from a enconrege OF alt A 
Agricultural _ Society of Barn have been released . : romund._ ge 
England report describing on to the farm and nesting - ; are. *2 
organic farming as uneco- boxes have been put up. - .The change .. br 
nomic, unsustainable and Markers abound where re d j f 
Dis report atid saan Hers. eee pet Ua ts keen ntions le. of: the . 
farming’s use of pesticides groups, juding teamis from - ” ; “Con t 
tions about farm pollution versities. Ponds have. been. r got WED 2 SPTe 
said that environmentalists reservoir is fed by an under.” : . a 
and consumers had not been ground spring and is ‘stocked... bo, be ‘raked out. withr 
The Boarded Barns project Mr Noble is enthusiastic _ la : This’ ist © 
farmers, conservationists and fects. “They give me great plea-. 80 ‘the: | nic -£ oo 
even other chemical compa- sure, they give pleasure to: Mid 
nies. This is welcomed other people and they are very “an. 
Rhdne-Poulenc, which has beneficial to wildlife”, he says. the conventional felis. ; :: : 
Ee petite Ge Pee et. ie niece hae ie “for “8e 
iy e - organic ; ei for “ 
eo ee consider. inet Sis mil seers 
ing the ii he costs are consider. bis mth t re) = 
aud organisations. The able. The land is put to ; 2 PD ve | : 
farm is with grass for two years -to- results when f 
Food Stan- clear all traces of chemicals. In . Noble. othe 3 
dards, and Mr Noble isa mem- the first year, including the. c _ be 
ber of Organic Farmers and cost of fencing (to be written | i tee 
were. down over 10 years), costs are leis taking 4 y 
Mr Noble has the moré: than £280°‘a“‘hectard; - i  igcstart 
farm, bebind while income from grazing cat: scratch, t 
removed, Poulenc Agriculture's. head- He tg roughly £100. bee. fOr 2 OF} , Side. 
the Uruguay | quarters near Ongar, for ‘14 When organic wheat _ ‘well: ‘ 
expect an years. The soil is similar to crop is harvested next yaar, Mr. = oth be. 
mand | that across much of south-east Lister expects a yield of around ' em 
subsi- | England's coun- 4 ‘tonnes a hectare. Organic -invalid-. . 
Ruro- | try, and he has anor- wheat .is expected to fetch a -.” tore ra] 
mal policy of milling jam,.but he points out 7 Oe 
con- and Tape. here is no guarantee, Last : search — : 
more in line Herbicides, pesticides and year, organic milling wheat — wes: 
ternational are used on the con- was around £260 a tonne, management. ote 
stable. We | ventional side of the farm, but the price has fallen this year to - also all. thi aS 
im US |} the crops are walked on aregu- £205 a tonne. i else 
Prices | lar basis and nothing is applied While this is still well above S| 
” deemed necessary. the £130 a tonne for conven- ‘ ativantage.” oa a 
{Prices supplied by Amsigamated Motel Trading) CAUDE Ol. (Light) 42,000 US galis $/barrel : ; oA 7 
High/Low AM Official Kerb ctose Open Interest Latest Previous High/Low i “ * 
‘Total dally tumover 18,046 ots jan ade, 2081 2078 2038 ; — eae She: 
Feb 2055 246 2006 20.29 yoy 5 ty 
meee is as st 83 8S ss ay aes 
Total daily tumover 36,867 lots Mer 8610. Sra eee see 
St BG Ss 2 ae Wy ce me eee ae 
wee _tramis a mg ESky ean oro mam grap fl SR RE 
a ey 
305-6 14,9085 bote HEATING Of. 42,000 US gaits, conts/US gafs Jan 8062" S88/0 ‘ et NGS che a- 
Total dally tummover 4,492 lots Latest Previous HightLow SOYABEAN 02. 60,000 Ibe; cent. aid a Rainey, 
owe fe So | oe tee ee et ae 
eux rn Tae of ie ‘ 
Total daily tumover 717 lots Mar (6885 8804 = GB75 BROS. ton aa) daar: eae jean 08” * Bad gi 
dun 630500505 BED : : . ieee it 
Towel dally urover COS kt Ay GHG aS Sas py, BAAR ana — 
as fn.004 tote Oct 68es S560 6800 Sat mec eee ea ae , 
i maT 
; eed ook 2 eee Se ee Se Pe, as it / __ 
New York ‘ERE & 2 f= em land 
May 1510 f200 131325. ir we, OR : O7T 
GOLD 100 oz ut 16 125 1944 t8 ‘ @ - 
troy oxi Shroy Sep ies. 1D May 171 “1705 2 Groen 
Previous HightLow Dec 1408 13080 Oe Re ee TET os “hat of pone Hho ie 
Sms ee Oe Bt tame tat ae 8 Panis NESS a 
mo Oe 3 May "1461 = 1441 0 ° Oct 1885 «| eaT © director 
an0 07S st aes : vem "oe lpr takeover 1° 
a Sep _1608_ 400186103 TAAIZE 6.000 bu mic; cont/Seib bushel me (ete was pis 
war o 3 Comnen or 5 Sti: ceeaalins Close - Proviovs HighiLow i Weng t 
3315 .” ral Hn 
PLATRIUM 50 troy cz; Shroy 02. vey 
Close Previous High/Low Sap 
Jon 575 9652 9085 9080 pr 
oer7 arto 300.0 
wes sez oe 
‘SILVER 5,000 troy oz cents/iroy az. ee 
Previous High/Low : Dec 
Dec 4008 30 305 “Mee 
fon “25 60 Q Mey 
Feb “084 o a Juf 
Mer 406.2, 406.0 wo | Oct 
Mey 40004120 aS: Dec 
a 4135 418.0 412.0 Mar : 
sain as & = 
Jen ao 0 ° ORANGE: Feb 
Mer oS a Giona Previous High/Low Ape 
iWGH GRADE COPPER 25,000 Ibe; conta/ibs Jen 1an00 esa0tenbo 6078 nag 
San toned orgs | fooas «oss |, | TORT OSD NOSES. eae 
oe 
99,90 99.30 9.20 van 16225 151.95 182,50 182.50 Deo 
ay as oe lu OU Mar W225 1185 0 o peo 
dm 1055-9925 © 9G.10 08.80 Pa NER 2 TBLNS “8 ° : Ape 
Jui 2.55 w.10 28.10 ass Jun 
fug «0690 96.60 o a ul 
Sep sans 98.50 ‘98.05 21s a3 
SUGAR WORLD “117 112.000 ibe; centa/ibs Dec - 
Cioso Previous High/Low = 
iS iz is if is 
63 Fey 
wut 883 
She # = 
May 454 a a ng 
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MISFORTUNE ‘bore down on 
the DK stock market from ail 
sides yesterday but share 
prices managed to close firmly 
at the end of another erratic 
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- airline, - Attention. also 


credit was stripped out they 

were closer to £587m. 

+ Di ion of the figures led 

toa spread of views and 
. Among the bulls are 
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WMidiand slipped below the 
200p level, closing 9 off at 196p 


on this morning's 
ing of: the Bundesbank~ 


Equities steady 


By: Terry Byland, UK Stock Market Editor 





Account Dealing Dates 


“Firat Dealings: 
Nav 25 Dec @ 



























wheradings of profit 
forecasts for well-known 


1,150 Se oe a 
Equity Shares Traded 
Tumover by volume (million) 









by marking them 

lower over a 

session. By the close were 
23 down at 177p, the lowest 
Jevel since August 1988 and 


‘recent sessions, reflecting, 


according to marketmakers 
worries over the so-calle 





gro said. 

Turnover in Lonrho grew 
substantially, reac 8.1m 
shares yest 


erday, its est 
one-day volume since - 
ber last year. RTZ fell a further 


26 to 466p, the lowest since 
February 1991. There were 
6.9m. shares traded in RTZ, the 
highest in a single trading ses- 
sion since the autumn of 1988. 








Hidgs.. ELECTRONICS (3) AB Elect. 


4) Brooke Tool, ElBott (B). Simon Eng. 
Und. Scientific, FOOD RETARING (2) Hurcer 
‘Saphir, Low (Wm), MOTELS & LETSURE 


names, 
The Hanson statement that furthe! 





it is still] monitoring 
at ICI brought some 
rece = 
company. 
Across the range of the mar- 
ket, Seaq volume increased to 
479m shares from the 464.7m of 
the previous session. Traders 
said that intra-market business 
propordon of the day's acter 
‘pro 'S activ. 
ity. The institutions are hold- 
ing back ahead of the com- 
mencement of trading in the 
new BT stock on Monday 
morning ~ a sarge of applica 
ata a ee stock hired 
re] fore yesterday's 
10.00am deadline. 


-Dealers said that the London 
market emai divided 
between ose recommending 
Hie: tock. arnet oct &_ valu. 
rt r setback. raed Sn 


Progress 
modest 
the blue 





Jack Jones of UBS 

Phillips & Drew his 

stance that the shares were 
buying at 200p. 


Mansfeld Erewery moved 
ahea on sharply 
improved i results. 


‘The oi] exploration and pro- 
idoction suis sect eel anes Sim 


| 





APPOINTMENTS 





Hand-overs at Guinness 


BEE 


chief 
Tennant, brought in from 
Grand Metropolitan in 1987 to 
Testore the group's fortunes 
and reputation after the share 


Ovean-racing » has 

at-Tennant’s right hand dur 
ing the years which have 
turned the group into ane of 
the DE’s most profitable 


market 
into Britain's premier luxury 
goods group, worth some 
£350m. 


Since 1987, he has helped 


eee a a te ee 


emma Plan and implement 
that tunes the old poate 
company of autonomous 
often warring fiefdoms into a 
cohesive, regionally-based 
i focused on inter- 


it. 
Greener is also a director of 
LYMBH, the French drinks and 
luxury goods group in which 
Guinness has a 24 per cent 


Gamble. 
Greener will be succeeded at 


United Distifiers by Crispin 
managing director 


German business, he has re- 
organised and strengthened 
UD’s brand marketing for 


Europe. He was for 
the acquisition of Asbach, the 
German spirits company. 
Davis will become deput 
director of UD in 


Nigel Symington, fo: 
pt title arenes er 
has been appointed European 





Ryder returns 
to AB 
Electronic 


For Paul Ryder his 
appointment as group manag. 
ing director of AB ELEC- 
TRONIC Products is a return 
to former pastures. The 45- 
Ryder was director of 
i ivision until 
two years when he moved 
to Lucas as o 
sis systems division. : 
AB, which is based at Aber- 
¢ynon outside Cardiff in south 
Wales, has been caught by the 
downturn in the motor and 
consumer products industries 
— its customers include Jag- 
uar, Mercedes, BT, and Boeing. 
Following 2 drop into the red 
in the 1990-91 financial year, its 
then managing director, Edwin 
Merrette, took “early retire- 
ment for health reasons” in 
October. The company has 
been condaucting a big rethink 
of its strategy over the past 18 
months as the recession has 
bitten increasingly into its 
base and its workforce has 


appointment would “take full 
piventage of the restructur- 





Death at ADT 


David Bates, chief i 
David Hate, chief operating 


LONDON STOCK EXCHANGE 


but remain nervous 


Hes, soothed to some extent by 
both Hanson and GEC, plagued 


The strategy team at Strauss 
Turnbull predicted that any 
recovery in the domestic econ- 
omy will be weak, with the UK 
current account deficit and 
ERM requirements imposing 
Testraints on economic policy. 
Commenting that London out- 

other leading mar- 
kets in local currency terms 
over the final quarter of the 
year, Mr Ian Harnett at Strauss 
warned that this irend could 
be reversed next year. 

‘This view was echoed at UBS 
Phillips & Drew which expects 
“an anaemic recovery”, albeit 
coupled with a further modest 
fal] in inflation. It believes that 
companies’ desire to expand 

ims may hinder the 





A 10 per cent interim divi- 
dend increase by Siebe, 
i state- 


group’s delayed half-time 
results, 


Mini-conglomerate Cannon 
Street Investments plummeted 
58 to 20p after the group 
warned of poor trading consi- 
tions to come, passing of the 
final dividend and boardroom 
changes. The 744 per cent fall 
was the biggest on the day. 

Carlton Communications 
slid 18 to 4383p ahead of full- 
year results expected next 
Tuesday. There is some con- 
cern that hopes for a 20 to 25 

cent bounce in the 
year will be hit by 
a dull economic environment. 


MARKET REPORTERS: 
Peter John, Joe! Kibazo, 
Christopher Price, 

Steve Thompson. 

™@ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 20. 


BRITISH FUNDS 


3 
2 
i 
£ 





FINANCIAL TIMES STOCK INDICES 


Dec Bec 
2 FF Se. Se 
Secs 8622 65.55 65.30 88.06 85.70 82.68 87.84 82.17 127.4 49.18 
(18/9) {21} (SVU35) (3/1/75) 
Fixed Interest 98.03 95.64 95.76 95.65 S47 90.37 87.17 90.59 1054 50.53 
(2/10) (21) (zariia7y (31775) 
Ordinary Share® 1839.5 1636.3 1837.5 (1840.1 1886.4 1689.4 27083 16063 21083 40.4 
(270) (1671) (2ra91)(aareva0) 
Gold Mines 168.1 1889 170.2 4 W12 1943 2228 127.0 TT 43.5 
a7) (22/2) (15/2/83) (26/1077) 
FY-SE 100 Share 238 22 2149 02 2786 21626 26796 2568 25796 366.9 
(2/9) (18/1) (240797) (28/7/84) 
FY-SE Eurotresk 200 1105.53 1101.60 1083.16 110723 1111.78 - 1188.60 938.62 «(119860 938.62 
(3/9) (6/1) qvareny (16/1751) 
@Ord. Div. Yieid sot 3.03 5.06 5.04 5.01 5.69 Basis 100 Govt Sees 15/10/26, Phas int 1928, Ononary 





@Eaming Yid “{lut) 7.45 7.48 


GPF Ratio(Net\(2) 16.87 16.78 


SEAQ Bargns 4.45pm 23.283 
Equky Turnover{Em}t ; 
Equity Bargainst : 


‘Shares Traded (mit - 4286 
Ordinery Shere Index, Hourly changes Day's High 1855.2 


Open tdam ipm 

: Day's Low 2411 
3pm | | 4pm 
2427.6) |24227| 


FT-SE 100, Hourly changes 


Open 10 am/ jilam 
2418.7 2496.6] [2631.1 





Day's High 2441.5 


752 7.42 TAS 14.89 
18.72 77 16.86 10.16 
23.570 23,180 23.257 20,504 | 19,726 
900.63 637933 $70.56 98533 1002.25 
22,732 22,334 22,185 19,856 17,929 
375 (440.40 «4778 A962 


Day's Low 1896.6 





Day's Low 1103.71 
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ATES, Gold ‘anes 12/855. Bases VO00 FTASE 100 EI 
8 FT-SE Eurvvack 200 2100, = WR 15.51. 


GILT EDGED ACTIVITY 
Indices" Dec3  Dec2 


Gin Edged 
Bargains 75.7 = -BD.5 


5-Day average 40.0 827 — 


“SE Activity 1974. 


TExcluding intra-market 


business & Overseas turnover. 
London report and 


latest Share index: 
Tel. 0898 123001 
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Based on the tracing volume for = selection of Alpha securibec deal! through the SEAQ system yeelerday unt! 40pm Tradex of one million or 


more are rounded 





EQUITY FUTURES AND OPTIONS TRADING 


PESSIMISM following poor 
GNP figures from the US 
halted early advances in Foot- 
sie futures yesterday, writes 
Joel Kibazo. 


The December contract 
Started tentatively but was 
squeezed higher by indepen- 
ae ant rose toa 

y premiom 

It led the cash market 
higher until profit-takers 
moved in once December 
reached 2,465. Then, dealers 





tarned their attention to the 
opening of Wall Street. The 
poor GNP figures put paid to 
hopes of a firm start to US 


trading and sellers pushed 
December back again. ® 


By the close, December 
stood at 2,440, some 6 points 
ahead of its estimated fair 
value, the premium which 
allows for dividend flow and 
financing costs on the underly- 
ing Footsie stocks. 

Trading in the LTOM was 











also reported to be quiet. Vol- 
ume reached 25,763 lots. Hills- 
down was the busiest stock 
option. It traded 1,265 con- 
tracts with the March 1992 
pats the series. This 
was followed by Ladbrokes 
with a day's total of 1,015 lots. 
Ultramar traded 951 con- 
tracts, while Hanson, which 
released favourable figures, 
traded 923 contracts. E- 
ton was active ahead of 
today’s interim figures. 


LONDON SHARE SERVICE 
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Wipes Mig oe iam jor 4c Re str asf 113% 1198 1020 woah Hy tty 105% at 43 
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This announcement appears as a matter of record only. 


U.S.$225,000,000 


Clark Oil & Refining Corporation 


A subsidiary of 


TIHIE HORSHAM 


CORPORATION 


1012% Senior Notes due December 1, 2001 


Goldman, Sachs & Co. 


Kidder, Peabody & Co. 


Incorporated 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
FINANCIAL FUTURES AND OPTIONS 


FOREIGN EXCHANGES 
Dollar up on Soviet debt move 


THE DOLLAR rallied and 
D-Mark weakened yesterday 
after the Soviet Bank for For- 
eign Economic Affairs said it 
had suspended principal debt 
payments to Western commer- 
cial banks from today. 

Vnesheconombank said the 
Soviet Union was facing “a 
very critical situation in the 
economic and financial field.” 
‘The news reminded the market 
about the deepening economic 
crisis and the unfolding politi- 
cal turmoil in the Soviet 
Union. On Tuesday the Federal 
Reserve chairman, Mr Alan 
Greenspan, warned that the 
disintegration of the Soviet 
Union could result in hyper- 
inflation. 

- The dollar rose from 

DM1.6050 to DM1.6150 as talk of 
the Soviet suspension swept 
around the market. But accord- 
ing to Mr David Cocker, econo- 
mist at Chemical Bank in Lon- 
don, when it emerged that 
Vnesheconombank would con- 
tinue to make interest pay- 
ments to the banks, the dal- 
lar's rally ran out of steam. 

The dollar had been weaker 
before the Soviet news on a 
poor set of US revised gross 
national product figures. GNP 
rose by 2.0 per cent in the third 
quarter compared with a previ- 
ous estimate of 2.4 per cent and 
expectations of a 2.8 per cent 
increase. 

The worries about economic 
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and has “real problems.” 
Many analysts said there is a 
growing belief that the slow 
pace of recovery could force 
another easing on the 
The November 
employment report, released 
tomorrow, could determine 
whether the Fed moves on 
rates, 


1,000. Some operators now 
think the Federal Reserve will 
wait for the inflation figures 
next week: if they show that 
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from SFr1.4275; and to Y129.50 
from Y129,45. 

The D-Mark suffered from 
the Soviet announcement as 
dealers worries about the 
implications for the German 
banking But the mar- 
ket may have over-reacted: 
analysts pointed out that as 
most German banks Pre 
debt, the impact would be not 
be that great. 

The D-Mark was also under- 


pinned by contin 

tions that the Bundesbank 
decide to raise rates at its 
appeared to be divided 
on whether the Bundesbank 
would wait until after the 
Maastricht summit before 


The mark sli back 
within area I's 


slightly 

lead over the weakest currency 

fell to 315 per cent from 3.21 
r cent, Sterling closed at 
12.8625 from DM2.8575. 
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EXCHANGE CROSS RATES 


lL LT73 2.662 
0564 1 1eél4 
0619 1 
7719 12.46 
LAL 2.923 
0.699 1.129 90.61 3.862 
0.549 0.887 71.18 3.034 
0.819 1323 106.1 4.524 
0.882 1423 114.2 4.866 
3.010 4.859 390.0 16.62 
1.263 2.038 163.6 6.973 


Yen F Fr. 


229.7 9.790 
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90.26 3.421 
1000. 42.62 
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1.806 2.298 1432 4195 1 


‘Yen per 1,000: French Fr. per 10: Lira per 1,000: Befgian Fr. per 200. 
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MONEY MARKETS 


Rates firmer 


EUROPEAN money market 
tates were slightly firmer yes- 
terday as operators waited for 
the Bundesbank council meet- 
ing this morning. But a weak 
set of US gross national prod- 
uct figures put downward pres- 
sure on American rates. 





ing. 

While most traders 
there will be a rate rise ‘this 
year, opinion remains divided 








council meeting in a 
fortnight’s 


: greater 
concern on inflationary 
pressures by raising the 
Lombard rate by % point to 9% 
per cent. 

But many other dealers 
think the political pressures 
before the Maastricht summit 


Call money was quoted at 
9.15-925 per cent, up from 


9.15-9.20 per cent. Upward 
pressure came after the 
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ure-swiss contract 
was down 2 points at 90.70. 
Haliaa rates also firmed. 
mdon money rates were 
firm with the three months 
inter-bank rate unchanged at 
10%-% per cent. Sterling's 
slightly firmer tone against the 
D-Mark had little impact on 
money market rates. 
Tn the futures market, March 


>. after 
Bank revised its forecast to 
£850m but provided only 
another £25m of assistance, 
which left the market a net 
£169m short. 
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‘The fing rates are the aritianeLic means rourcied to the nearevi one-slxteestis, of the bid and offered rates for S10c 
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JONEY RATES 


‘Treasury Bills and Bonds 















FINANCIAL TIMES THURSDAY DECEMBER 5 1991: 


Money Market. 
Trust Funds 
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EUROPEAN FINANCE 
_& INVESTMENT 
_ FRANCE 


The FT proposes to publish this survey on 
12th December 1991. 

: 54% of Chief Executives of Europe's largest companies read 
, the FT* . If you want to reach this important audience by 

advertising in this survey, call 

Stephen Dunbar- Johnson in Paris 
Tel: (01) 42970621 Fax (01) 42970629 
or Patricia Surridge in London 
Tel: (071) 873 3426 Fax: (071) 873 3079 


Data source: Chief Executives in Europe 1990 
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SERVICES 


The FT proposes to 
publish this survey on 
January 17th 1992, 
It will be of 
considerable interest to 
our readership of 
Chief Executives, 
Finance Directors, 
Board Directors and 
Managers- the very 
people who have 
responsibility for 
employing externa] 
contractors. If you 
want to reach this 
important audience, 

call 
Jessica Pe: 
on 071 873 wu 
or fax 071 873 3062 


Data seurce: BMRC 1990 
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AMERICA 


Dow declines on evidence 
of economic weakness 


Wall Street 


tributed to a slump on Wall 
Street yesterday morning, 
iis Karen Zagor in New 


At 1.30pm, the Dow Janes 


Scinity insuoe tod eireneing 

issues 
ones by a ratio of four to three. 
The more representative 
Standard & Poor’s 500 fell 1.57 
to 379.39 by 1pm, but second- 
ary issues continued to defy 
line in primary stocks 


eased. 5.82 to 2,929.56. 

The market digested the 
gloomy economic data yester- 
day morning, as it waited for 
tomorrow’s November employ- 
ment figures for further signs 
of whether monetary policy 
will be eased. 

Third quarter GNP and GDP 
figures were both revised 
downwards, indicating negligi- 
ble growth prospects for the 
fourth quarter. Furthermore, 
the Fed's “beige book” under- 
lined the softness in the econ- 
omy in October and early 
November. 


ASIA PACIFIC 


‘Transportation stocks, which 
posted strong gains late on 
Tuesday after Pan Am said 
that its reorganisation plans 
had faltered, reversed direc- 
tion. At 1pm, the Dow Jones 
Transportation Average was 
bing a592 a day earlier. 

a earlier. 

UAL, it of United Air- 
Tines, fell $4% to $125%. News 
that the company expects 2 
rood, ne oes for 1991 came after 

on Tuesday. 

Delta Air Lines, which essen- 
tially scuppered Pan Am’s 
plans to emerge from bank- 
ruptcy when it refused to pro- 

any further funding for 
the cash-strapped carrier, 
eased $1 to $59%. Pan Am 
ceased operations yesterday 


pany is a takeover target. 

A number of blue chip issues 
were heavily traded yesterday 
morning including General 
Electric, off $% at $63%, Gen- 


eral Motors, $% lower at $29% 
and FBuip Morris, down $% at 

IBM edged back towards a 
52-week low, sliding $1 to 
$907 


4. 

Healthcare and medical 
stocks helped the secondary 
market move higher. Cento- 
corp climbed $1% to $51% and 
Amgen added $1 to $58%. 

Vestar surged $3% to $15% 
after the company won 
approval to market its fungal 
infection treatment, Ambi- 
some, in the UK. 

Mobley Environmental plum- 
meted $3% to $8 after the com- 
pany said it expected fourth 
quarter earnings to fall below 
third quarter levels. 


Canada 


TORONTO stocks declined in 
sluggish midday trade. The 
composite index fell 21.6 to 
3,481.8, but moved above the 
session low of 3,429.8. Declin- 
ing issues led advances by 277 
to 148 on volume of 12.9m 
shares valued at C$146.5m. 

Royal Bank of Canada 
dropped C$% to C#26%. Cen- 
tral Capital Corp said it would 
need more time to repay 
C§2i4m in short-term debt to 
the Royal Bank and four other 
lenders. 





Rally in the bond market 
helps Nikkei rise 2.2% 





Tokyo 


LOWER short-term interest 
tates and a bond market rally 
stretched the technical recov- 
ery in equities into a second 
day yesterday, and the Nikkei 
average jumped 22 per cent, 
writes Emiko Terazono in 


the day's low of 22,181.55 and 
hit a high of 22,787.39 just 
before the close. However, val- 
ume fell to 220m shares from 
250m in activity dominated by 
futures-led index buying. 

Rises led falls by 821 to 174, 
with 111 issues unchanged. 
The Topix index of all first sec- 
tion stocks gained 19.88 to 
1,728.47, although in London 
the ISE/Nikkei 50 index was up 
just 0.57 at 1,303.19. 

Some brokers were still cau- 
te of the rebound. 


& Drew. 
He added that equities were 
to speculative 
movements in the futures area. 
The futures market was sup- 
ported by institutional inves- 
tors, including life insurers. Mr 
Graham Biggart at Schroder 
Securities said the gloomy sen- 
timent there had evaporated. 
“The fatures market looked 
oversold, and there was solid 
buying,” he commented. 
‘Traders also maintained that 
worries over arbitrage unwind- 
ing ahead of the December 
futures expiry had subsided. 
The December futures contract 


Arbitrage positions have 
ined to manageable levels. 
The Tokyo Stock Exchange 
announced that cash stocks 
held against futures totalled 
1.0ibn shares as of November 
29, down 123m shares from the 


previous week. From Novem- 
ber 25 to 29 Goldman Sachs 
was the top arbitrageur, trad- 
ing 13.3m shares or 164 per 
cent of the overall market. 
Morgan Stanley and Sanyo 
Securities red. 


ing. Hitachi added Y21 at Y945 
and Toshiba Y9 at Y628. 
Speculative stocks were 
again popular with investors 
looking for short-term . 
Toyo Ink maved ahead to 
Nippon 


on active buying. jections 
of a solid incrzase in pre-tax 
rofits for the current year 
Eave been supporting the 
stock, while the exercise period 
for a p warrant issue expires 


next 
In Osaka, the OSE a 

put on 341.54 to 24,143.12 
volume of 182m shares. The 
index passed the 24,000 level 
for the first time in three 
days on rises in the textiles, 
machinery and high-technol- 
ogy sectors. Nintendo, the 
game maker, ad ‘Y600 to 

100 on the fall in the 
stock's margin buying position. 


Roundup 


TOKYO'S RISE failed to 


inspire much confidence in the 
Rim 


Pacific yesterday. 

HONG KONG closed well off 
the day’s high on ing. 
The Hang Seng index put on 50 
points before ending 37.21 
ahead at 4,161.59, its best close 
in a week. Turnover came to 
FK$1.16bn, against HK§L13bo. 

Banks paced the market, fol- 
lowed by property counters 
and ercial and industrial 


while subsidiary Hang Seng 
Bank added HK$1 at HK$35.50. 

NEW ZEALAND retreated 
after an unusually busy ses- 


sion as a number of block sales 
ices. The NZSE-40 


of 
5.5m shares, including a block 
d at his 


of 19m at NZ$3.35. 

SEOUL fell on rumours of 
company insolvencies and wor- 
ries about the economic ont- 
Jook and the outflow of market 
funds. The composite index 
slipped 12.34 to 631.59 in steady 
turnover of Woni33bn. 

SUALS LUMPUR oti, 
higher on late bargain hunt 
although volume remain 
thin. The composite index 
ioe! 1.03 to 529.41 as 22m 
shares changed hands, com- 

with 20m 


on Tuesday. 
BANGKOK's SET index 
gained 6.32 to 670.07 in li 
turnover of Bt2.12bn, The 
National Legislative Assembly 
is due to vote on the draft con- 


quiet trading. The composite 
index eased 0.62 to 1,104.29 as 
turnover expanded to 109m 
besos from 46m. 
‘The only winner was Philip- 
bine Long Distance " 
after its overnight rise In New 
York. je shares appreciated 5 
besos to . 
AUSTRALIA built on Tues- 
day’s gains. The All Ordinaries 
index added 63 at 1,614.3 in 
turnover of A3180m (A$195m). 
TAIWAN gained ground in 
technical trading. The 
weighted index advanced 34.89 
to 4,378.13 in thin turnover of 
‘T$i2.3bn, down from T$15.9bn. 
KARACHYI’s KSE index 
forged ahead 100 or 3.2 per cent 
to a record high of 3,249, as 
foreign buying continued. 


Istanbul backs new coalition government 


BEE a en ae + et en 


Ee Rec astra Hoo 






eneral election 


Turkish pen- 


John Murray Brown reports on a 70% index gain since the October g 


"T cetane: bes ee is 
own vote of confidence 
to the new coalition govern- 
ment. After sliding for most of 
the year, the equity market has 
by more than 70 per 
the general election 


2 af 


Honal 

World Bank’s private sector 
loan arm, istanbul is the worst 
performing emerging market 
thia year, in spite of the 


recent i 
The IFC gives different 
EUROPE 


individual stocks yesterday, as 
concerns over Soviet debt and 
Wall Street's weak opening 
kept investors cautious, writes 
Our Markets Staff. 

MILAN was hit by sell 


or 5.3 per cent to L2,670 in esti- 
mated volume of 800,000 
shares. Cir, the group's holding 
company, also fell sharply, les- 
ing L101 to 11,799 by the close 
of continuous i 

There were rumours that the 
selling was being conducted by 
Nomura, but this was denied 
by officials at the Japanese 
securities house. However, 


said that his forecast of 
break-even in 1992 was condi- 
tional on turnover falling by 
not more than 2 per cent. “Oli- 
vetti's sales volume is the 
gteatest single uncertainty,” 
he said. 


L165 up at L1,215. 
a ee 
was the insurer Ras. 
nary stock rose L199 to L18,749 


However, Ms Barbara Alt- 
mann at B Metzler in Frank- 
furt said that share price 
moves were still more influ- 
enced by the DTB, Frankfurt's 
futures options exchange, 
than by any institutional 
equity initiative. “The insur- 


SOUTH AFRICA 


SHARE PRICES finished 
in_ cautious trading 
. The 


Johannesburg 

all-gold index 14 ta 
1,224 after Tnesday’s fall, 
while the industrial index 
slipped 10 to 4,163 and the 
overall index fell 11 to 3,494. 
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changes te existing Constituents: Wilson & Horton to Publishing/News; 
Media: Portals Group t@ Paper & Paper Products and Spring Ram to Buil 
Alberta Energy lo adjust for foreign ownership restrictions. Latest prices 


papers 


; Booker to Food 


{New Zealand); ; Carton ms. to Broadcasting 
ding Materials (ali UK). Canada: A weighting factor of 10% will be applied to 
were unavailable for this edition. 
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Hourly 
Open 10 1tam Noon 


pm 1pm 
1061.09 1061.41 1061.05 1060.55 1060.09 1059.94 1058.47 1058.20 





Day’s High 1061.54 








Dec 3 Dec 2 Nov 29 Nov 28 Nov 27 
1056.25 1047.98 1062.86 1070.76 1069.79 
Base value 1000 (27000) 


Tunning very small trading 
accounts.” Volume fell from 
DM4.8bn to DM4.2bn. 

remains 


profits, and Asko recovered 
some of its recent losses with a 
‘DM28 gain to DM697. 











Son: fonds ste other institu- 
tions to invest. . ; 

Yesterday's Treasury auc- 
tion, another indicator of mar- 
ket confidence, saw a further 
decline in volume, with sales of 
7TL1,400bn of government 


est on government bonds, 
which brokers believe would 
taore institutions to 


2pm 3pm Close 


Day's Low 1057.88 


Deutsche Bank rose DM&50 ‘ : 
official piece of good news was 

the successful flotation of. 

Christian Dior. The domestic 


BUSINESS LAW |. 








The shape of agreements to come 


ago of a new breed of 
if eoeuation, foe 
y the mou 

and the ou Slovak Fed- 
eral Republic (CSFR), Hungary 
and Poland, aims to provide an 
appropriate framework for 
i i and for the 


Tse cee bee ot 


for integration lies the urgent 
need for the expansion of trade 
and economic co-operation 
between the two camps. 


During the talks, the three 
central European countries 
eschewed the temptation to 
place undue emphasis on for- 
eign aid and instead sought 
access to EC markets for their 


Phasised the 

need for closer political dia- 

ie so as to anchor them- 

selves in the community of 
ic nations. 

Clearly all three would have 
liked to have seen a clear state- 
ment in the agreements — 
known as the “European agree- 
ments” - concerning their 
ultimate accession to the EC, 
certainly by no later than the 
end of the 10-year transition 
period defined in the agree- 
ments. This proved impossible 
for the EC to accept. However, 
a compronie was agreed. 

lowever, preamble recog- 
nises that the ultimate aim of 
the three countries is accession 
to the EC, 


The EC was quick to respond 
to the political in cen- 
tral Europe in autumn 1989, 
both by the establishment of 
the Phare Programme ~ an 
economic aid package to 

and © ~ and by 
the conclusion of more favour- 
able trade and co-operation 
agreements. 

The European agreements 


which supersede these trade . 


and co-operation pacts cover 
issues within the co: 

of the member states and 
Some, such as trade, within the 
competence of the EC as a 
whole. Accordingly they will 
require ratification and are 
unlikely to come into force 


In the meantime, tha EC pro- 
Poses to apply an interim 
agreeitient covering the trade 
issues of the 


ments, thus taking the Com- 



















‘ 


” the Bi 
munity. CSFR, 


on the first step 

towards the creation of a free 

cee oe eee ee Pa 
pen of the tnres obs Biro European coun- 
5 tries are probably a little disap- . 


‘The fundamental principle 
the agreements is that 
“asymmetry”. Under this 
arrangement, the EC and mem- 
ber states have indicated a 
willingness to offer conces- 
sions during the first five years 
of the 10-year “transitional 
period” on the basis of conces- 


European countries in the sec- 
ond five years. 


The agreements emphasise 
the need for the free movement 
of goods. The economies of 
each of the three central Euro- 
pean countries have suffered. 
badly from the collapse of 
trade with Socie Sormuer. Come- 
com in particular 
rau each ty tar ites 

count 
lighted the importance of 
developing new markets in 


Pointed at. the concessions 


gs, 


t in the EC. 
In practice, however, such 
companies it more 
amet. 


However, the offer by the 
central European countries to 
encourage the flow of EC com- 





The preamble to the agreement recognises 
that the ultimate aim of the three central 
European states is accession to the EC 
cE Sat 
the EG ney Potion, wits eee an 


_A distinction has been made motivated b; 
in the agreements between attract foreign, treenn and 


steel and coal, textilea and A 
agricuiiure, waic. are 
regarded by the EC as “sensi- __ A balance however had to be 
tive products”, and general struck between this urgent 
industrial products. In the case 2062 and the need to protect 
of general industrial a own newly, emerging 
agreements ide for lustrial Service 5 
tion and abolition of tariff and 
non-tariff barziers. 

The issue of the “sensitive 
products” proved more difficult 
to resolve although the 
so-called arrange- 
ments” 


products, have gone some way 
towards alleviating member 
states’ concerns over the 
potential influx of Central 
European agricultural prod- 
ucts. Under these arrange. 
ments part of the EC aid to 
former Soviet Union will be  ¢ 
allocated to the purchase of 
products from the 


for 
distribution in the former 





